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EFPIA Japan contributes to economic growth beyond the delivery of innovative
medicines, and through investments in drug discovery and manufacturing

EFPIA Japan members' share of The broad value of EFPIA Japan
new drugs in Japan *1

efpia
3 3 O/ Implementation of R&D and introduction of new
O modalities and technologies

Contribution to national security
(Investment in domestic drug discovery and
manufacturing facilities)

Contribution to healthcare, patients and society

*1: Covering 2022-2024. 54 ingredients, including new routes of administration and new

dosages (2025, EFPIA Japan survey)
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Consolidation of domestic drug Promotion of open innovation to Investment in manufacturing facilities: Strengthening production capacity Establishment of regional hubs for

discovery research hubs: address healthcare challenges total investment approx. for radioligand therapies: approx. pharmaceutical supply: approx.
approx. JPY 171.8 B JPY 6.0B JPY 15.0 B JPY 48.4 B
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The pharmaceutical industry faces a range of domestic and international
challenges in delivering innovative medicines to patients in Japan

Domestic Challenges

S ¥ Relative value of innovation at launch /
/ Declining value during patent period

-é Relative R&D investment and
- b competitiveness decline

Lack of an international-standard
clinical trial environment

o i
E Expanded Drug Loss / Delayed
(@

access to advanced medicines

I Lack of incentives to encourage
manufacturing investment

Increased uncertainty due to

DELIVERING MOST-FAVORED-
NATION PRESCRIPTION DRUG
PRICING TO AMERICAN PATIENTS

Concerns that the U.S. MFN policy could
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Attracting investment, enhancing drug discovery and ensuring health
security requires market growth in line with global standards and a system
that appropriately values innovation

Measures to attract investment

® Implement measures to achieve an average annual growth rate of 9.6% in Japan’s patented pharmaceutical market
leveraging public-private discussion bodies such as PPC WG framework

® Set initial drug prices for innovative medicines on par with advanced economy basket (adjusted for GDP)
® Freeze price reductions during the patent period (e.g., Market Expansion Repricing, Cost Effectiveness Analysis)

® Invest and reallocate social security efficiencies into innovative medicines (developing concrete proposals)

Attract domestic and foreign investment and position Japan as
a central hub for drug discovery innovation in Asia
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