INFOEMATION PROGRAMS \

44, To augment regular information programs a number of cias-
cellaneous publications were issued by varicus agencies, These in-
cluded:

f
(1) Ministry of Comstruction pamphlets on housing laws,
clty zoning and construction,
(2) Ministry of Finance leaflets and slides on Juvenile
banks and on the new tax systen,
(3} A Ministry of Labor monthly bulletin on labor statis—
tics and a weelkly information bulletin,
(4) Osaka Price Bureau and Tokyo Price Investigation so-
clety bulletins on prices.
h

(6} National Flour Association, in cooperation with the
Miristry of Agriculture and Forestry, courses in ¢
Tokyo and Osaka in use of forelgn foods, The same
association sponeored cooking demonstrations in Tokyo
and Yokohama depertment stores.

(6) Kanto Power Distribution Company bulletins on power
rationing.

(7) A National Efficiency Research Institute fortnightly
megazine "Heat Managzement News.W

45, Conferences were held in Tokyo as follows:

(1) Pay Your Tar in Full Movement, 30 June to 25 July,
Training courses for union leaders on labor laws,

(2) Central Lahor College, summer school courses,

(3) Fisheries Bureau, Ministry of Agriculture and Finence,
in conjunction with Economic Stabilization Board,
15 July, Osaks 20 July and Fuluoka 23 July on plans
for fish rationing.

Civil Liberties -4

45, The Civil Liberties Union opened its fifth and sixth
branches at Maizuru snd Onorichi in July. Each branch member has a
membership of approximstely 100 persons, The union agreed to de-
fend in court five cases believed to involve infringerent of civil
libverties. A Tokyo meeting of 50 lawyers to consider the hebeas
corpus clause in the Code of Criminsl Procedure was sponsored by the
Civil Liverties Union.

The Leegue for Politieal Education produced 1,000 prints
of a film on civil liberties. They are to be shown at commercigl
theaters and 2t publie meetings, Two exhibite on the Constitution >
were held in Koriyama and Gifu, Five thousand persons attended the
Koriyama exhibit and 2,500 saw the one in Gifu. :

The Attorney-generalls Cffice dietributed 10,000 copies
of a poster advertising a lecture meeting on civil liberties in
Tokyo, one of three such meetings held in July. Attendsnce at the
three meetings wes 1,500 persons.
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Rurel Affairs

47, The Minietry of Agriculture and Forestry distributed
100,000 copies of a poster on summer crop deliveries and devoted
a speclal issue of ites 500,000-circulztion fortnightly publicetion,
Norin Koho, to publicize credit means availasble for purchase of
fertilizers,

48, Information concerning agriculiural cooperatives was
broadcest on 20 radio programe over the national network and in nu-
merous s8pot announcements over bhoth the radio and railway public
address systems, Rezional meetings were held in five cities to dia.
cuss the problems and purposes of agricultural cooperatives,

For ths land resale phase of the land reorm progran the
Ministry of Agriculture and Forestry printed for distribution to
Japan's 11,000 villages 250,000 copies of a poster explalning writ—
ten rental contracts and two pamphlets, "Land Consolidation® and
"Land Reform and the Rural Community.® The ministry notified each
prefectural governor to utilize all inforzation medla to promote
the finel stages of the land transfer program,

Women's Affairs

49. The first meeting of the Citizens' Subcommittee on Vomen's
Affairs of the Women's and Minors! Bureau was held in Tokyo 21 July
to discuss the projected Diet bill for the nunishment of prostitu-
tion. It reviewed SCAP and government directives on the subject as
well as the history of antiprostitution legislation.

Mrs. Kiyo Takeda, Democrat, was appointed to the House of
Representatives Finance Committee: liss ileko Watansbe, chief of
the Yomen's Section of the Government orkers! Union, to the Committee
for the Bducztion of Workers in the tinistry of Education; lrs. Tomi
Zora and iirs. Mitsu Koro, Democratic members of the House of Coun-
cillors, to the Commitice for the Revision of the Diet Law; and lirs.
Tamayo liiyagi, indevencent, to the Standing Organizational Affairs
Committee of the Ryokufu-kal of the House of Councillors.

ERESS AND PUBLICATIONS

Precensorship Lifted

50. Action on 25 July completed transfer of 211 Japanese news-
papers and news Bervices to a postcenscorship basis, This action was
in line with the policy of freeing, as rapidly as possible, informa-
tional media from close censorshlp, The following major actions
b2ve heen taken since July 1947: 1 August 1947, all stations of the
Broadcasting Corporation of Japan were Placed on postcensorship,
with the proviso thrt they mizght volunterily continue to submit
questionable material for precensorship; 15 October, all book pub-
lishers except 14 believed to represent extreme right and left wingss!
views were placed on postcensorshin; 15 December, all magazines were
placed on postcensorship except 28 representing the extreme rigzht
ard left wings; 15 July 1948, all larger Japanese newspapers and
news agencies including 16 newspapers and three news services were
placed on postcensorship; 17 July, all medium-siged newspapers and
news agencies in the Tokyo and Osaka areas, including 12 newspapers
and three news services, were placed on post censorship; 21 July,
all remaining precensored newspapers 2nd news agenciles except eight
newspapers anc three news services, were placed on vostcensorshin.
Cn 28 July these also were placed on rostcensorship.
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Book Froduction

51, The Japan Publishers' Associetion reported that 844 edi-
tions of new books and 229 reprints had been published during June,
In the first six months of 1948 printings of new books totaled 4,253
and reprintings totaled 1,250,

<
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#* OATA COVER JAPAM PUBLISHERS ASSOCIATION MEMBERS, WHO ACCOUNT FOR aPPROXIMATELY 30% OF EDITIONS PUBLISNED AND MORE °
THAN 33% OF ALL BOOKS PUBLISHED.

SOURCE: JAPAN PUBLISHERS' ASSOCIATION.
[
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Tokyo Press Corment

52, Political developments subsequent to the closing of the
second Diet session dominated Tokyo press comment in the first three
weeks of July. Journals focused attention on the sglit within the
Socizal Democratic ranks, on the move to orgenize a center party, and
on the Social Democratic demand for disselution of the leglslature,
Writers contended that various problems, notably the protracted dis-
cussion over the budget, the Nishio case, and the rebellious atti-
tude of the Socilal Democrats, had wenxened the Administrationts po-
sition to a point where further cooperation was impossible. The
movement to form a new center group failed %0 win press endorsement
on the ground that party organizers lacked a real conception of the
progosal end that the action was an attempt to prolong the power of 4
the Democrats and the People's Cooperatives, It was admitted, how-
ever, that re-emergence of Ken Inuksil after his clearance from the
Purze cave impetus to the proposed orgenization, The Social Demo-
cratic request for dissolution of the Diet evoked press charges that
the varty was motivated by political considerations. News and edl-
torizl attention during the latter part of the month focused umon
the Supreme Comrander's letter to Prime Minister Ashida on the sub-
Jject of the Japanese public services.

52, Or the economic front, commentators erxpressrd rellef that
the ¥ 414,460,000,000 budzet had been passed after weeks of heated
deliterstions over the increase in government railway and communica-
tions rates, Disapnointment was widespread, as writers declared
thet politicians had placed party interests above those of the na-
tion.

Tornal governmeat acceptance of the Centrzl Labor Rela-
tions Foard zrbiitratioan in the civil-service disoute concerning the
~ronosed ¥ 5,200 utage base highlighted developments in the field of
labor, Reaction was almost evenly divided between con*entions that
union demands went beyond economic limits and claims that wage is-
sues were inserarable from politiecs.
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The Berlin dispute also claimed widespread interest, Most
commentators criticized Soviet blockade tactics and voiced fears
that the "cold war" might be reaching a climax.

Prefectural Press Comment

54, ZEconomic comment dominated prefectural editorial columns
in July, Writers considered two major developrents, official price
revieion and passagze of the budget., Doubttinez the workabllity of the
price revision plan, commentators complained that a projected
T 3,791 wage scale was inadequate to meet,the increased cost of com-
modities, that the anticipated labor offensive would cause the even-
tual breakdown of the price structure, and that the rise in the cost
of key industrial materials would create confusior in production and
thus directly affect economic reconstruction, As to the budget, ed-
itors contended that "vehind-the_scenes! negotiations by ministerial
party representatives precluded sufficient deliberation by the Diet,

Although conceding that fallure of the House of Represent-
etives to pass a motion of nonconfidence in Deputy Prime Minister
Nishio had stabilized the political situation temporarily, writers
emphasized that the political funds issue had not been closed and
foresaw future develovments which may involve sovernment officlals,

Belief that the Social Democratic Central Executive Com-
mittee had acted wigely in exnelling leftists who voted against the
budzet bill was expressed by many papers, but leaders were warned
that continued dissension would have a serious effect on national
politics, Desirs for a fundamental reorganization of Japanese poli-
tice appeared in many Journals,

55. Comment on the American political conventions highlighted
discussions of foreign developments., Significant change in the
United States foreign policy was not expected, althouzh some edi-
tors predicted a firmer stand ag=inst Russia in the event of a Re—
publican victory, The attack or Yusoslav policies by the Cominform
won atterntion from a numher of papers, which saw possidble major in-
fluence on the intermationsl situation,

Mogezine Comment

56, Magazine writers expressed concern over the expanding in-
fluence of Communism in the Japanese labor movement, Several arti.
cles attempted to expose the tactics of Communist fractions and the
infiltretion by Communist Party members into mositions of authority
within unions, Historical reviews were presented to exvlain the al-
liance of the National Congress of Industrial Unions with the ex-
treme left.

Econonmic commentatnrs urged careful enforcement of con-
servation methods and development of all posaible forest aress,
Some writers advocated price increases for lumber, pulp and paper
to parallel expected official price changes in coal, transportation
2nd electricity.

57 Divergent opinions were expressed on the wisdom of the
measures taxen for langusge simplification, Some writers asserted
that the number of characters in written Japanese should be reduced;
others argued that a living language could not be resulated artifi_
cially., ZIiterary men almost unanimously attacked the simplification
measures, charging that restrictions of the number of Kanji would
1limit exactness of thought and hinder accuracy of expression. Ac-
quiescence of g number of newspapers and macazines to the einplifi-
cation recommendations was condemned as revealing a lack of inde-
pendent judgment, Acceptence of Romeji wae advocated as an ultimate
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objective by some who felt that limitation of the number of Kanji
for general use and standardization of kana usage provide no perna-
nent solution, An additional argument for the adoption of Romaji
wzs that the Japanese wonlé be better adle to maintein cultural cca-
tacts, .

S8, On the eve of a third revision in basic weges for zovern-
went workere, writers studied the ¥ 1,800 wasge base and the new
T 2,290 base which was granted last April, retroactive tc 1 January.
The growing disparity tetween wazes and prices was attributed to
the "unsatisfactory" policy of the Government towzrd inflstion.
Some commentators demanded a greater share of the national income
for wege earners, while others deplored letor's decreasing produc-
tivity ir the face of the growing domestic demand for goods and serv—
ices in the nation's rehobilitation program. Aittention was drawa
to the effects of lowered Japaneee efficiency at a time when the na-
tion was attempting to revive ezport industries to compete for world
zerkets,

59, Ir the opinion of many writers the cotton spinning indus-
try has sssumed primary importance in the nation's export treade.
Yriters speculated on the industrial level pernitted Jepan by the
Allied Powers, on the amounts of raw material imports and the Gov-
ernment's policies on official prices, the rate of exchenge and the
decentralization of enterprises., Foczl point of optimism was the
proposed revolving fund, Textile enterprisers were sald to be
eagerly awalilng the arrivel of raw cotton which may be purchased
through these credits,

While mosf comment on internationszl trade concerned major
exporte such as textiles and synthetic fibers, some writers recog-
nized the importance of medium and mmall-scale enterprises such as A
ceramics and canning industries and such diverse manufactures as
cameras, watches and clocks, celluloid articles, thermos flasks,
matches, electric bulbs, peniciliin, farm implements and enameled <
ironware, Establishment of specisl financisl organs to deal only
vith medium 2nd emell industries and modernization of productive
techniques and practices were advocated,

BADIO

Listener Groups

€60. The Brecadcasting Corporation of Japan reported that the
largest monthly total of meetings to discuss informational broad-
casts wes held in July, There were 38 listener groups with a total
attendence of 1,316, Greatest interest wes ehown in the Natienal
Badio Forum, Citizens! Hour, Students! Hour and the Farm Hour,

Fukui Earthgquske

€6le The first report of the Fukul earthquake was made by the
Broadcastinz Corporation of Japan in the regular 1900 news broad-
cast 28 June, The following day the first on-the-epot report, a
Tecorded speech by the Governor of Fukul Prefecture, was broadcast
at 1953, »

New Fublication
62, The pamphlet, "Questions and Answers Broadcast on the labor

Hour," was reissued in July and 10,000 copies were printed for public
sale at I 65,
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Programming

63. Specisl broadcssts from the summit of Mt. Fujl were broad-
cast 16 July. The programs descrited the mountaln at verious times
of the day; a dual broadcast from the mountaln and from downtown
Tokyo contrasted temperature ranges.

A popular serial drama, "Bell Hill," celebrated its first
anniversery 5 July. A ceremony in Tokyo asttended by approximately
2,600 persons, about half of whom were children, was broadcast.

Nine "Man-orn-the-Street" radioc programs continued broad-
cest with emphasis on topics of human interest while the ational
Radio Forum discussed domestic and international political and
economic mrovlens.

MOTION PICTURES

Japanese Film Production

64, Nine feature motion pictures were released by Japanese
companies from 22 June to 22 July.

FEATURE MOTION PICTURE PRODUCTION
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Production of pictures at the Toho studios wes suspended
as a result of management and labor disputes over production and
employment policies, Certaln issues are in process of adjudication
in the Jspanese courts and before labor relations committees.

il

SCURCE JAPAM MOTION PIGTURE COMPANY RECORDS.
GHQ - SCGAP

[¢]

JAPAN - JUL 48 NUMBER 107

Independent Motion Picture Companies

€5, In recent months independent motion picture production
has increased in both the Tokyo and Kyoto areas, Yamaroto Produc-
tions, Sekura Company, Seiki Motion Picture Company, Shin Engiza
Productions and Art Motlon Picture Company have been established in
Tokyo; Shimizu Productions, Cinema Artists Associations, Nipnon Jido

Motion Picture Corpany and Toyo Company have begun oroduction in the
EKyoto area.

Foreign Motion Fictures

66, Six recent American and two French motion pictures were
released for commerclal showing in Japan in July, and one Italian
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and four French prewar pictures owned by Japanese were cleared for
release.

Educaetional Films
67, Eleven sducational or decumentary motion pictures, includ- +
ing those on industry, Mt, Fuji, arms disposel, Tokyo, calligraphy

and medicine, were produced and released in July by commercial cone
cerns, Fourteen film strips were also produced in July.

Educational Film Exchance

68, Total Japanese attendance st exhibitions of Allied educe
tional films for the period 24 June t0 21 July was 6,660,951,

THEATER

Contemporary American Drames

69, Translation into Japenese of Mark Reed's "Yes, My Iarling
Taughter" was completed in July and rehearsal is under wey for &
September production in Tokyo, John Van Drutents "Voice of the Tur-
tle" is beinz translated for a tentative December production. Jap-
anese theater owners, producers and dramatic troupes were notified
in July thet Sidney Howard's "Yellow Jack," S, N, Behrman's “Yo Time
for Comedy," and Robert Ardrey's “Thunder Rock! were authorized by
the copyright holders for translation and performance,

Politicel Education Play

70, Twenty performances cf the contemporary Jzpanese play
IMother and Dauchter! was presented by the Itinerant Players? As_
sociation for employees of textile milla in Hyogo and Okayama Pre-
fectures, ©Sponsored by the Japanese Leazue for Foliticgl Education
and the All-Jzpan Textile Workers! Union, the play presents informa-
tion on the Constitution and the revised Civil Code.

July Productions

71. In ster with the Japanese Bon Festival in July, many thea-~
ters presented plays with supernatural themes, Due to the hot
weather all thesters had poor attendance.

MUSIC

Apericen Music

72, Recordings of Contemporary American music are now avail-.
able to Japanese listeners at SCAP information libraries throughout
Jepan. This oroject is one of three begun during the month to de-
velon appreciation of Occidental music in Japen. A rotating library
of music records has also been made available for circulation to re-
gional and local stations of the Broadcasting Corvoratlon of Japan,
The Ministry of Education 25 June notifled prefectursl sovernments
of the availability of 5,00C sets of selected music appreciation
records at cost vrice for use in elementary and lower secondary b g
schools, Seventv-one albums heve been sent to each of the 12 SCAP
information libraries and similar sets will be sent to the other
five libraries scheduled to open soon,

73, The firet performance in Japan of Elliot Carter's "Holi-
day Overture" wes cgiven in Tokyo by the Nippon Phiharmonic Orches-
tra 4 July, An sudience of approximately 900 attended a special
recital at the Kunitachil Music School in Tokyo, 2 July. Ths recital
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featured compositions by Aaron Copland and Quincy Porter, Edward
MacDowell's "Tragica" and a group of contemporary American songs.
A progran of contemporary American music by Quincy Porter, Leonard
Berstein and Roy Harrie was broadcast over the national network

4 July.

EXHIBITS

74, Ninety-three SCAP poster exhibits were shown to ths Japa.
nese public, An exhibit on "United States Houses" was displayed
$-18 July at Kobe and 20.28 July at Takamatsu and an exhibit on
modern interior design was shown at the Japen Industrial Arts Bx—
position in Tokyo from 22 June te 4 July. The Tokuyama Exposition
in lUay and June displayed 14 SCAP poster exhibits, and an average
dally attendance of 35,000 was reported.

Thirty-eight plctures from exhibits were released to Jsp-
enege periodicals for publication, Ten charts on democratic orga-
nizations were displayed before a series of women's leadership
training conferences,

LIZRARIES

75« The 1lth and 12th SCAP information libraries of publica-
tions in English were opened at Shizuoka 22 July end at Nagasaki
27 July. Each library contains approximately 3,000 American hooks
end 400 current periodicals, )
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76. The Japan Library Assoclation 3 July established a legis-
lation committee of 18 members, two appointed from each of the seven
regional districts of Japan and four from the Tolgyo erea.
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An in-service training course was held 14-31 July in Tokyo
for personnel of the Technical Processes and Acguisitions Section of
the Fational Dlet Library. Thirty-five persons received instruction
in cataloguing, administration and in English and Japanese classifi-

cation. Plens were completed for courses to be given to personnel
of all sections of the library.
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SECTION 1

ORGANIZATION UNDER SCAP

1. There was no change in the non-military orgenization of
General Hesdquarters, SCAP, in August,

SECTION 2

POLITICAL ACTIVITIES

Parsgraph
Governmentand?olitics..,.,,,.,.,...... 1
PublicSai’ety...................... 14
LegalAffairsandWarCrimes............... 21

GOVF.ENMENT AND POLITICS

1, The Supreme Commander participated in ceremonies at Seoul

inaugurating the new Repubdlic of Kores, FHe delivered a congratu-
latory messege to the Korean people,

Constitutional Revision

2. Recommendations for certain constitutional amendments
clerifying the scope of Diet power received attention. The heeds
of both branches of the Diet, the Prime Minister and the Attorney
General suggested study of the problem but explained that their
suggestions did not necessarily imply that amendments would be
passed by the Diet,

Public Service Law

3. Plens to revise the Natlonal Public Service Lew continued
to cause widespread discussion. All politicel parties except the
Communist and emall left-wing groups supported the plan, as aid
lsbor circles other than extremist unions. Democrats and Demo-
cratic Liberals hoped to link the revision with a general survey
of laws affecting labor,

Special Diet Session

4. The questions of summoning the Diet into speciel session
or of dissolwving the Diet in preparation for a general election
caused difference of opinion within the Social Demoeratic Party.
Democratic Libersls insisted upon a speedy reconvening of the Diet
and celled for resignation of the Ashide cabinet. Democrats fa~
vored postponement of the Diet session until October snd denied
the necessity either of resignation or of a new election.

Prime Minister s Speech

5. Prime Minister Ashida on 27 August told foreign correspond-
ents that Japan's food problem will be less serious next year then
in the past, that he hopes for incresased clothing rations, that
the rate of inflation is slowing, thst production of vital materials
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is growing and thst Japsn is settling down to economic rehabilita-
tion,

Eolitical Developments ‘

6. The initiative in furthering e new centrist political align-
ment passed from the People's Cooperative Party to the Democrats, =
The ceéntrist movement, however, has not reached a decision on whether
Social Democrats should be included in the proposed group, Demo-
ceratic Liberels derided the plan while Social Democrats were, in
the main, indifferent,

7. The Democretic Party revised its organization 31 July by
creating a specizl Lsbor Policy Committee and & committee to increase
party influence. Chief Cgbinet Secretary Gizo Tomabechi 2 Aungust
replaced Kozaemon Kimura as the party's secretary general.

8. The Social Democrats, the Communist Party and the six-man
New Liberal Party each urged speedy completion of s peece trasty. -

Court Decigions

9., Suehiro Nishio, former deputy prime minister, was acquitted
27 August of e perjury cherge and of violation of the Corrupt Frac-
tices Act in cennectior with his acknowledged receipt of ¥ 500,000
from a contractors'! syndicate,

10. Ikutaro Nekesone, former Liberal Diet member, and four
associates were sentenced to prison terms 31 August for their part
in a ¥ 6,450,000 swindle involving transfer of Jepanese army uni-
formas. Nazkasone will serve a four-year sentence. i

Illegal Transactions Investigzations

. 1l. Hearings began 23 August before the Illegal Transactions
Investigation Committee om alleged illegel sales of Japanese miii-
tary goods and on charges of bribery in cornection with Diet dis-
cussions on the state coal control legislation,

The Purge

12. ©Nine additional ultranationalistic associations were dis-
solved,

Economic Affairs

13, The Government on 6 August pledged strict adherence to
the economic policies published in July dy the Economic Stabiliza-
tion Board.

Both Soclal Democrats and Democratic Liberals presented
economic policy plans proposed by their Political Affairs Research
Commi ttees,

FUBLIC SAFETY

14, There were 635 rail mishaps in July with 192 persons
killled and 652 persouns injured,

15, The Fconomic Stabilization Board in July recovered hoarded
and concealed goods valued at ¥ 5,952,239, Metals constituted 57
percent of the totel.

16. Reported offenses in June numbered 211,331 while arrests
totaled 122,545 persons.
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17. All outside telephone lines of the National Rural Police
were transferred to the Ministry of Communications 1 August in ac~
cordance with a cabinet order issued 11 June,

18. The total prison population was 95,557 on 31 July, en in-
creage of 857 over the preceding month.

19, Fires in June numbered 1,239, with total fire losses
amounting to ¥ 969,088,866,

20. ZResponsibilities for law enforcement in the offshore
waters of Japan were transferred to the Maritime Safety Board from
the Nationel Rural Police in August.

LEGAL AFFAIRS AND WAR CRIMES

21. A series of weekly press conferences designed to popu~
larize the recently enacted legal and judicial reforms began
13 August,

22, OSeven trisls involving 15 war criminal suspects were com-
Pleted between 21 July and 20 August. Two defendents were sentenced
to death and 13 to terms ranging from 2 to 40 years at hard labor,

23, The International Military Tribunal for the Far East held
no session in August,
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SECTION 3

ECONOMIC ACTIVITIES

SOBIEXNCZ

1o

Paragraph
NHatural RESOUTCEE o o v o o o o o o s o s s o o o s s s o 1
Commerce and IndUStIY .o o o o o o ¢ o = o « 2 o o o & o 11
FInance o « o = o o o o o o 2 « o o o o e a o «a s « o o @ 62
Property Control and ReparationS. ¢ « « « = o o ¢ o o o o 70
Sclence and TechnologZ¥e o« « « o o o o o s o o « o o o = « 30

NATURAL _RESOURCES
Asriculture and Fisheries

1, Land sales under the agrarien reform program totaled
1,320,113 cho (1,309,209 hectares) as of 31 July, In July land
80ld amounted to 97,790 cho (96,982 hectares).

2, All remaining agricultural associations, agricultural prac-
tice assoclations and sericultural practice associations which had
not already dissolved volunterily were dissolved 14 August under
the Agricultural Association Dissolution Act.

3. As of 15 July 19,130 agricultural cooperatives had been
approved.

4, Marine landings decreased in June to 150,518 metric tons,
due largely to seasonal drops in catches of sardines, mackerel and
other lmportant species,

Se Shortages cf ice and cold storage facilities on shore and
lack of mechanical refrigeration and quick-freeze units aboard fish-
ing boats resulted in excessive spoilage and 2 consequent low level
of production for exporit in the fishing industry,

Forestry and Miping

6. Log production increased in July to 54,150,700 cubic feet,
a rise of 788,200 cubic feet over June production,

7. Preliminary Angust coal vroduction figures showed a de-
crease of agbout 200,000 metric tons of standard coal from the
revised July output of 2,717,200 tons.

Coal deliveries and stockplles decreased. Industry re—
ceived 2,669,000 metric tons, 152,000 tons less than in June, while
July stockplles were 674,800 metric tons, 5,800 tons less than in
Jure,

8. Despite strikes in the Imperial Oil Company. oil production
in July decreased only 4.5 percent to 16,065 kiloliters from June.

9. In July the Imperial Oil.Company brought in two new gas
wells with a dally totel production of 1,025 cubic meters. Omne oil-
producing well with a daily output of 5.5 kiloliters begen operation
in July-
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10. Outout of 21 mineral comaodities increased in June, ler~: .

cury registered the largest nercentsge because of production in-
creases in Hokkaido.

COMMERCE AND INDUSTRY

1
Industriel Row Materials
1l. GCoke production increased 5,036 metric tons over June to
& total of 264,112 metric tons in July.
12, July production of pig iron and rolled steel products
reached postwar peaks with the pig-iron output 10.9 vercent over
the revised June production. Rolled steel products geained four
percent over June,
13. Production of 21 major chemicals increased in July with
chief gains in the outout of ammonium sulfate, calcium supervhos- .
rhate, sulfuric acid and caustic soda. &
14, Domestic salt production increased 55.8 percent in July
to & total of 53,000 metric toms while salt imports gained 38,3
percent over the June output,
15, July pulp production dropped 4,4 percent under the June
output while paper production hit a new postwar peak in a gain of
1.8 percent over June.
Machinery, Equipment and Construction
16. Machine tool plants completed production of 831 tools :
in July, an increase of 168 tools over the Junme output,
17. The value of textile machinery produced in June increased .

to ¥ 824,526,000 for new production, parts and repairs, a gain of
¥ 104,987,000 over May values,

18. Standsrd-size truck production increzsed 10 percent in
July to a totel of 1,388 trucks. The output of three-wheel trucks,
light carts and hand trucks also showed &ins.

19, Mine of 17 selected categories of commmications equlp-
ment showed production increases in July, while production of com- r
munications cable declined,

20, From 2C July to 20 August shipyards completed 18 steel
vessels with a conrbined tonnage of 12,896 gross tons.

Manufactured Goods

21, Cenned food production dropped 50.6 percent in June due
to the closing of the spring canning season for fruit, cradb and
sardines, Chief production gains were in dairy products, bottled
food, breasd and miso,

22, Cigarette production gained 12.3 percent in June when -
manufacturers increased operations and drew on rough~cut tobacco
atocks, The output of cigarette tobacco declined 2,3 percent,

23, The output of rubber goods from crude rubber increased
19.5 percent in June with a total consumption of 2,348 metric tons
of crude rubber, The major increase was in the manufacture of ~
rubber-soled socks,
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24, Six of nine selected categories of handicraft items in-
¢reased production in June with a large gain in toy production in
enticipation of the Christmas treade,

25, The value of business machines produced in July increased
¥ 1,492,175 over June to a total of ¥ 28,821,775,

Textile Indugtriss

26. Irreguler receipts of raw cotton and a decline in yam
exports caused a slight decrease in cotton yern output in July,
Production of cotton fabrics by the large spinner-weavers increased
as manufacturers supplied yarn for their own weaving activitlies but
suspended sales of yarn in antieipation of higher prices.

27, Raw 8llk output recovered from 8 seasonal decline in June
to a postwar production pealk in July of 11,521 beles. Froduction
of spun silk yarn and silk fabrics decreased in anticipation of
price increases for yarn.

28, Increases were reported in July production of mixed woolen
yarn and fabrics for domestic consumption and of pure worsted yarn
and fadric for export.

29. Rope and cordage output rose 1,841,000 pounds, This in-
creage was chiefly in fishing rope. & substentiel rise was reported
in jute yarm output.

Transportation

20, Motor vehicles registered as of 31 July numbered 212,094.
Of these 112,380 were standard-size trucks and buses, the most im—
portant commercial vehicles,

%1, Passengers carried by motor vehlcles in July nunbered
68,475,087 and freight conveyed was estimated at 17,000,00C metric
tons,

32, Intensified labor unrest among railroed workers occurred
in August after a cabinet order was jssued werning government workers
that they no longer had the right of collective bargaining supported
by threat of strikes or sabotage. The workers were Sguaranteed the
right of petition,

5%. Passengers carried by private and government railways in
July toteled 519,915,168, Government railways carried 10,068,000
tons of freight or 94.4 percent of the scheduled July tonnage. The
private and government railways operated 16,044,900 train kilometers
end consumed 550,556 metric tons of coal or 96.4 percent of the
amount received in July.

34, Steel and wooden vessels over 100 zross tons conveyed
1,502,529 freighted tons of cargo in July coastwise trade. The
wrincinal items carried were coal and lumber,

55, Cargo imported in July from Asiatic wmorts in Japanese—
manned steel vessels totaled 159,157 freighted tons while the ex-
ports toteled 123,330 freighted tons.

Publiec Utilities

36, Electric power generated in- July, exclusive of private
industrial generating plants not connected with the utility system,
wae 2,843,000,000 kilowatt hours, of which hydroelectric genera-
tion was 2,772,000,000 kilowatt hours and thermal generation was
71,000,000 lkdlowatt hours.
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The major utility system generated or purchased . :
2,765,000,000 kilowatt hours in July of which hydroelectric generge
tion provided 2,694,000,000 kilowatt hours and thermal generation
71,000,000 kilowatt hours, M

37. The July daily average of stream flow available at the -
natural-flow-type plants was 3,441,000 kilowatts or nine percent
above the average of the same period during the last 10 years,

38, Electric power consumed in May totaled 2,465,000,000 kilo-
watt hours, of which commercial and industrial consumers used
2,020,000,000 kilowatt hours and residential consumers used
445,000,000 kilowatt hours.

The consumption of electric power supplied by the electric
utility system in June amounted to 1,915,000,000 kilowatt hours,

39. The public utility g€as industry produced or purchased

61,979,875 cubic meters of gas in July. +
40, The gas industry distributed a total 50,050,948 cubic

meters of gas in July, or 80,8 percent of the amount available, and

self-consumed 11,928,927 cubic meters of gas for underfiring of coke

ovens,

Comnunications
4l. The increase in the number of telephone subscribers in

July was small because installation work for new applicants was

suspended until they had purchased bonds in accordance with the

Telephone Bond Law, effective 25 June. ’

42, Toll calls completed in the nine major cities in July
decreased to 69.3 percent due to circuit troubles resulting from 4
excessive raln and frequent electric storms.

43, Preliminary results of radioteletype circuit equipment
tests indicate that Japanese terminal facilities are adequate.

44, The volume of domestic letter mail amd parcel post in
July decreased about 15 percent from June due primarily to postage
service and, rate increases effective 11 July.

Labor

45. Except for the walkout of 1,000 rail workers in Hokkailda,
no significant work stoppages due to strikes and lockouts occurred
in August although negotiations still continued for wvage adjust-
ments in industry,

46, The Government expanded nationwide networks of various
types of labor schools, enlarging standard curriculums on practical
subjects with added features to attract more rank-and-file union

members,

47. Imspectors checking for compliance with the Labor Stand-
ards Law made 15,454 investigations in June in eatablishments em
vloying 1,068,791 workers., Restitutions of beck wages totaling
¥ 24,174,301 wvere made in 805 cases,

48. In June 139,069 emplovers were covered by workmen s com-
pensation insursnce. They peid ¥ 152,153,986 in premium paymentsa, -
Approximately 32,800 new benefit cases were started in June:and
¥ 141,867,715 wae paid in benefit premiums,
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49, Labor unions 30 June numbered 33,940 with 6,636,710 mem—
bers, Among them 1,483 were formed in June with 157,314 members
while 237 unions with 53,237 members dissolved, -

Imports and Exports

50, Elimination of major Japanese Government controls over
Japan's export trade was authorized by SCAP 15 August.

6l, A trade arrangement providing for the balanced exchange
between Japan aend the sterling area of a minimum of $ 242,000,000
worth of goods was drafted 30 June after a series of conferences
in Tokyo. The agreement was referred to the sterling area govern-
ments for gapproval,

52, Contracts between Japanese buyers and American sellers
for $ 10,000,000 worth of raw cotton to be financed through the
3 60,000,000 conmbination government and private cotton credit under
the Occupied Japan Export-Import Revolving Fund were signed during
August,

53, A trade conference to draft an over-all financial and
trade plan between Japan and Siam began in Tokyo 20 August,

54, Private trade transactions approved in June included 106
import contracts valued at $ 29,835,939 and 1,620 exvort contracts
valued at $ 22,982,285,

85+ Japan received 61 percent of the estimated dollar value
of her June government-to-government importe from the United States.
Foodstuffs and nonmetallic minerals were the most important com—
rmodities imported, Asia received 48 percent of the estimated dollar
value of Japan'!s government-to—governmment exports in June and the
United States received 36 percent. The most important commodities
axported were textile products, machirery and vehicles, metels and
manufactures,

56, Japan's over-zll trade balance for the first half of 1948
was unfavorable in the amount of $ 271,123,447,

Erice and Distribution

57. Staple food rations were delivered in full during the sum-
mer scarcity perlod by releasing 231,732 metric tons of imvorted
food and 108,825 metric tons of indigenous substitute rice,

58. A bumper crop of summer vegetables resulted in a 274-
gram-per-ceplta distribution of vegetables in the six major cities.
Fish supplies were adequate but spoilage caused the diversion of
some fresh fish to the menufacture of fish bait and fertilizer.

59, The price stabillization program was virtually completed
with the announcement of three additional groups of consumer and
producer prices, Increases in textile prices and processing charges
were based on the rise in wage rates and import prices of raw cotton
and wool., Price revisions on food and related commodities were an—
rounced separately and a few items were decontrolled.

60, Shipments of incentive goods for the summer-grain program
were progressing with cotton cloth lagzing because manufecturers and
wholesalers were withholding stocke until new official prices were
announced,

6l. The bulk of the 26,476,680 packages of U, S, Army surplus
cigarettes released for distribution during the 1948 fiscal year as
inecentive goods will go to farmers and coal miners. .
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FINANCE

Money end Bankine

62, Bank of Japan notes in circulation 31 August totaled
¥ 254,209,000,000.

63, The Cabinet 11 August approved an ESB plan vhereby the
Reconstruction Finance Bank will advance ¥ 26,390,000,000 to in-
dustry on a vriority basis in the second quarter of the 1948-49
fiscal year, The Reconstruction Finance Bank 31 July had lozns
outstanding of ¥ 81,761,858,000,

64, The Securities Ccordinating Liquidation Committee by
24 Augnst had sold 25,471,645 shares of corporate securities-for
¥ 2,123,004,942, Proceeds from 25 July to 34 August from 5,167,783
shares were ¥ 354,019,054,

Liquidation Y

65, The Closed Institutions Liquidating Commlission on 1 and
2 July closed 18 control organizations,

66, Curmlative proceeds from 621 closed institutions under~
going liquidation 25 July totaled ¥ 30,974,244,000, Recelpts from
26 Juns to 25 July were ¥ 4,751,226,000,

Public Finance

67. National government tax collections 31 July amounted to
¥ 43,917,000,000, 16,4 percent of the 1948-49 fiscal year budgetary
goal of ¥ 267,704,000,000, Income-tax receipts accounted for 57.1
percent of national sovernment tax collections in the first four
months of the fiscal year.

68. The first prison sentences for tax evasion in the history
of Japan werd begun 28 July and 7 August.

69. The national debt,K on 31 July was ¥ 379,303,000,000,

FPROPERTY CONTROL AND REPARATIONS

Property Control

70, Looted property under Allied and Japanese Government
custody 20 Auwzust was valued at ¥ 63,355,000 in terms of 1941 yen.

71l. The Cabinet designated the Attorney-general s Qffice %o
investigate and administer properties of dissolved ultranationeslistic
organizations., By 20 August 193 such organizations had been closed
end dissolved.

72, The Custody Account for SCAFP 20 August totaled
¥ 286,599,347, an increase of ¥ 126,649 since 21 July., Of the total
account ¥ 132,698,738 represented proceeds from German sources,
mainly impounded cash and property ssles, and ¥ 93,448,528 was <4
from Jepanese sources, chiefly dissolved patriotic organizations.

73, The German External Property Commission Account 20 August
aggregated $ 305,789, a net increase of $ 12,232 in the 30-day
period.

Antitrust and Cartels

74, Yo objection was offered in August to 981 applications
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for permission to improve facilities, These includecd rermission to
expend ¥ 8,090,168, 898, chiefly to restore the mining and electric
power industries,

Companies and major expenditures were:

(1) 24 comd mining concerns, ¥ 4,100,085,026 to construct
coal miners! houses.

(2) Kanto Electric Power Company, ¥ 985,053,010 to iz
prove substations and power facilities,

(3) Japen Electric Generation and Transmission Company,
¥ 480,000,000 to install equipment at’ its Tobata
power plant,

(4) Jepen Marine Products Company, ¥ 166,512,000 to con—
struct or repair three vessels,

75« Ten restricted or desiznated companies were authorized to
increase their capitalization in August, The Dai Nippon Cotton
Spinning Company was permitted to increase its capital from
¥ 147,179,000 to ¥ 330,000,000, The Asahi Chemical Irdustry was
allowed to raise its capital from ¥ 54,400,000 to ¥ <00,000, 000,

76, The Holding Company Liquidation Commission issued its
first final order for structural Teorganization 22 Augzust, Pro-
posed orders, involving no structural reorganization but directing
companies to dispose of stock holdings, were issued 11 August to
seven companies,

use trade names or marks in any way connected with the design, pat-
tern, letters or characters of the 11 major holding companies,

78. Between 16 July end 15 August 626 applications were filed
with the Fair Trade Commission under the Antitrust Act, OFf these,
569 requested approval of foreign trade agreements,

Reparationg

79. By 31 August 16,736 machine tools end secondary metal-
working equipment weighing 50,823 metric tons had been shipped to
the zdvance transfer claimants. Two thousand twenty tools welghing
7,350 metric tons werse shipped in August,

SCIENCE AND ZECHNOLOGY

80, Two Japanese companies have undertaken a research Program
to improve the fermentation method of retting ramie fiber. Cur-
rently most ramie fiber 1g processed by bolling and scouring which
requires the use of scarce coal and caustic soda,

8l. The Hodogaya Chemical Manufacturing Company resgumed Pro-
duction of auramine, a yellow dyestuff for cotton, in July,

82, The first meeting of the Industrial Technique Management
Council of the newly established Agency of Industrial Science and
Technolozy of the Ministry of Commerce and Industry was held 11 Au~
gust,

83. Dr, Shizuo Kalkutani, eminent Japanese mathematician, and i
Dr, Hideki Yukawa, well-kmown Japanese theoretical physicist, made
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preparations in August for travel to the United States where they
are to be members of the Institute for Advanced Study, Princeton,

New Jersey.

84, Forty Jepanese Standards were promulgated in July and 21
Emergency Japanese Engineering Standards and four Japasnese Engi-

neer Standards were abrogated.

85, SCAP directed the Government 6 Angust to permit technical
representatives of governments of the Far Eastern Commission to see
or take coples of details of any Japanese owned or originated scien-
tific processes of industrial or commercial value developed prior

to 31 December 1245,
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SECTION 4

SOCIAL ACTIVITIES
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FUBLIC HEALTH ARD WRIFARRE

1. All sanlitation associations (elmei knmial) were dissolved
by the Japansge Government 31 August as directed by SCAP. Fhese
organizations had been permitted previously on condition that they
vwould not assume any functions properly belonging to governmental
agencles and that wembership would be strictly on a voluntary basis.
Theae conditions were not being met.

2. A Jepanese B encephalitis epldemic in central Homshu had
afflicted 4,100 persons by 25 August, causing 219 dsaths. Sanitary
teams throughout the couniry were incresased by 500 and mosquito
contrcl prograns were intenscified.

Z. The Institute of Public Health in Tokyo graduated 185 atu-
dents in Angust froa training courses for sanitary engineers, pub-
lic health veterinariana, public health pharmaciats and public
health statisticians.

4. Four more profectural modsl hsalth centers ware opened in
August, bringing the total established to seven.

5. The equine encephaloryelitis which spread throughout the
country simultaneously with the Japanase B encephalitis afflicted
1,301 horses and caused the death of 522 by 27 August. Vacclnes
were distributed to each prefecturs and environmental sanitation
programs wore intensified.

6. Mediecal end dental supplies worth ¥ 2,161,420,958 vers
produced in July; uncontrolled medicines constituted 51.7 percent
of this production.

7. Medical and dental supplies and instruments distridbuted
in July were valued at ¥ 1,596,704,026 of which 89 percent were
medicinee.

8. There were 84,180 narcotics handlers reglstered as of
30 June. Persons arrested for violations of marcotice regulations
in June numbered 94. Twenty-four of them were registered dsalers.

9. The Ministry of Welfare increased public assistance allow-
ances in August. Under the new rate a family of six in the six large
cities will receive a minirmm sllowance of ¥ 4,795 while families
of the same size iIn other cities willl receive ¥ 4,405, In the rural
districts the minizum allowance for a family of six 1s ¥ 4,010,
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10, A Jepanese Junior Red Cross leadership center was conducted
25-31 July at Tamano in Okayama Prefecture. Fifty-five children
from 23 Red Cross chapters in prefectures of southern Japan attended.

11, A Rehabilitation Section (Kosei-ka) was estsblished in the
Social Affairs Bureau of the.¥Ministry of Welfare to administer
matters concerning foreign nationals in need of assistance, physi-
cally handicapsed persons, schools for the blind and protection
progrems for street girls.

12. The Minister of Welfare approved a 40-percent increase
in allowances for medical care under the Health and Seamsn's Insur-
ance Laws as recommended by the Social Insurance Medical Fee Calcu-
lating Committee.

13. The Ministry of Welfare reported 187,732 births, 73,604
deaths, 11,228 infant deaths, 10,400 stillbirths, 71,542 marrisges
and 6,067 divorces in June.

1<, From 30 July to 2 September 44,425 Japanese were repatri-
ated. Ninety-six percent of these returned from Soviet areas,

EDUCATION

15, Following the Supreme Commsnder's letter of 22 July
concerning public service a cabinet ordinance was issued 31 July
redefining the relationship between the Ministry of Education and
the teachers' union, and the Ministry of Education issued a2 memo-
randum stating that teachers were considered public servants.

16. The Japan Education Association, composed of a majority
of union members, voted 6 Augzust to dissolve and to transmit its
assets t0 the All-Japan Congress of Teachers! Union.

17. A cabinet order 19 August promulgeted the Board of Zduw
cation Law, In preparation for the 5 October election of members
for the boards of education, prefectural committees and the Ministry
of Education worked out administrative details and popularized the
decentrelization of educational administration,

18. A Curriculum Revisisn Committee submitted final recommen-
dotions 25 August for coordinating the general education curriculum
with the specislized vocstional curriculums,

13. The finsl date of application for schools desiring to
rensrgsnize under the new four-year university plar was extended to
31 August, As of 21 July 219 petitions had been received by the
University Chartering Committee,

20. The University Section of the Federation of Private
Schools 24 July authorized increases in tuition rates to cover
lncresses in professors' salaries,

21. The Ministry of Education 26 Azgust allocated funds for
partial subsidy of correspondence courses. Forty-eight colleges
and universities will offer extenmsion courses and will receive
subsidies for each course offered,

22. Jurisdiction over Tolyo Ceniral Radio Communication
Training Institute and over similar institutions in Osaka, Kumamoto
and Sendal was transferred from the Ministry of Communications to
the Ministry of Rducation,
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HELIGION

23. A special assembly of the Nishi Honganji Branch of the
Jodo Shin Sect of Buddhism met 25 August to consider reforming the
ranking system, temple allotment budgeting system and other adminig-
trative matters,

24, Jepeznese representatives of Christisn organizations left
Japan to attend religious conferences in the United States and
Europe,

25. The Council of Cooperation in Japan 23 July approved its
1948-49 budget totaling $ 3,200,000, most of which will be spent
for reconstruction of educationsl facilities,

The five-year expansion plan of the Churches of Christ in
Americen includes grants totaling $ 5,250,000 from elght cooperating

American denominations.

MEDIA OF EXFRESSION

Information Programs

26. Miscellaneous sctivities, publications and exhibits on
coal production, democratization of industry, city planning end
pover conservation supplemented regular information progrems.

27. The seventh branch of the Civil Liberties Union was or—
ganized at Okayama,

28. Mrs. Kikue Yamzkawa, chief of the Women's and Minors!
Bureeu, made speeches emphasizing needs for ralsing women's educa-
tional standsrds and for development of cooperetive unions.

Press and Putlications

29. Revision of the National Public Service Law, dissolution
of the Diet, removal of controls over exgort trade, reform of the
banking system and the forthcoming election of the locel school
boards domineted metropelitan and prefectural news,

Megazine corments concerned women's problems and esctivities,
export snd domestic industries and experiences of repetriates from
Soviet territory.

20. The Asshi newspaper onened a campaign to uphold freedom
of the press and to eliminate "gengsters" from governmental positions.
The campaign followed an assault on one of its reporters who had
exgosed 11llegal activities in Honjo-machi, Saitama Prefecture.

1. A sugplementary paper ration was granted all deily news-
papers from 1 August,
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SUPREME COMMANDER'!S STATEMENT TO REPUBLIC OF KOREA

1. At insuguration ceremonies in Seoul for the Hepublic of
Roree, 15 August, the Supreme Commander made the following eddress:

"I am profoundly moved to stand on the soil of Korea in
this historic hour, to see liberty reborn, the cause of right and
Justice prevail, TFor forty years I have observed with admiration
the efforts of your patriote to cast off the oppressive bonds of
forelgn power. Their unyielding firmness in refusing to compromise
with destiny the freedom of the Korean people has exemplifieé before
the world the immutable trulsem that the spirit of liberty once in-
fused in the humsn heart never dies.

"Yet in thie hour, as the forces of righteousness advance,
the triumph is dulled by one of the great tragedies of contemporary
history--en artificial barrier has divided your land. This barrier
must and will be torn down. Nothing shall prevent the ultimate unity
of your people as free men of a free nation. Xoreans come from too
proud a stock to sacrifice thelr sacred cause by yielding to any
alien philosophies of disruption.

"As on this soil of the Asiatic meinland you face to the

West where feer and threat and tragedy now £i11 men's minde, as peo-
Ples are locked in mortal combat and ideological pressures are ex—
erted in sesrch of wesknesses in freedom's armor, you must realize
that events in the making here and beyond that Western horizon may
woll determine the issus of a world at peace or a world at war. For
three yoars my country's guns have been silent ae we heve sought in
concert with all other peoples to fashion from the moral resources
of the modern world a norm of human relationship which effectively
would preserve the peace. Our efforts have been retarded by an evil
#pirit of gre:zd and avarice and lust for power but your national re-
birth today is living proof that the concept of human freedom is far
too deeply rooted in human soclety to ever perish,
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"As you embark upon your destiny as a free and independent
Republic, the measure of the wisdom of your chosen leaders will do
much to provide the messure of your strength as a nation. If they
secure the well-being of tie individusl rnd establisk his position
unon a plene of personal dignity with the opportunity of progress
limited only by the nature znd degree of his Industry, you will »
evolve here a strong nation of happy and industrious citizens which
will prove an impregnable bulwark agzinst the assaults of all dis-
sident elements, For the defense of the democratic way of 1life
rests more than all else in the human spirit., FHe alone is fit to
enjoy the blessings of personal liberty who is ready at all times
resolutely to defend it.

4The people of my country have long entertalned a close
friendship for the people of yours. As early as the year 1882 in
a tresty of amity and commerce between our two peoples, it was pro-
claimed that there should be 'perpetual peace end friendship' be-
tween the United States and Korea. The American peonle have never
deviated from thie pledge and you may rely upon the invincible con- 4
tinuance of that friendship.

"President Rhee, you and the distinguished group which hae
been chosen to assiet you in the leadership of this infant Republic
will fece iesues of the most complex nature known to political ex-
perience. The manner in which these issuee are resolved will deter-
mine in large measure not only the unity and well-being of your own
pecple but alsoc the future stability of the continent of Asia, I
have falth in you and your countrymen and pray that Almishty God
may sustain you in your hallowed task."

PRIME MINISTER'S MESSAGE ON ANNIVFRSARY OF DEFEAT

2. In a message to the Japesnese people on the third anniver-
sary of acceptznce of the Potsdam Declaration 15 August, Prime Min-
1ster Hitoshl Ashida declared that the Japanese people now 8ee hope
in the future of their country. The text of the address follows:

HThe memorable August 15 when we accepted the Fotsdam Dec-
laration is with us for the fourth time. Defeated in a reckless
war, three years ago today Japan cast off all its militaristic and
undemocratic waye and resolved to make & new start as & peace-loving
and cultural nation. On this memorable dry, we, the Japanese, must
once more look beck on our past and pledze every effort for future
reconstruction.

"The past three years have certainly been rough going.
Fortunately, however, we have been able to confine to the minimum
the chesos and unrest that we feared most as consequences of the
abrupt end of war. Distress in living has been tided over before
1t actually developed into mass starvation. While our living is
not by any means easy, it is steadily improving. Compared with
Germany and other defeated nations we have cause to be thankful for
a far better lot. This situstion has been made possible by the com-
pined sfforte of all the Japanese people. At the same time, we must
never forget the thorough and painsteking guidance and colossal mate-
rial aild of the Allled Powers. -

"Naturally we cannot at once entertain any essy optimlsm
as to the future of our country. But it remains true, when all is
said, that the national endeavors for her reconstruction have grad-
ually borne fruit and a ray of light has begun to glimmer ahead.
Even the alarming off-semson food situation seems likely to be eur-
mounted by means of imported food and other factors, A good crop
is promised this autumn, The industrial production index is in-
creasing and the velocity of inflation is slowing down. The
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enthusiasm of the Allied Powers to aid a self.supporting Japan has
recently taken definite shape, I may sey that we have now reached
a stage where we may settle down in earnest to the task of rehabil-

itation,

#Greeting the third anniversary of Japan's re juvenation,
w2, the people of Japan, must renew our resolve and spirit of de-
veloping our destiny and must uplift our national morale to realize
substantial results as o cultural nation both in the realms of both
spirit and matter, In order %o gain the confidence and trust of
the rest of the world as a peace-loving nation, I earnestly hope
that we shall walk the progressive middle path and prepare for a
ngar future when we shall be able to meke contributions to the es-
tablisiment of world peace.Y

CONSTITUTIONAL REVISION PROPOSALS

3. Spesaker Komekichi Matsuoka and President Tsuneo Matsudaira
of the House of Councillors agreed 26 Auguet to name a special joint
committee of the Diet to study possible revision of the Constitution.

The agreement followed a suggestion by Prime Minister Ashida,
made during ths closing seesions of the Diet, that such revision
might be desirabla.

Attorney Gensral Yoshio Suguki, acting in his personal ca-
pacity, had already, 13 Auzust, authorized the Legal Affairs Bureau
of his office to investigate the matter Jointly with the Constitu-
tion Research Soclety of Tokyo University and to submit their find
ings to the Diet,

Suzulk! emphasized that neither this action nor formation of
2 Diet Committee "nacessarily means that the Constitution must be

revized,?

The Constitution provides that amendments "shall be initiated
by the Diet through a concurring vote of two thirds or more of all ths
members of each House and shall thereupon be submitted to the pecple
for ratification, which shall require the affirmative vote of a ma-
Jority of all votes cast thereon, at a special referendum or at such
election as the Diet shall specify." (Article 96)

Authority for re-examination of the Constitution is pro—
vided by the Far Eastern Commission'e *Directive Regarding Provisions
for the Review of & New Japanese Constitution” of 28 Qctober 1946
which required that the Diet review the Constitution sometime during
the second year following its becoming effective. The purpose of
the directive was to permit reconsideration of the Constitution on
$he basis of actual operational experience,

4., The chief topics in which revisjon will be discussed in-
clude:

(1) Continuance of even such nongovernmental and nonpolit-
ical ceremoniel functions as are now left to the Em-
peror in Articles 1 and ? of the Constitution,

(2) Provieion that the Diet must convene within 30 days
after a general election.

{3) Amendment 6f the provigions requiring a two-thirds
vote in the House of Representatives to override a
negative vote in the House of Councillors,
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(4) Clarification of the rules governing cholce of a Prime
Minister to cover cases in which the two houses of the
Diet disagree.

(s} larificetion of provisions governing possible abdi-
cation,

(8) Changes in nomenclature to avoid the use of such
"feudalistic" terms ae Daijin (grest man) for Minis.
ter of State.

POLITICAL DEVELOPMENTS
Paragraph
National Public Service Law Discusaion. . o o « o = « & « 5
Problem of Dlet Dissolution 4 o« v « ¢ o ¢ o « ¢ « o s o o 18
Prime Minlster's Address to Forelgn Correspondents. . . . 25
NATIONAL PUBLIC SFRVICE LAW DISCUSSION

Labor Beactions to Cabinet Ordinance

5. Promulgation 31 July of the cabinet order prohibiting col-
lective bargaining or strikes by government employees received the
support of both government and opposition parties, Extremist labor
groups and Communiete attacked the order, Certain labor representa-
tives submitted a petition to SCAP Headquarters on the morning of
31 July aeserting that the Government was placing too severe an in-
terpretation on the Supreme Commander®s letter of 22 July to the
Prime Minister, After issuance of the order the same labor groups
predicted that the "iabor front? would resist the caebinet order.

The text of the order foliows:

%The Cabinet hereby promulgates a Cabinet Order concern-
ing the temporary measures to be taken in consequence of the letter
of the Supreme Commander for the Allied Powers to the Prime Minie-
ter, dated July 22, 1948, under the Imperial Ordinance No. 542 of
1945 concerning the orders to be issued in pursuance of the accept-
ance of the Potsdam Declaration.

"I, Those persons who hold positions ds employees of the na-
tional government or local public entities, regardless of whether
they are appointed or employed (hereinafter referred to as public
employees) shall not have the right, to be exercised against the
national government or local public entities, of collective bargain-
ing as usually understood with its coercive character aupported by
the strike threat. Public employees or thair organizations, how-
ever, may not be denied the freedom, within the reatriction of the
present Cabinet Ordinance, to negotiate with the appropriate agency
of the national zovernment or local public entity in the sense of
being able freely to present individually or collectively, through
their representatives, their complaints, oplnione, desires and -«
grievances and to support the same by adequate opportunity for die—
cussion and the submiasion of evidencs.

"All acts heretofore taken by the Government in peraonnel
matters affecting public servants will be valid so long as they do
not violate ths spirit of the limitations imposed by this Cabinet
Order, or were not taken in contravention of such limitations.
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411 mediation proceedings now pending in which the na
tional government or local public entities are parties will be sus-
pended. The Netional Personnel Authority will hereafter be the
agency charged with the protection of the interests of public serv-
ants.,

"II, No public employees may resort to strike or engage in de-
laying or other dispute tactics which tend to impalr the efficiency
of operation of national government or local public entities,

"Those who act in violation of the provision of the pre-
ceding paragraph, regardless of their etatus of belng public em-
ployees, may not assert thelr rights derived from such appointment
or employment againet the national government or local public enti_
ties.

¥I1I. Those who act in violation of paragraph 1 of Article II
shall be liable to penal servitude not exceeding one year or a fine
not exceeding ¥ 5,000."

Two labor groups, the National Congress of Industrial
Unions and the National Liaison Council of Government and Public
Workers! Unions, were reported to be determined "to fight for their
intereste." The attitude of the General Federation of Japanese
Trade Unions was not clear but the group was reported to hold Com-
munists reesponsible for the “crisis in the labor front.® In an in-
terview with Minister of Labor Kanju Kato 1 August Chairman Kazu-
yoehi Dobashi of the Government Communications Workers® Union chal-
lenged the valldity of the order on the ground that the Cabinet had
encroached on the authority of the Diet.

Other labor statements charged that the order violated both
the Constitution and existing labor laws, that the Ashida cabinet
had diatorted the meaning of the Supreme Commander!s letter, that
the proposed revision of the FNational Public Service Law was 'fa-
scistic" and thet the Government had no euthority to issue such an
order without Diet aporoval.

Left_wing Beaction

6« The Communist Party charged that the order Ywill deprive
the working clase of its right to organize and to bargain collec-
tively, which the Constitution guarentees in Article 28." Ths state—
ment concluded with a dsclaration that the party "must launch & na-
tionwlde movement to overthrow the fascist Ashida administration
and to demand Diet dissolution,"

7. An organigation tentatively titled Leazue for the Defense
of Democracy was insugurated 12 August at s meeting attended by 10
Diet members and by approximately 100 representatives of about 30
labor unions, The Diet members included five Communiste, four Ortho-
dox Social Democrats and one independent. The meeting urged a "dem-
ocratic” crive to fight "the fascism of the Ashida cabinet."

Ashida Statements

8. Referring in a speech at Ichlnoseki 4 August to a campaizm
by scme labor groups against revision of the National Public Service
Law, Prime Minister Ashida declared that the Government was chaerv-
ing a hands-off policy since no laws had bveen infringed, He prom-
ised that 1f there were violations of law the Government would "take
action at once.!

The Prime Minister also stated he favored reviaion of exist-
ing labor legislation only insofar as it applied to civil-service
workers.
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Cabinet Defense of Order

9. Chief Cabinet Secretary Giso Tomabechi {old union repre-
sentatives 4 August that the Government may issue cabinet orders
considered necessary to achieve Oeccupation objectives. Deputy
Chief Cabinet Secretary Kiichi Arita supported Tomabechi's state-

ment by quoting from the terms of aurrender, ~
104 The Cabinet 11 August published a notice to public serv-
ice employees interpreting the cabinet order. The intserpretsation,
drafted after thorough deliberations by the Vice-ministera! Confer-
ence, included the following main points:
{1) Government employees may negotiate collectively:
that is, offer recommendations or complaints to the
Government in conformity with the present National
Public Service Law.
(2) Government workers must not work exclusively for 4
their unione while abandoning thelr duties to the :
Government, Government officials engaged in unien
activity must return to their jobs by the end of Au-
gust., Workers employed by goverament enterprises
such as the tobacco monopoly who engage in union
activities must return to their jobs by the end of
Sentember.
(3) Prevalling working hours will continue,
(4) Union activities will be somewhat curtailed. Gov-
ernment workers shall not without permission attend
shop and union meetings, Administrative efficlency
of the Government must not be impaired by union ac-
tivities, Absence from work for such activitieas
will be deemed leave without pay.
(5) Management conferences will be abolished but the
possibility of unofficial conferences or of some
other substitute will be studied.
The Cabinet 13 Auguet issued a directive declaring that
except in those cases specially stipulated in Csbinet Order No, 201,
all rights hitherto glven to employees through existing laws regard-
ing health, safety, welfare, recreation and resiznation will remain A
effective unlese modified by revision of the National Public Service
Law.
Ereparation of Iegislatlion
11. Government officlals began 4 August to prepare leglsla-
tion to carry out the structural reforms suggested by the Supreme
Commander's letter of 22 July.
12, At a special cabinet meeting 18 August, in the absence of
Minister of State Masaru Nomizo, Minister of Labor Kato submitted a
so—called “"Nomizo Plan,® ~«

Its principal aims were to protect unions'! constitutional
rights to organize and bargain collectively within limits set by
the Supreme Commander's letter; to coordinate budget deliberations
on zovernment workers! wages and Temporary National Personnel Au-
thority sctivities under the direct superviaeion of the Prime Min-
ister; to set up a Diet committee on public service matters; and
to obtain supplementary budget appropriations to improve public
service employees! wegges.
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13, At the some meeting the Sccial Democratic Party's Politi—
cal Affairs Hesearch Committee presented a seven-point revision pro-
grem which included;

(1) Recognition of the right of operationsl civil-serv-
ice workers to orgenize and to bargain collectively.

(2) Reaffirmation of rights already acquired.
(3) Ciarification of the term "public service workers. "

(4) BReorganization of government enterprises from the
viewpoint of nationalizing key industries.

(5) Democratization of the Temporary National Personnel
Authority.

(6) ZEnectment of a Public Service Workers® Trade—_union
Law,

(7) Recognition of full-time union officiails,

In presenting the plan Secretary General Inajiro Asanuma
explained that Social Democrsts contended that fixing a new ¥ 5,200
salary scale for government employees was a prerequisite to delib-
erations on National Public Service law revieions., Aeanuma stated
later that the presentation was not an official one because the
psrtyts Central Executive Committee had not yet approved 1it.

The Political Affairs Research Commititeels program was
formulated in a three-day Hakone conference, At the end of the
meeting 10 August Chairman Mosaburo Suzukd emphasiged the impor-
tance of dietinguishing between clerical and operative workers in
the proposed revision of the National Public Service law, For
clerical workers he atated thet Soclal Democrats would strive to

secure "the virtusl right to confer and negotiate with authorities,®

D fferences Within Cabinet

14, In the course of cabinet deliberations on revising the Na-
tional Public Service Law differences of opinion developed in six
casess

(1) The sphere of "special jobs." The original law ex—
cluded employees of zovernment enterprises and
Ykodans," councilors, sdvisers and simple physical
laborers from ®epecial jobs,"

(2) The status of the Temporary National Personnel Au-
thority, The queetion was ralsed as %0 the propriety
of providing the commission with reserve funde as in
the case of the Supreme Court and the National Diet,

(3) Limite of authority in handlins personnel matters.

(4) The extent to which government employees could "con-
fer' or "negotiate! with the Government.

(5) Need for anending the Labor Standarde law since or—
dinary lsbor laws could not be apnlied to government
employees,

(6) Applicetion of penalty clsuses.

0382



15. A five-man cabinet committee, organized to study these
matters, agTeed on two points of conflict at 2 meeting 19 August:

(1) Scope of "epeciall employees: "Types of special em-
ployees will be revieed.”

(2) Charscter of the National Perconnel Authority: “The h
suthority will be considered as a branch of the Prime
Miniater's Office. . . Important authority decisions
must receive cabinet approval."

16, The subcommittee also noted possible pointe of friction
with the Constitution:

(1) Article 65 of the Constitution atipulates that exec-
utive power rests with the Cabinet;

(2) Paragraph 4 of Article 73 stipulates that the Cabi-
net shall administer the civil service in accordance R\
with standards established by law;

(3) Article 76 provides that no executive organ shall
have final judiclal power,

17. The cabinet sutcommittee continued discussion of proposed
changes 20 August, It decided:

(1) YThe rizht of sovernment workers to organize and to
bargain collectively will be clarified by replacing
the phrase 'consult with the authorities' with ‘ne-
gotiate with the authorities.! (Government workers
may not negotiate on wages, but mey express their
grievances and their desires concerning working con-
ditions.)"

(2) ®Provieions for the protection of government workers
will be clearly stated in the regulations concerning
the National Personnel Authority which will aupple-
ment the Iebor Standarde Law,"

(3) "“Punitive regulations will include two kinds of pun-
ishment, one inflicting imprisonment and a fine, the
other imposing a fine alone."

As the relation of the National Persomnnel Authority to the
Frime Minister's Office remained undefined, the subcommittee decided
to hold further meetinzs before making final recommendations,

PROBLEM OF DIET DISSOLUTION

Government Party Leaders Meet

18, Leaders of the three government parties agreed 31 July to
call an extraordinary session of the Diet for 20 days beginning in
mid-September, but reached no decision on the queetion of diesolu-
tion of the Diet, ~4

Leaders of the two principal government parties repeatedly
expressed widely divergent ideas on the issue of Diet dlesolution.
While former Prime Minister Tetsu Katayama, chairmen of the Social
Demoeratic Party, sought dissoluiion as soon as revisions of the Na-
tional Public Service lew could be made, Prime Minieter Ashida, head
of the Democrastic Party, wanted dissolution postponed at least until
the end of the year to arrange for introduction of foreign capitael.
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19, By 17 August problems confronting the special session had
grown to such proportions that Chief Cabinet Secretary Tomabechi ex-
pressed the opinion that postponement of the session until at least
the end of September would be ineviiable. Tomabechi also saild it
might be necessary to extend the session beyond 20 days.

Socilal Democratic Dissgreemente

20, Socilal Democratic Pariy leaders had varying ideas about
the problem. In Chairman Eatayama’s view a general election should
be held in November, Social Democratic left-wingers such as Chair-
pan Suzuki of the party'e Political Affairs Research Commlttee, Min-
iater of Labor Kato and Minister of State Nomizo agreed with Kate-
yama that dissolution should follow immediately after revision of
the National Public Service Law.

The Scclal Democratic right-wingers, including Minister
of Commerce and Industry Chosaburo Mizutani and Minister of Agricul-
ture and Forestry Eazuo Nagae, believed that to postpone dissolu~
tion would enhance ths party's election prospects,

Ashida's Statements

21, Prime Minister Ashida and People®s Cooperative Chairman
Takeo Hiki egreed 14 August that the Diet should be diseolved only
as a last resort, The two leaders stated, however, that if politi-
cal stability could be secured and a political vacuum prevented
only by dissolving the Diet they would not hesitate to teke the
step.

In a statement at Toyama 21 August Prime Minister Ashida
declared that dissolution should be postponed at least until the
end of the year, Postponement, he said, was neceesary "in order to
tranalate intc practice completely the principles of the Supreme
Commander?s letter concerning revision of the National Public Serv-
ice Law as well as to arrange the domestic organization for the in-
troduction of foreizn capital.t

Opposition Views

22, Opposition groups continued to demand resignation of the
Ashida cablnet and Diet dissolution. Their views were reflected in
a statement lssued 16 August by Democratic Liberal Secretary General
Takeshi Yemazaki. This statement declared: "The Japanese people
desire to better Japan's international position and, at the same
time, to enforce a clear-cut policy to check the current inflation.”

In this connection, the present unprincipled policies of
the Ashida cabinet and the proposed organization of an ideologically
groundless center lesgue are bound to confuse the people, Bereft of
popular support, the present government barely maintaine its exist-
ence by avoiding Diet disasolution and by dishonest political merry-
go-round tactics.! i

Democratic Liberal Party executives Jiro Hoshijima, Ban-
boku Ono and Etsujiro Uehara and other party leaders slso attacked
the alleged “"delaying tactice" of administration leaders., In a con-
ference at Usaka 23 August they declared that thelr party would in-
itlate a motion of nonconfidence in the Ashida cabinet.

eci Segssion Call Delayed
23, The Cabinet had reportedly fixed the number of bills to be

presented at approximately 75, of which 47 were deemed most press-
ing. Among them are the Nationel Public Service Lew revision bill
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and related bills, including the Emergency Adjustment Bill concern-
ing the Ministries of Communications and Transportation and the
Honopoly Bureau of the Ministry of Finance,

Politicel observers, noting "a delicate opposition” among
the government parties on each of these bills, expected that long
political negotiations would be required to adjust outetending dif-
ferences. This would delay Diet dissolution until late October or
Yovember.

Further Katayama Statement

24, At Hakodate 12 August Chalrman Katayama bluntly declared
that the Social Democratic Party would Ooppd30 any consaervative re-
gime under the leadership of the Democratic Liberal Party and would
not cooperate with it under any circumstances.

Political observers interpreted this statement as an en-
dorsement of the tripartite coalition. Both Ashida and Chalrman
Miki of the Peoplefs Cooperative Party had attacked the Democratic
Llverals on the grounds that an extreme conservative regime would
increase the influence of extreme leftists, This interpretation re-
ceived support from a statement 12 August by Miki that a new cen—
trist front would be useless unless the Social Democratic Party par-
ticipated. Thia opinion was at variance with that expressed by Dem-
ocratic Party adviser Wataru Narahashi.

FRIME MINISTER'S ADDHESS TO FOREIGN CORRESPONDENTS

25, Prime Minister Ashida on 27 August told forelgn correspond-
ents that Japan's food problem will be less serious in 1949 than in
the past, that he hopes for increased clothing rations, that the
rate of inflation is slowing, that production of vital materials is
growing and that Japan is settling down to economic rehabilitation.

Significant portions of the speech follow:

71 wish to give a brief picture of our domestic situation
today and our future proaspects as I ses them, Since assuning office,
ny efforts have been concentrated or the stabilization of the eco
nonic life of our people. To be more explicit, the problem is how
to enable our large population of 80,000,000 confined within the nar-
rov limits of these islands to eke out a living,

"Heedless to say, the most important of our domeatic prob-
lems is that of food., Fortunately, rationing of ataple foods can be
malntained during the most difficult period of shortage this asummer,
enabling us to pase through the off-seaeon until the new crop is har.
veated without any delaye or reductions, thanks to the generous ald
of the United States, As t0 prospects for the rice harvest this
fall, crops in the western half of Japan are not expected to be eo
good, but in the eastern half record bumper crops are almost certain,
If All1ed ald can be counted upon as in the past, then our food prob-
lem next year will not be as acute as hitherto.

fNext to food, the problem of providing clothing for our
pecple 1s one which requires immediate attention., We hope that the
over-all economic situation will permit increased rations of clothing,
The recent release of 91,000,000 yards of cotton textiles by ths
Allied Fowers has helped to alleviate the critical shortage to¢ some
extent.

¥I believe 1t can be 8aid that the tempo of the inflation
in our country has slowed down considerably. Whereas bank-note cir—
culation in 1947 increased at the rate of about ¥ 10,000,000,000
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monthly, there was an incresse of only ¥ 10,000,000,000 for the
firet six months of the present year, Since February this year,

the monthly index of production in vital industries is registering
& continuous upward swing. Furthermore, the rate of increase in
black-market prices is much less than last year, If material aid
from the United States in accordance with the appropriation approved
by Congress is forthcominz and put to effective use, the job of de-
feating the inflation in Japen will be more than half accomplished,

"As for our labor problem, Genersl MacArthur's letter of
July 22 taught a very good lesson to workers in our public service,
clearly defining thsir rights and obligations as servanta of the
Poople, Although local acte of sabotace and desertion of Jjobs in
the government railways are currently going on, there are evidences
that euch movements will calm down soon, I am hopeful that this
will be a starting point from which labor in Japan will aet out on
a normal course and get down to the urgent business of economic re-
habilitation.

¥The stabllization of our political situation is a most
essential problem. In the last session of the Diet, the present
Government held a majority of 30 to 40 seate, and 4t 8till retains
that majority todsy, slim as it may be. So long as it continues to
€0 s0, I see no reason for ths dissolution of the Diet and the hold-
ing of general electiona at this time, But the question upon which
public interest is focused 18 whether the left wing of the Social
Temocrats will continue to give full support to the Government, As
far as I myself am concerned, I do not think there will be a split
within the ranka of the Social Democratic Party.

"The opposition party in our country now is one that op—
poses only for the sake of opposing, But there 18 no o%her course
open t0 any Government in Japan today than to have 1its policies con~
form to that of the Occupation. This means then, that the cpposi-
tion merely cpposes for the purpose of gaining control of the gov-
ernment. It has no concrete party platforms, with the exception,
of course, of the Communist Party. Even if general elections are
held, it would only be a race between three horses, @0 t0 speak, to
decide which of the three--the Democratic Liberals, the Democrats or
the Social Democrats—-will succeed in crogsing the finish line first,
28 was the case in the previous election. Nevertheless i% would be
difficult to stabilize the political situation since no single party
can gain an absolute majority.

“At the present time, my party, the Democratic, ranks
third, But Judging from what I have experlenced and witnessed on
my recent speaking toura throughout the country, the masses are grad-
ually beginning %o understand the policles of the present Government,
It is uy opinion, therefore, that general elections, if held, would
not necessarily be unfavorable to our party.

“Be that as 1t may, I believe that a middle-of-the_road
policy, which the present Government advocates, 1s the only way out
for Japan under the present circumstances. There must be no radical
changes 1in policy with each change of government, since this would
upset the basic task of economic recovery which must be carried out
vigorously under a consistent policy if Japan is to be reborn aa a
nation truly devoted to the cause of world peace.'
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26, Discussion continued on the possitle formation of a Cen-
tral Political Lesgue, proposed in July by Chsirman Miki of the Peo-
plels Cooperative Perty. The initiative, however, passed during the
month from the People's Cooperative to the Democratic Party.

27. Wataru Narszhashi, adviser of the Democratic Party, said
at Aomorl 6 August that it was untrue that the "central league" was
His own plan,
he stated, was to establish a center varty that would link Demo-
cratic Iiberal "left-wingers,! Democrats, Social Democratic rightists

merely a scheme to keep the Ashids cabinet in office.

and Peoplets Cooperatives in a new conservetive merger.

28. FKijuro Shidehara, supreme adviser of the Democratic Liberal
He charecter-
ized the central party idez =zs wislful thinking by the government

Party, sharply criticlzed llarchashi's plan 12 August.

nerties. Shideharz declared, "To establish =z single-party Cabiaet

with either the Dewocratic Party or the Deuocratic Liberal Party in
full control a&s soon as possible would be 2 short-cut to national

reconstruction.”

29, Miki also disputed Narahashi's ideas 14 August, maintain-
ing that it was ahsolutely imperative to include all Social Demo—

crate in the projected league.

On the followlnz day Prime Minister

Ashida end Miki, according to press reports, reached agreement on
two points: (1) that the proposed league should consist of cenirist

groups only and (2) that too much emphasis should not he placed on

the size of the league.

Narahashi stated 15 August that the leasguels chief purpose
should be to select a strong cablnet to succeed the present adminis-

tration.

30, Members of the Social Democratic Party meanwhile ignored

the proposed centrist league movexent.

dls Top executlves of the Democratic Farty decided 24 August

that the proposed league be renamed the Middle Course Politicel
League. The new name was suggested by Lemocratic Pariy Secretary
Generzl Tomabechi, who asserted that middle-of-the-road politics

snould be emphasized,

Prime Minister Ashida declared 28 August that the proposed

league 1s a transitional grouning designed to facilitate the even-
tual formation of a center party.

Ken Inukal, Democratic Farty
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adviser, also endorsed the lesgue 28 August as a reformist approach
to middle-of-the-road policies.

32, HMinister of Commerce and Industry Mizutani, right-wing
Social Demoerat, on 29 August criticized the ‘vague policies" of
the Democrat-snonsored league. He said the league "is no more than
a rechristened version of the Central Political Lezague" and added
that "the existence of a middle-course political league with vague
policies is ideologically impossible.”

Hew Party Suscestions

-

33, Narehashl proposed 29 August a new "Stabilization Party"
to replace the Middle Course Politicel League. He recommended that
the new party seek three prime objectives: nationzl rehsbilitztion,
full reparations payment and complete independence, He hoped to es-
tablish his new party by March 1549,

DEMOCRATIC PARTY

Barty Administrative Changes

34. Possible early Diet dissolution caused the Demacratic
Party to revise and strengthen ite party organization, It annocunced
31 July the formation of a Special Lsbor Policy Committee headed by
Heitaro Inageki, Democratic member of the House of Councillors. The
committee held public hearings with union representatives 4 and 5 Au-
gust in connection with 1ts study of the Hational Public Service L
lgbor laws, wage and unemployment mcasures, and reform of sovern-—
mentel administration,

Chief Cabinet Secretary Tomabechi replaced Kozaemon Kimura
a8 Secretary General 2 August, Shigeru Hori, Shigevoshi Fukuda and
Shinichi Kadoya were appointed deputy secretaries general,

The Democratic Party announced 2 August the appointment
of a committee to direct policies for increasing party strength and
influence, The committee, headed by President Ashida, includes Min-
ister of State Takeo Kurusu, Minister of Welfare Giichi Takeds, Ken
Inukal and Wataru Harahashi.

Labor Law Revisions

35. The Democratic Party on 3 August advocated revision of the
Trade Union Law, the Labor Relations Lew and the Lebor Standards Law
in addition to the proposed revision of the National Public Serv-
ice Law.

Interparty Collsboration

36, Prime Minister Ashidas told the press 19 August that col-
laboration between the Democratic Party and the Democratic Liberal
Party would be possible if and when the Diet were dissolved, Al-
though Chalrmen Katayama had declared that the Social Democrstic
Party would not collahorate with the Democrats following Diet dis-
solution, Ashida expressed confidence that the parties could con-
tinue cooparation on the basis of general volicy agreement., In an-
other statement the following day, Ashida emphasized that he "did
not desire dissolution of the Diet or resignation of the Cabinet,"

37. The press reported that the Democratic Party's right-wing
Taiyokal faction agreed 23 August to discontinue =11 attempts to
win Democratic Liberal support for creation of a conservative coali-
tion,
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SOCIAL DEMOCBATIC PARTY "

feece Conference Frovosal

38, The Social Democratic Party on 16 Auguet released the text
of 2 draft resolution vrepared for submission to the Diet urging that ~
a peace conference be held at the earliest possible date. The reso
lutlon declored that undue delay in restoring independence t6 Japan
would tend to encourage continued dependence on forelzn aid, thereby
rencering more difficult the task of national reconstruction, In
calling for a peace conference the party voliced desires:

(1) That consideration be given to Japan®s characteris—

tics 80 as to help the nation establish a sound eco.
noric democracy.

(2) That the question of reparations be 80 handled as to
guarantee » reasonable standard of living,

(3) That Japan?s security be guaranteed by the collective
security guarantees of the United Nation= and not by

a declaration of permanent neutrality or by a seriee
of ireaties,

Accession and Secsession
39. TYoshinobu Yamashita, Ryokufu-kai (Green Breeze Socisty)

member of the House of Ccuncillors, wae accepted as a Social Demo-
crat 13 August,

40, Junji Tamai, member of the House of Representatives and . N
formerly chalrman of the executive committee of the Niilgata chapter

f the Social Democratic Party, seceded from the perty 20 August to
Join the Orthodox Democratic Party. .

PEQPLE'S COOPERATIVE PARTY

4l. People's Cooperative Party representatives 16 August die-
cussed revislon of the National Public Service Law and agreed to re-
fer the matter to a special party committee which should bs respon-
8ible for drafting a revision of the iaw. A spokesmen announced
that the party favored a plan which would curb excesses on the part
of labor unions while retaining for government employees all rights A
compatible with the spirit of the Supreme Commander's letter of
22 July.

OCBATIC LIBERAL PARTY

National Public Service Law

42, The Democratic Liveral Party 31 July urged the Cabinet to
frame a blill embodying the recommendations contained in the Supreme
Commanderts letter of 22 July, The party declared that i% would
strongly oppose any attempt by the Government teo delay convocation
of & special Diet session,

The party held publiic hearings 2 August on ths currant
labor situstion and proposals for future manzgement of the govern-
ment railwaye.

In a public statement to the Democratic Party 5 August
the Democratlc Liberals offered a temporary political truce by pro- .
posing Jjoint efforts to revise the National Public Service law.

The Democratic Liberal statement also specified that Fres-
ident Shigeru Yoshida and other leaders believed that drastic revision
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of existing labor legislation was also necesssary in order to comply
with projected revisions of the National Public Service Lav.

MINOR PARTIES

Social Bonovgtion Earty

43, The Social Renovation Party, formed in March 1948 by dis—
eident Social Democrats and People's Cooperatives, announced on
18 August its opposition to the formation of a centrist party or
& middle-of-the-road political lesgue,

Orthodox Social Democratse

44, The Orthodox Social Demoeratic Party on 2 Avgust criti-
cized the cabinet policy on revision of the Nationsl Public Service
law and eupported the demand of govermment employees! unions for a
new ¥ 5,200 monthly wage scala, The former left-wingera of the So.
clal Democratic Party accused the Government of misusing the lstter
of the Supreme Commander g2 a means of evading its responsibilities.

Hew Iibersl Party

45, Menmbers of the Preparatory committee for the formation of
@ New Liberal Party announced that they favored an anti-Communist
nationel cabinet and urged the holding of a peace conference. Com-
mittee mombers, including six members of the House of Representa~
tives, alao advocated: (1) realization of government based on the
will of the people; (2) establishment of a free econoay; and (3)
merger of all political parties rejecting both the axtreme left and
the extreme right.

Communist Party

46. The Communist Party newspaper Akahata published an edito-
rial 15 August comnemorating the surrender anniversary and charg-
ing that the Government was doing nothing to promote the peace con-
ference. It was held that conclusion of a peace treaty would '"serve
to remove Japan's economic difficulties."

The party has previously opposed the speedy holding of a
Peace conference. The shift in policy parallele the publication of
an editorial in Pravda urging a spesedy treaty and stating incorrectly
that only the Soviet Union had pregsed for a treaty.

LOCAL GOVERMMENT

Bgcall of Mayor in Sapitama Prefecture

47, The recall of Kikuo Kato of the National Farmers! faction
as mayor of EKoyama Mura, Saitama Prefecture, wes upheld by the Pre-
fectural Election Supervision Coomittee 23 August,

4 petition for the mayor's recall had been submitted by
village residents to the Village ZElection Supervision Comnmi ttee,
charging Kato with arbitrary conduct of his administration., The re-
call petition wae put to a vote 19 July and the recall was epproved
746 to 745,

Kato appesled the decision on the ground that irrezulari-
ties h2d' been conducted in the balloting, The Prefectural Election
Supervision Committee met 23 August to check the ballots and found
749 1in favor of recall, 740 opposed and 89 invalid. The recsll of
the mayor was therefore upheld.
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Hew Governor of Gummg Prefecture

48, Yoshio Ino, independent, was elected gzovernor of Gumma
Frefecture in an election held 10 August, He received 247,440 votes
to 107,669 for the runner-up, Miroshi Kitamura, alsc an independent.

Governor Ino, 51, 18 a graduate of the law faculty of <
Tokyo University and a career civil-service official, having held
poste in Chiba, Shizuoka and Aomori Prefectures. He succeeds Gov-
ernor Shigec Kiteno, who resigned in June after veing indicted in
connection with the "Gumma Coffee Case."

ILLEGAL TRANSACTIONS INVESTIGATICNS

Nishio Acquitted

42, Former Deputy Prime Minister Suehiro Nishio was acquitted
27 August in the Tokyo District Court of the charges of perjury and
violation of the government ordinance requiring official registra- vy
tion of monetary donations made to political parties, for which the
prosecution had demanded an 18 months'! prison sentence,

Presiding over a 45-minute session 27 August, Judge Seiji
Hzsegawa read the decision upholding hle contention that the
I 500,000 Yishio received while Secretery General of the Social Demo-
cratic Party was a monetary donation to himself only and not to thes
party as a whole. The judement stated that the donore were well
aware of the split within the party. At the end of August procura-
tors who had brought the charges against iiishio had not decided
whether to appeal the case.

Nakasone Found Guilty

50. Ikutaro Nakasone, former Liberal Party member of the House
of Representatives, Manabu Shiozuki, former Foreign Office officisal,
2nd three accomplices in the so-called "YArmy Uniform Case® received
prison sentences in Tokyo District Court 31 August.

Nakasone and his four accomplices were the central fizures
in a2 ¥ 6,450,000 swindle involving the illegal traensfer of army sup-
plies and uniforms, The case, which bezan in Mokyo District Court
24 January, was first exposed as a result of original investigations
by a Liberal Diet member, Koichi Seko.

Nakesone was sentenced %0 four years imprisonment for em—
bezzlement and for violation of the election law and Shiozuki to two
years® imprisonment for assisting in the swindle. One accomplice re-
celved a sentence of two years in prison and the other two received
one year each,

Kono Case

51. The case of Ichiro EKono, former secretary general of the
defunct liberal Party, was pending in Tokyo District Court., The
prosecution 17 August demanded a sentence of two years! imprison-
ment for the defendant, Kono was charged with violation of ths gov- vy
ernment ordinance prohibiting political activities on the part of
purgees and with perjury in testimony vefore the Illegal Transac-
tions Investigztion Committee.

In the same case one-yesr Sentences for Teijo Iesozakl and
Toranosuke Miura, both Democratic Liberal members of the House of
Repreasentatives, were demanded by the procurators on charges of

perjury.
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Illegel Transactions Investigation Committee Statement

52, Oxn 2 August Cheirman Unjuro Muto of the Illegal Transac-
tions Investigation Committee of the House of Representatives com~
mented as follows on the work of his special committee:

#There is no doubt that our committee hae wielded great
influence over political circles. It was this committee which first
revealed that postwar politicazl circles had been involved in such
illicit cases as hoarded goods and political donationa cases with
building contractors, , .

"Our committee can serve as a means of realizing a demo-
cratic revolution without resortinz to violence. I think that the
democratization of Japan will progress if the political circles are
protected from improper political donations.

#Although we have been accused of dirty polities, our posi-
tion has been justified because we have shown that mud exists. Now,
following the difficulties of the Nishio case, our work has become
easier,

"The case that developed out of the coal mine stete con-
trol question will affect every party and may have considerable ef-
fect on what the next government will be., Although investigation
of the Arms Disposal Committee mey lead to the implication of promi-
nent figures in politicel, financial and official circles, such co—
incldental developments are no concern of ours."

Arms Disposal Investigations

53. The Diet special committee also opened heerings in Augzust
on the "Arms Disposal Case and the "Coal Control 3ribery Case."

Hearings on the Arms Disposal Case opened 23 August, The
case 18 understood to involve prominent industrialists accused of
misappropriating large smounts of Japanese materials released to the
Ministry of Home Affairs after the surrender. Finished products were
to be scrapzed and nonwar goods used for public relief purxoses, AcC-
cusatione have been made that much of this material was embezzled.

Former Prime Minister Kijuro Shidehsra, now adviser to the
Democratic Liberal Farty, testified 23 Ausust as the first witness
in this investigation, Shidehara stated that the SCAP memorandum of
24 September 1945 regarding diswosal of finished, semiprocessed and
rawv materials had been issued before his assumtion of the prime-min-
istership 9 October 1945 and that his cabinet had "in all probabil-
ity followed the policy fixed under the preceding Higeshi-kuni cab-
inet,"

Shidehara could not remember that his cabinet had ever dis—
cussed arms disposasl, but committee members Kyuichi Tokuda, Comwmu-
nist, and Shiro Naksano, Japan Farmers' Party, pointed out thet the
records showed that the Shidehara cebinet had conducted such discus-
sions 19 October 1345,

Hachiro Yamaji, former chief of the Nonferrous Metals Sec.
tion of the Mining Bureau, Miunistry of, Commerce and Industry, testi-
fied 24 August that his section had selected the Furiakawa Electric,
the Sunitomo and the Kobe Steel Works as three members of an Arms
Disposal Counittee, Yamaji added that the Iron and Steel Section of
the Ministry of Commerce and Industry had selected the Japan Steel
end Iron Manufacturing Company and the Japan Steel Tube Manufactur-
ing Cowpany as the other members of this committee.
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Shoji Suganami, former chief of the Central Affairs Bu.-
reau of the Ministry of Commerce and Industry, testified also on
24 Auguet that the Arms Unit of his bureau had entrusted the five
companies, as an Arms Disposal Committee, with the task of scrapping
war arme and materials, The program had been submitted to the Eome
Ministry in his neme,

Both witnesses, who had been officials in the Higashi-kuni
cabinet, emphasized that no pressure had been exerted in appointing
the five companies as the Arms Disposal Committee,

Iwao Yamazaki, former Home Minister in the Higashi.kuni
cabinet, testified on the same day that former Prince Naruhiko Hi_
gashi-kuni, who headed the first postsurrender goveranment, was not
responsible for suspected illegal disposal of materials.

Meanwhile, the Supreme Procurator's Office, which had been
working on the case independently of the Diet special committee,
opensd a nationwide investigation by setting up, in conjunction with 4
the Attorney-general's Qffice, a network of "special search units"
led by Procurator Yusaburo Obata,

Coal Mine legislation Case

64, In 1ts investigation into the alleged bribvery of Diet mem-
bers in connection with the passage of the Temporary State Control
of Coal Mines Act, the Illegal Transactions Investigation Committee
early in August ordered the managers of several hotels to furnish
lista of all guests reglstered between 1 July and 30 November 1947
together with accounts of money paid and received by them.

These orders were issued to the Fuji Hotel in Ueno, the
Byuneikan in Kanda, the Nakagawae Ryokan in Akasaka, the Suszuki Ryo-
kan in Takinogawa and the Kawamura Hyokan in Tsukiji, all in the
Tokyo area, ané the Hanaya Ryokan in Fukuoka,

The comnittee drew up a list of key witnesees to be sub-
poenaed. The list includes all leading figures in coal mine associ-
ations,

Additional Charges

85+ Kenkichi Tanaka, Social RBenovation Party member of the
committee, charged that Chairman Takeo Miki of the People's Coopera- A
tive Party nad violated the government ordinance concerning monetary
donations to political parties. Miki is alleged to have feiled to re-
port in detail e total of ¥ 700,000 received through the Hokkaldo Ag--
ricultural Association for use in the general elections of April 1947,
A donetion of ¥ 200,000 of this amount, ziven by Miki to the Peoplels
Cooperative Party, was properly reported.

56, Terusaburo Myorei, Democratic Liberal member of the commit.
tee, made additional charges 23 August against Minister of Finance
Tokutarc Kitamura in connection with supnosed illegal transaciiocns at
Sasebo. Myorei asserted that Kitamura had received donations total-
ing ¥ 300,000 for personal use during the general electlons of April <
1947, Kitamura denied the charges,

Myorei, who had already filed chargees 5 July ageinst Kita-
mura for perjury and violation of Imperial Ordinance N¥o, 311 "concern-
ing actions detrimental to the Allied Occupation,” declared that Sei-
ichi Kadoya, Democratic Farty member of the House of Touncillors, had
vrocared an additional donation of ¥ 300,000 for Kitemura. 3Because
of this financial aid, according to Mvoreils charges, Kitamura ar-
ranzed for a loan of ¥ 2,000,000 from the Reconstruction Finence Bank
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t0 the Hoshino-gumi of which K=doya is president. Myorei further
declared that at least eight witnesses would testify in the case,

57. An announcement 20 Auguet stated that in an effort to
speed up investigations on 2 number of cases pending before the com-
mittee, especially the coal mines case, the illegal disposal of
arms, large~scale black-market operations and other cases, the num-
ber of investigators working with the committee ha¢ been enlarged,
Eight additionel attorneys belonging to the Tokyo Bar Association
were commissioned a8 investigzators and others were to be sousht in
Judiclal, procuratorial and government circles.

Orzanizations Dissolved

58. The Attorney-generalls Office during Auzust digsolved the
following ultranationalistic organizations:

(1) The Japan Anti_Communist League, Otsuru Young Men's
Section (Nippon Hankyo Renmei Otsuru Seinenbu).
Ichiro Koga, who in July assaulted Kyuichi Tokuda,
Secretary General of the Japan Communist Farty, was
principel officer of this league. Since the league
attempted terroristic measures it becsme subject to
diesolution.

(2) The Korean National Defense Army (Crosen Minshu
Giyudan). This organization with headguerters in
Chiba Prefecture planned to create within Japan a

" Eorean Army for eventual activity in Southern Korea,
The army engaged in military drill, wore uniforms
and conducted acts of terrcrism against other Korean
orgsnizations which disagreed with its plans. Be-
cause the army employed quasi-military training it
violated SCAP regulations,

(3) The Japan Long-nosed Goblin Party (Nivwon Tengu To),
mede up of 2 group of racketeers who threatened and
intimidated stallkeepers in the Shimbashi-Ginza area
of Tokyo in order to gain political power and to re-
ceive funds, was dissolved for nsing terrorism.

Other organizations ordered dissolved in August were:
(1) Great Japan Comrades Association (Dei Nipoon Doshi Kai), (2)
Students! Sincerity Institute (Gakuto Shisei Kal), (3) Asia Rising
Younz Men's Movement Headquarters (Koa Seinen Undo Hombu), {4) For-
mosa South Association (Taiwan Nampo Kyokai), (5) East Asia Recon-
struction League (Toa Kensetsu Kyokai), and (6) Yamato Patriotic
Movement Headquarters (Yamato Hokoku Undo Hombu).

These six orgenizations were affiliatee of the Great Japan
Rising East Asia League (Dal Nipnon Koa Domei), & pseudo holding com-
pany during the war for approximately 61 ultranationaiistic and other
organizations, The Dal Nippon Koa Domel and 45 other affilistes had
2lready bteen dissolved under the terms of early Occupation directives.

Further Public Office Purzes

59. The number of persons examined for qualification for pub-
lic office, since 10 May the responsibllity of the Prime Minister's
Office, rose to 977,735 by the end of August. Of these 201,933 were

purged.
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The Prime Minister's Office announced that a liast of all
purgees had been virtually completed and that it would soon be pub-
1ished.

Purszse Violatione

60. Kyoichi Ishikawa, mayor of Yokohama, was indicted 29 July
for omitting from his public office qualification qQuestionnsire all
mention of his sponsorship of an anti-British rally in 1937 and for
a false entry which stated that ke had declined t0 be an officer of
the Political Associatlion of Great Jepan although he actuslly did
assune the post of vice-chief of the Yokohema chspter.

61l. Seiichi Okamoto, former president of the Kgsumigaseki Pub-
lishing Co., Ltd., also was indicted 29 July for continuing to con-
duct company business after he had been purged for militaristic and
wltranationalistic activities,

62. Purgees Katsuichi Yamamoto and Sawaji Tancka were indicted
7 Auguet, the former for public criticism of economic policies and
the latter for continued participation in political activities,

63, Tomojiro Ckubo, former mayor of Tokyo, was indicted 25 Aun.
gust for continuing political activities after his purge in May 1947,

Ex_consul Arrested

64, Setsuya Beppu, consul general in Dublin at the end of the
war, was arrested upon his return to Jepan 17 August for violation
of the terms of the SCAP memorandum of 25 October 1945 directing sur-
render of all Japanese diplomatic and consular property and archives.

ECONOMIC FLANS AND POLICIES
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GOVERNMENT SUPPORTS ESB POLICY

65. The Government pledzed iteelf 6 August to adhere to the
10-point economic policy formulated in July by the Economic Stabi-
lization Boerd. Through strict enforcement of this program the
Govarpment hoped to encoursge the introduction of foreign capital
end to stsbilize netional economy.

After receiving reports from the verious ministries the
ESB will draft concrete plans for economic stahility.

Some of the points included in the program are already in
force. Of the 10 points of the over-all policy, the following are
stressed: (1) increased production; (2) an orderly flow of commod-
ities; (3) effective delivery of foodstuffs; (4) redistribution of
the tax burden; (5) reducvion of deficits in the special accounts;
and (€; stabllization of the national economy through formulation
of a single foreign exchange rate.



FINANCIAT, REQRGANTZATION PIAN

66, The Government 17 August outlined g Plan, to pe Considereqd
by the Diet at 1ta epecigl 8ession, to reorganigze financial ingtity.
tions, Tye Proposal woulg abolish a31 wartime influence, reorganize
the Bank of Japan on the Pattern of the Federal Reserve Bank systenm
in the Uniteq Btates, provide for insurance opn deposits ang limi¢
bank loans, 4 commisg]on Beparave from the Ministry of Finance

¥AGE REVISION
==LV ISI0N

x National Personne thori Action

67, Chatrman Eiyoshy 49ai of the Tempora:y Wationa) Perasonnel
Authority declared his intention 33 July of "acientifically draft-
ing a ney WagZe 8cale bageq on the belief that the ¥ 3,790 basic wage

&cale requires reviaion, !

69, Some divergence of
8rode among members of the C
tional Personne} Authority. Minister ofr Finance Tokutaro Kitamura

qQuestioned the authority g Powers regarding the wage standard, At
2 cabinet 8egsion 5 August, Kitamura insisted the Ministry of Finance
is responsinie for the formulation of the budget, This reSponsibi)._

(2) Stabllize rea] wages by increasing ataple food rag._
tions in Octoper Father than in November as Dreviously

Proposed,

(3) Enlist popular support ip adopting a Wege-stabilizin,
measure,

At g conference 15 Auguet Minigter of Finance Kitamurs de-
clared that the Government desired to ralse real wages while keep.

inz the nominay wage base pegged at ¥ 3.791 a month. me explained
uld be bossible under such favorable conditions ag in_

Creased rice rations {n November, the release or 91,000,000 Yards of
cotton cloth arg the distribution of 4,000,000 used suits to pe im-
Ported fronp America,
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FINANCIAL RECRGANIZATION PIAN

66. The Government 17 August outlined a plan, t0 be considered
by the Diet at its epecial session, to reorganize financial institu-
tions, The proposal would abolish all wartime influence, reorganize
the Bank of Japan on the pattern of the Federal Reserve Bank system
in the United States, provide for insurance on deposits and limit
bank loare. A commission separate from the Miniatry of Finance
would edminister the plan,

¥AGE REVISION

T, Nat 1 Psrsonne thori Action

67. Chairman Kiyoshi Asal of the Temporary National Personnel
Authorlty declared his intention 31 July of "scientifically draft-
ing a new wage acale based on the belief that the T 3,790 basic wage
scale reguires reviasion,'

Hs saked public servants to refrain from discussing reform
measures until the authority had completed its research and study.
He promised that a Fair Employment Section would be set up to give
government workers an opportunity to present facts and opinions con-
cerning their employment or to file petitions for relief.

€68 Chief Cabinet Secretary Tomabechi on 4 August requested
Chairman Asai to complete the authoritv's deliberations on wages by
the end of August.

Disagreement Cver Authority?s Powers

69, Some divergence of views regardinz the authority's powers
arose among members of the Cabinet and members of the Temporary Na-
tional Personnel Authority. Minilster of Finance Tokutaro Kitamura
qQuestioned the authority s powers regarding the wage standard., At
a cabinet session 5 August, Kitemure insisted the Ministry of Finance
is responsible for the formulation of the budget. This responsibil_
ity, according to Kitamura, would be greatly complicated if the Tem-
porary National Personnel Authority made wege decisions. The Minis—
ter of Finance also protested against trensferring his ministry s
Wage Bureau functions to the authority.

Political Statements on lssuae

70, Chief Cabinet Secretary Tomabechl and ESB Director Gen-
eral Kurusu suggested 12 August that meesures be adopted to:

(1) Hold off direct control over wages while the Na_
tional Pubiic Service Law was under revision.

(2) stabilize real wages by increasing staple food ra-
tions in October rather than in November as previously
proposed,

(3) Enlist popular support in adopting & wege~stabilizing
measure.

At a conference 15 August Minister of Finance Kitamura de-
clared that the Government desired to raise real wages while keep-
ing the nominal wage base pegged at ¥ 3,791 a month. He explained
that this would be possible under such favorable conditions as in-
creased rice rations in November, the release of 91,000,000 yards of
cotton cloth and the distribution of 4,000,000 used suits to be im-
ported from America,
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Minister of Agriculture and Forestry Nagae suggested .
156 sugust that the Government should raise the daily per capita
rice ration to 2.7 go (0.49 liter) from November. He also announced
2 possible 2.5-fold increase in the price of new rice, but said the .
wheat purchase price would be held at 1.8 times that of last yeer.

Higher 1iving costs were predicted by Deputy Chief Nobuo
Yoda of the Price Board who stated 16 August that consumers' prices
would rise one or iwo percent when the sales tax becomes effective
1l September,

Revenue Sources and Legislation Draftine

71. Chief Cabinet Secretary Tomabechi, ESB Director General
Kurusu and Minister of Finance Kitamura anncunced 19 August that
potentlal revenue to cover increased wages and other emergency ex-
penditures totaled less than ¥ 1,000,000,000, The Ministry of Fi-
usnce was delegated to find additionsl funds without imposing a
greater burden on the public which, in the opinion of these cabi- -
net ministers, "is already suffering from hizh taxes,"

72. Chief Cabinet Secretary Tomabechi annourced at a confer-
ence 26 August that a wage stabilization bill would be preserted to
the special Diet session. After deciding upon a "fair wage level!
the authority will undertake to find revenue sources, Tomabechi de-
clared, adding that he foresaw considerable diffienlty on this score.
The wage bill must be approved by the Cabinet and is subject to re-
view by the Diet.

Fayroll Deductions

73. The Cabinet decided 20 August to reduce payrolls in Spe-
cial Accounts by ¥ 1,000,000,000 to parallel General Account pay-
Troll reductions by eliminating 90 percent of the number of vacan- .
cles as of 1 April plus 20 percent of newly added positions after
that date,

ANTI_INFLATICH PROGRAM

74. The Social Democratic Party announced 11 August that 1its
Political Affairs Research Committee had érafted an anti_inflation
program to be submitted at the coming Diet session., The plan pro-
poses to increase production in order toc afford better living condi- A
tions for workers, It urgzes the establishment of a wage standards
committee to provide automatic wage increasee in accordance with in-
creases in production. The program also sugzests petitioning the
Allieé Fowers for ieasures to facilitate econoric recovery., It held
that the problem of inflation cannot be solved without undertaking
drastic monetary reforms,

Measures advoczted include sdoption of a gold-yen stand~
ard; adjustment of losns; reorgenization of industrial and business
enterprigses in order to lower costs of production; imposition of
heavy taxes on black-market profits and on hosrded snd concesled
goods; and the fipancing of unemployment relief programs, .

-«
HECONSTRUCTION PLAN
75« On 18 August the Democratic Liversal Farty announced a
program for economic reconstruction providing for:
(1) Balencing of the budget. P

(2) Relaxation of government controls on loaus,
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4)
v (s)
(6)
(7)
> (8)
(9)
(10}
'S
»

Revision of the Reconstruction Finence Bank system

to provide adequate loans to farmers, fishermen and
small enterprises,

Revision of the official price 1list.

Introduction of foreign capital, both private and
governmental, to increase production and to accel-
erate adoption of en exchange rate,

Balancing of the prices of agricultural products
end manufectured goods.

Removel of some restrictions applying to farmers
who have fulfilled their staple food delivery quotas
to permit them to sell their remaining stocks on the
free market.

Reduction of economic controls,

Formulation of measures to prevent unemployment re-
sulting from the execution of the preceding measures.

Promotion of public works, social relief progrems
znd the institution of the new educsztion system,

- 43 -
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SECTION 2

PUBLIC SAFETY

Paragraph
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PrisolB ¢ o v o o o v o v o o o o o o « o o o o = o « o o 13
Firea........................... 18

Maritime S8FELF & v v o 4 o o o ¢ 2 ¢ o o o o o o o o o o 21

il Accidents

l. Rail accidents in July numbered 635, en incrsass of 13
over the preceding month. Persons killed in July totaled 192 and
the injured numbered 652, compared with 206 persons killed and 437
injured in June. Approximately 35 percent of the casusltics wore
caused by collieions and derallments, 31 percent were peraona atruck
by trailns and 34 percent were due to falling or Jumping from trains
or to other reascns. See the chart on the next yagse

RAIL ACCIDENTS AND CASUALTIES

June July
Government Private Government Private
Bailways Railwayg _Railways Bailwayve
Accidents 403 219 403 232
Killed 135 71 110 82
Injured 285 152 A9 333
Causes of casualties
Falling from trains 116 36 122 43
Jumping from trains 66 40 61 23
Struck by trains 158 73 136 123
Collisions and de-
railments 51 71 77 218
Others -29 3 33 g

SCUECE: Ministry of Transportation,

LAW AND ORDER
Demonstration

2. On 2 Avgust Osaka city officials, acting in conjunction
with the assembly, amended an ordinance limiting the right of maag
meeting and of parading, The ordinance, passed 12 July to preserve
public eafety because unauthorized demonstrations had been planned
for 13 ard 15 July, was judged to conflict unduly with civil 1iber_
ties,
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RAILWAY CASUALTIES’
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Hoarded Goods

3. The Economic Stabilization Board ia July recovered and
placed in legal distribution cheniaels hoarded and concealed goods
valued at ¥ 5,952,239, a decline of ¥ 82,226,893 from June and
¥ 24,768,361 from May.

HOARDEZD AND CONCEALED GOODS

(yen)
June July

Foodstuffs 3,694,061 573,319
Textiles 87,248,625 761,673
Metals 26,476,488 3,381,865
Grude rubber and rubber

products 230,195 0
Paper o] 201,058
Chemicals 184,172 164,631
Cosl 334,000 52, 500 A
0ils and fats [¢) 817,193
Miscellaneous goocds 11,591 Q

Total 88,179,132 5,952,239

SOURCE: ZEconomic Stabiilization Board.

4. DPolice in Tochigi Prefecture uncovered approximately
¥ 100,000,000 worth of concesled goods in Koyama town 11-12 August.
On the first day 19,550 yards of habutae silk were imoounded from
a warehouse belonging to the Kokka Sewing Company and latsr 9,700
yards of habutae silk, 14,555 pounds of silk yarn, 3,308 pounds of <
silk ridbons, 330,000 palrs of canvas shoes and 1,350 pairs of
trousers woere recovered in the same district.

Black-merketing and Fraud Cases

5. Toyohisa Morita, Democretic Liberal Party member of the
House of Councillors from Shizuoka Prefecture and chairman of ths
Agricul tural Associstion and of several foodstuff., industrial and
sericultural comvanies in the prefecture, was arrested 7 Auvgust by
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the Shizuoka Public Procurator's Office for alleged connmection in
the Shizuoka Agricultural Association case involving black-marketing
of rice.

6. Akira Yokoyama, director of the Marunouchi branch of the
Tasuda Bank, was indicted 17 Angust by the Tokyo District Public
Procuratoris Office on charges of accepting a bribe of ¥ 30,000
from Takashi Fujii. mansging director of the Showa Electric Industry
Company. Noboru Yokota, manager of the Ginza branch of the Sanwa
Bank, and Smnji Higuchi, submanager of the bank, were arrestad on
the same charge 11 and 23 Angust.

7. Takao Tanaka, former Minister of Transportation in the
Shidehara cabinet, was seatenced to two years at hard labor and
fined ¥ 700,000 by the Tokyo District Court 26 August. He was con-
victed of operating a black-market restaurant in his home in vio-
lation of government control regulations on food and restanrants
and was also found gullty of possessing guantities of goods be-
longing to the Occupation Forces. Kunifusa Aoki, hie manager, was
also sentenced to one year at hard labor. These two men were in-
dicted on 29 December 1947.

8. Taro Iwasa, e former mejor-general and one of the lesding
participants of the Osakea Arsenal Case, was sentenced to eight
yoars' imprisonment and fined ¥ 5.000 on 28 August. Nineteen others
involved in the same case were sentenced to prison and fined.

Crime

9. Total offenses reported in June were 211,33l and arrests
numbered 122,545, campared with 219,541 offenses and 122,782 arrests
in May., Sixty-four percent of the reported offenses and 39 percent
of the arrests involved offenses agalnst the Criminsl Code, Larceny
constituted 78 percent of the reported cffenses and accounted for
52 percent of the arrests for violations of the Criminal Code,

Of the totel arrested in June 117,251 persons were Japaness,
5,231 were EKoreans, 23 were Chinese, 14 were Formosans and 26 were
of othar nationalities.

10. The highsast prefectursl criminal offense rate was 43.33
per 1,000 population per annum, revorted in Hyogo Prefecture; Tokyo
hed 41.3, Fukncka had 38.36, Osaka reported 36.28 per 1,000 popu~
lation per ennum and the others ranged from 7.96 to 29.51 per 1,000
population per annum. Ses the chart on the next page.

POLICE

11. The Tokyo Municipal Police Department evacuated strikers
from the Toho Motion Picture Company's Finuta Studio 18 Angust.
Police actlion was ordered by the Tokyo Distriet Cour:t after the
strikers had falled to comply with a court order to evacuate the
studio.

12. The transfer from the Nationsl Rural Police to the Min-
istry of Communicationz of all sutside police telephone lines was
completed 1 August.

PRISONS
13. The Attorney-general's Office completed transfer of 2,750
prisonsrs from varions Bonshu prisons to Hokkaldo agricultural

development prejects in august. The prisoners are %o be returned
to thelr former institutions before winter.
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OFFENSES AGAINST CRIMINAL GODE
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14. The National Wardens' Association of Japan held its an-
nual meeting in Tokyo 4-6 August. After the conference the wardens

inspected the internal management demonstration project at Fuchu
Prison in Tokyo Prefecture.

15. Twenty-nine guards from various Kanto district prisons
completed a 60-day refresher training course at the Central Guard
Training School in Tokyo 14 August.

16. The prison population 31 July was 95,557, of whom 77,207
persons, including 3,849 juveniles, were sentenced and 18,350 were
evaiting triel. In Juns the total prison population was 94,700.

17. Prison deaths in July numbered 70, a decline of 11 fronm
June.
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FIRES

18. The Tokyo Municipal Fire Depertment in August prepared
two new emergsncy rescue trucks for use in earthquelres, fires and
other disasters. The trucks ere equipped with axes, sews, forcible
entry tools, a 10-ton hoist and other implements necesgary for

emergency rescue operations.

15. dJune fires declined 37 percent below the Mey reports,
while fire losses fell to 43 percent of the May figures.

20. Shimane Prefecture reported the highest June prefectural
fire-loss rate of ¥ 70 per 1,000 population per annum. Seven pre—
fectures reported rates ranging from ¥ 20.70 to T 56.79 per 1,000
population per annum while the rates of the other prefectures
varied from ¥ 0,57 to ¥ 15.72 per 1,000 population per annum,

FIRES
May June
Nunmber of Number of

Fires Iosses en Fires Losses (yen)

Embers 1,189 1,363,343,533 614 348,657,105
Careless smoking 127 305,998,103 96 49,108,044
Electric sparks 136 171,097,199 131 124,661,113
Incendiary 44 23,426,450 35 10,085,240
Inflammsble liquids 68 12,856,519 119 77,263,528
Miscellaneous 189 186,741,256 83 44,913,787
Unknown 218 __248,096,642 161 314,400,051
Total 1,971 2,311,559,702 1,239 969,088,856

SOURCE: National Fire Defense Bozrd.
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FIRES: CASUALTIES, CAUSES AND DAMAGE
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MARITIME SAFETY

21. Responsibilities for lew enforcement in the offshore
waters of Japan were transferred in August from the National Bural
Police to the Maritime Safety Board. The responsibility for ordi-
nary policing in dock areas wag retained by municipal police de-
partmants.
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SECTION 3

LEGAL AFFAIRS AND WAR CRIMES

Paregraph
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SUPREME COURT

1. The Supreae Court accepted Jurisdiction in 15 civil and
198 criminsl cages in July. It disposed of 14 civil and 143 crinm-
fnal cases, Chief Justice Tadshike Mihuchi enncunced 3 Avzuast
that the court had completed 920 cases during the past year.

LEGAL AFFAIRS

Sudgzes Conference

2. To unify procedure and to clarify interpretation of new
laws the 13 Supreme Court judges and 57 Jjudges in charge of crimi-
nel cases in the eight High Courts and the 49 District Courts of
Japsn conferred 28-29 July on the Habeas Corpus Ac¥, Code of Crim-
inal Procedure, Inquest Law, Juvenile Law and other related criminal
lavs.

P, ! Co ]

3. The Prosecution Buream of the Attorney-gemeral s Office
held a conference of all deputy chief procurators 12-13 August %o
study the new Code of Criminal Procedure.

P ization of the T Judicisl Refo

4. A series of 15 weekly prese conferences desigmed to popu-
lerize recent legal and judicial reform legislation began 13 August.

DOMESTIC RELATIONS COURT

5. The Domestic Relatlons Court received 27,956 cases from
1 January to 1 April. TForty-one percent of the complaints were
filed by women, 40 percent by men and 19 percent were Joint com-
plaints.

INVESTIGATION OF SUSFECTED WAR CRIMINALS

6. Three new atroclity investigations were begun and 168 com-
pleted from 24 July to 24 August, reducing cases on hend to 459.
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ATEOCITY INVESTIGATIONS

Cases
on Hand

Cases
Completed

Cases
Received

Cases
on Hand

24 Ju) 24 Jul - 24 Aue 24 Jul - 24 Aug _24 Ang af .

POW cemp
conditions 3

POY atrocitles 55 35

Flyers 202 169

O ®»nw O o

POW ships 7

Kempei-tal
(Military
Police) 18

341

624

o

4 12

Migcellaneous 0o 300 241

Total 3 168 459
a Includes cases still under investigation which may involve an

undetermined number of defendants.
APPREHENSIOR OF SUSPECTED WAR CRIMINALS

7. Between 25 July and 24 August the Japanese Government was
directed to apprehend and deliver %to Sugamo Prisoa 70 persons sus-
rected of participatiorn in war crimes. Of these. nine were former
ermy and navy officers, 20 were former enlisted men and 41 were
civiliens. Sixty-one war crimes suspects were tsken into custody.
The total number of persons interned at Sugemo 24 Angust wes 1,172.

The Government was notified of the release from custody
of 22 previocusly suspected war criminals between 25 July and
24 Avgust Thelr impounded property was returned.

PROSECUTION OF WAR CRIMINALS

8. By 20 August 718 war crime suspects had been tried of
whom 664 were found guilty and 54 were acquitted. Of the guilty
105 were given death sentences. Twenty-three death sentences have
been executed, one prisoner 1ec awalting execution, 76 sentences
are awaitling approval by Occupation Forces aunthorities and five
have been commted. The remaining 559 convicted war criminals
were sentenced to terms ranging from six months to life at hard
labor.

From 21 July to 20 Ausust seven trials of war criminals
were completed. All 15 defendants, of whom 10 were former army
and navy officers, four were former enlisted men and one was a
civilian, were found guilty. Two were senienced to death, two to
40 years' imprisonment, one to 35 years imprisonment and the
others to %terms ranging from two to 20 years.

TRIAL OF WAR ATROCITY CASES

Nane Capacity Ranlc Date Results of Trials
TONOMURA Intelligence 6 Jnl 48-
Okuji Officer Lt 256 Jul 48 9 yeers
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KIDA
Satohikn

YOSHIDA
Masayoshi

Capacity

Kempei-tal

Intelligence
Officer

Intelligence
Section

Gunnery
Officer

CO Naval
Alr Unit

Combat
Obaserver

CO Gun
Batteries

Results of Trials

3 years

35 years

Mess
Supervisor

Interpreter

KITASHIMA
Riichi
NISHITANI
Manichi

€O Naval
Air Unit

Company
Commander

Bank Date
6 Jul 48~

Crl 26 Jul 48
L
Col
Sgt
Ma)

19 Jul 48-
Engign 26 Jul 48
Lt
Comdr
Capt
It (Jg)

29 Jul 48-
Fneign 30 Jnl 48

30 Jul 48-
Civ 2 Aug 48
Pfc
Lt 19 Jul 48-
Col 9 Aug 48

5 Aug 48-

Pfc 10 Aug 48
Lt 5 Aug 48-
Comdr 13 Aug 48
Lt

9. The two men sentenced to death and the two sentenced %o
40 years a%t hard labor were responsible for the decapitation of an

American naval flyer shot down over Kilkei Ialand.

Icamn Sato, a

former lieutenant commander who ordered the execution, and Tetsuo
Taniguchi, a former ensign who acted as executioner, were sentenced

to death.

Satohiln Kida, a former navy captain who as ranking of-

ficer approved the execution plan, and Masgyoshi Yoshida, a former
Junior grade lieutenant who was Taniguchi's commanding officer,
received terms of 40 years at hard labor.

Twanty-two persons were found guilty of cannibalism arnd
vivisection 27 Angust.

Izazu Sato, former lieutenant commander, was sentenced
26 July to death for resvonsibility for the death of an American

airman.

At a later trial 13 August he was sentenced to 20 years

at herd labor for participaticn in the killing of an American air-

msn.
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10 L
which adjo

in Avgust.

INTERNATIONAL PROSECUTION OF WAR CRIMINALS
Sesem A Sty U AR CORIMINATS

The International Military Tribunsl for the Far East,
urned 15 April to prepare its Judgment, held nc session
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SECTION 1

AGRICULTURE AND FISHERIES

Paragraph
Agrarian Beform . . . . . ¢« i 4 4 4t 4 b e e e e e s e .. 1
Agricultural CoopeTatives o & & « ¢ « o ¢« o o ¢ o o 4 o » 2
SOLL'SUTVTEY v & & ¢ 4 ¢ 4 4 e e e e e e e e et eee e 9
IndustTial CIoPSe o o o« o o & 2 o = o ¢ o o o o o« o v o o 12

Livestock and Dairy ProductsS. « v v o ¢ o o o o o & « « o 14

Fisherdes . . . & . & & i i 4 i e e e e e e e e e e e 1?

Land Sgles

1. The Jovermment sold 97,790 cho (96,982 hectares) of land
in July, 491,701 cho (487,640 hectares) less than in June., Cumu-
lative sales under the land reform program where 1,320,113 cho
(1,309,209 hectares) as of 31 July. .

AGRICULTURAL CCOPEFRATIVES
Orzanization

2, As of 15 July prefectural governors had anpctroved 5,888 non-
stock and 13,242 capital stock cooperatives., Two hundred thirty
federations of agricultural cooperatives were avproved as of 14 Au-
gust. In sddition preliminary orgenizationsl meetings had been held
by 25,701 agricnltural cooperative associstions and 24,595 had held
constituent general meetings as of 15 July,

3. As of 30 June 17,557 arproved agriculturzl cooperstives
had elected 222,833 directors and auditors. OFf these 31,830 di-
rectors ard auditors were elected by 2,893 cooreratives in June,
Of the total mumber of directors and auditors 182,418 held agri-

caltural assoclation offices for the first time; the others were
former assoclation officials,

Disgsolution

4. All egriculturel associations, agricultural practice as—
goclations and sericultural practice associations which had not
dissolved voluntarily were dissolved 14 August pursuant to Article 1
of the Agricultural Association Dissolution Law, ZEconomic functions
of the 10,747 agricultural associations (nogyo-kwl) are to be taken
over by the new agricultural cooperatives.

Information Progrems

5. Twenty-four radio programs on liguidation vrocedures fqr
the o0ld agricultural associations and on the.orszanizstion of new
sgriculturel cooperative zssociations were broadcast during the
month, The schedule included nine programs of two mimutes each,
six of three minutes, six of five minutes, two of 10 mimates and
one of 15 minmutes.
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Approximately 150,000 posters urging farmers to partici-
rate actively in theilr agricultural cocperative assoclations wers

distributed 5 August.
Administration

€, Prefectural governors were instructed by the Ministry ~
4 Angust that Article II of the Agricultural Association DPissolu-
tion Law, which reguires goverrment avproval for the disposal of
any properties of the agricultural associations not within the nor-
mal course of business, will contimume to aoply after the dissolu-
tion of such associaticns.

7. The Government immlemented the agricultural cooperative
orogram by issulng three cabinet orders in August. One, issued
3 August, aunthorized immediate leasing of agricultural assoclation
properties to agricultural cooperatives pending final transfer,
It required agricultural assoclations to give pudblic and individnal
notice to any creditors who might object to such transfer, and set -&
standards for arpraising and disposing of such properties,

The Cabinet 13 August designated the Central Cooperative
Bank for Agrienlture and Forestry as liquidator for the aszricul-
tural assoclations, A third cablnet order issued the same day es-
tablished procedures for transferring properties of Horse Owners
Assoclations to agricultursl associations.,

8. A total of ¥ 4,009,458,.80 was expended for administration
of the agricultural coocparative program in July.

OIL SURVEY

9., In the first reconnaiscance soll survey of Japan in which
modern methods of classification and mapping have been used, a
survey of the rich Kanto Plain was completed in August. The plain,
about 12,400 square miles in area (3,211,603 hectares), comprises
Chida, Gumma, Ibaraki, Saltama, Tochigli and Tokyo Prefectures, and
in 1946 had a population of 15,209,223. About 32 percent of the
employed persons were engaged in masnufacturing; an egual number
were employed in agriculture; 18 percent were engaged in commercse;
and the rest in mining, fishing, professicnal work, transportation
and communicationd,

10, Most of the Kanto Plein farms are small, moTre than ons
half of them one hectare or smsller ia area. Thirty percent of
the region is in cultivated fields, elmost 50 percent in forest
area and the remaining in urban areas, highways and other non-
egricultural uses,

11, The most important food crops in the Kanto Plain are rice,
wheat, barley and white and sweet potatoes. Additional food crops
are other cereels, beans, peas and green vegetablea, Tea, tobacco
and mulberry bushes are the leading nonfood cropa,.

NI ROP
Mylberry
12, Total acreage planted in mulberry bushes was 178,043.5 cho

(176,572.9 hectares) as of 1 April compared with 175,243.9 cho
(173,796.4 hectares) as of 1 December 13947,
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Tobgceo

13. Avprehensions of illegal cultivators of tobacco registered
@ sharp increase in July when 7,135 violators were caught, compared
with 7,490 violators reported throughout 1947. Severe rationing of
tobacco prompted many households io grow their own supply. Surveil-
lance is being tightened and a fine amounting to 20 times the black-
market price of tobacco was established for violators,

LIVESTOCK AND DAIRY PRODUCTS

xribu £ Goats

14, Of the third and fourth shipments of 464 goats which ar-
Tived 17 July and 2 August and were donsted by the Brethren Service
Committee, the Ministry of Agriculture and Forestry received 73 and
the others were ellotted to the Ministries of elfare and Education,

Livestock Slanchter

15, Carcass weight of livestock slaughtered in June increased
by 111.3 metric tons over May to 3,410,3 metric tons, See the first
chart on the following page.

LIVESTCCK SLAUGHTHR
Carcass Weight
(metric tons)

May dune
Cattle 1,892 1,950
Swine 892 940
Horses 509 517
Shgep and goats 6 3.3

SCURCE: Ministry of Agriculture and Forestry,
Livestock Bureau,

Milic Production

16, June milk production was reported to be 15,557,000 liters,
an increase of 2,438,000 liters over May. See the second chart on
the following page,

FISHERIES

Mgrine FProductjiop

17, Smaller catchus of sardines, mackerel and other important
specles resulted in a decrease of June landings to 150,518 metric
tons compared with 200,630 metric tons in May. The fish catch
dropped to 130,492 metric tons, a decrease of 55,847 metric tons,
but landings of other marine products increased 40 percent to
20,026 metric tons, :

Hokkeldo's marine catch dropped to 38,162 metric tons and
Kyushua's to 30,758, The Kinki region rerorted & low catch of
4,761 metric tons. Note chart, page 61,

18. Shortages of ice and cold storage facilities on shore and
lack of mechanical refrigeration and quick-freeze units aboard fish-
ing boats caused much spoilsge. About 2.2 tons or 6,16 percent of

- 89 .

Q424

.

rere

1T

S



the 28.05 short tons of frozen tuna shirved to the United States
were rejected by U. 3, iaspectors as tainted., Of the 3,000 metric

tons of albacore (white meat tuna) caught this season, only 1,000
tons were suitsble for export.

Zquipnent and Supvolie g
19, Purchase rights for materials owned by the Central Fisgh—
eries Federation, a control organization dissolved in November 1947,
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FISHERIES PRODUGTION®

REPORTED PRODUCTION OF JAPAN-BASED FISHERIES
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vere awarded to the Uippon Suisan Company, Ltd., and the Hodoshima

Fishinz Association of Oita Prefecture, the only bidders. The ma-

terials consisted mainly of rubber manufactured products, paint ard
lead with an estimated value of ¥ 3,000,000,

29, The Tokyo Fisheries Company reported successful results

of an experiment with the SHirayuki Maru, a new 100-ton, 250-horse- «

power, California-type purse seiner, the first of this type to be
used by the Japzsnese fishing industry. On the first day of oper-
ation, 3 August, 70 tons of bonlto were caught in two hauls,

21, August allocations of petroleum products to the fishing
industry increased in all items except gas oil, which decreesed,
anéd grease, which remained the same as in July.

ALLOCATICN GF PETRCLEUM PROTUCTS

August
(kiloliters)
) A -4
Diesel oil 25,930
Gas oil ) 4,150
Ludbricating oil 2,280
-Kerosene 77
Gagoline 132
3rease (metric tons) 23
SCURCE: Ministry of Commerce and Industry.
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GHQ - SCAP JAPAN - AUG 48 NUMBER 8

- 62 -

0427

I



Whaling

22. Seventy-five sperm, 32 fin and six sei whales, producing
2,310,5 metric tons of products, were taken in the coastal waters

of Japan from 4 July to 7 August.

INTERCOASTAL WHALING PRODUCTION
4 July - 7 August
(metric tons)

Whale oil 41,5
Sperm o0il 103.4
Meat 1,133.8
Blubber for food 585.2
Blubber for leather 28,2
Bone meal 74.9
Other _373,5

Total 2,310,5

SQURCE: Ministry of Agriculture and
Forestry, Fisheries Agency.
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SECTION 2
FORESTRY AND MINING

CONTDTENTS

Parsgraph
Forestry. . . . & i i et e e e e e e e e e e e e e 1
MInIng. . & v v i 6 et e e e e e e e e e e e e 3

Log Production

1, Totel log production in July increased 1.5 percent or
786,200 cubic feet over the June totel of 53,364,500 cubic feet.
Eecause of normal seesonal fluctuestions, July stockpiles fell 9.5
percent below the June stockpile of 221,524,200 cubic feet, See
the charts on the following two pages,

I10G AND LUMBER PRODUCTION AWND STOCKPILES
July
(cubic feet)

Eroduction Stockpiles
Logs for genersl use 43,690,800 143,858,400
Mine timbers 4,48C,100 24,984,200
Rallroed ties 866,700 4,962,600
Telephone poles 268,300 1,030,900
Pulp logs 4,274,800 20,877,500
Veneer logs 541,500 4,418,200
Piling 28,500 295, 800
Total 54,150,700 200,427,600
Saw logs ) 38, 306,600 136,735,800
Lumber (boerd feet) 320, 700,000 188, 028,000
Plywood (squere feet) 17,215,000 26,765,000
Banmboo
Mogc {(pieces) 36,000 28,000
Other (bundles) a/ 219,000 215,000

2/ One bundle is 20-25 inches in circumference, 4% feet from sev-
ered end.

SQURCE: Ministry of Agriculture and Forestry, Bureau of Forestry.

Firewood, Chercoal and Gssumaki

2. Due to normal seasonal concentration on winter supplies of
charcoal and firewood, increases were made in both products in July.
Charcosel production increased to 122,311 metric tons from June's
73,905 tons and firewood rose to 769,932 cubic meters over the pre-
ceéin~ month's 667,067 cubic meters, Gasumaki continued to decrease
due to producing units! concentrating more on home-type fuel and
July output fell to 30,337 metric tons from June output of 32,581
tons. July deliveries of charcoal rose to 110,974 metric tons, .
35,778 tons more than in June, while firewood also rose by 34,151

0430

.



OF
[~ HA
FEET
MLLIONS
cuec
FEEY

MILLIONS

LOG PRODUGTION

s @ 8 8 = 2 & g g & 38 8 g 8 @
3
L 4
L]
h L
5 AANTARRNNNANNANNRN e
< 1 1 1 - ]
. <
]
0w L3
* >
i 1 { 1
b4 ///_/ /‘_//// ~/ /4//// V/ ////.//uﬁ.. “
| | 1 | L.
s : > ///_ ////_,/ ///_// -
- ®
gl¢ H e
o 2
s <
> L] [ ANNNN
i 5
B i
w [
= H L
o ~ “
i i
.” E}
n ﬁ " <
L v B ¥3 ] AANNNNUANNNNNANNARN
o 5 4 8 . IN\N
T g g 5 m
o] 2 s_m. g5 s Y 24
") |E9Ss 358 e
SR m
—1 <
] HE ]
a5 X
- - i
» « i) m
o : 4
L] - — -

WILLIONS
OF
GUeIC
FEET
©
50
CURiIC
rEET
iz0

1o

80
0

0431

HUMEER 9

VAPAN - AUG 48
- 66 =

SAWLOSS, PRLING ARD OTHER LOS CATESORIES WOT SCPAAATELY REPORTYD.

SOURGE : MERSTRY OF AGRICULTURE AND FORZSTRY.

CHQ -SCAP

YPES ROT AVALASLY 1930-126

SERERAL USE LOES. MCLUDE

NOTE: BA=OATA WGT AVAILASLE.

#% PREAIOWN 87 LOS T

oﬂ

70

e

80

30

20

10
an




FOREST INDUSTRY INDEXES
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cubic meters over the preceding month's 439,532 meters. Gasumali
deliveries decreased to 29,907 metric toms, 6,507 tons below June.

FOREST FUELS PRODUCTION"

UNITS AS FISGAL YEAR MONTHLY AVERAGES HONYNLY UNITS AS

SPECIFIED 305:32‘33aq:ssspmebsiaquiazps{ws'pduluq[ ISAS | tea7 1948 SPEGIFIED

FIREWGOD (DIAMETER "OVER ONE INCH)

({IN MILLIONS OF cualc METERS STACKED VOLUME) fret

i

SRl

’ | - k : M 4t , ;
Hj:wi“ a1 z
' 4 E | > 1 | [ ‘ |
| il
: L
3 T 3
T
SAHIIH| il
i i
E5“ |
| 8 ;I T ir |
|
it
' H i ,
[} LR AL ARERR] T T \
! I | “" HUNDREDS ?FArigshﬂrﬁ);(LF”Lulylu!Titlels‘)! ”!\!li
I RN I ]
° ' ' | |

® REPORTED PROQUGTION. EXCLUOES PRODUGTION FOR SELF—-GCONSUSIPT IO °
¥4 SMALL BLOCKS OF WOOD USED AS FUEL FOR INTERNAL m-usnoﬂ ENGINES.
NOTE: NA wDATA NOT AVAILANLE.
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GHQ-SCAP JAPAN - AUG4B NUMBER It
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Production

3. Aungust production of coal fell to 2 540,000 metric tons,
a decrease of approximately 200,000 tona from the preceding month's
production, accordiug to preliminary figures, The final production
figure for July was 2,731,300 metric tons of which 2,717,200 tonsg
were standard coal and 14,100 tons were substandarad, The Coal
Board reduced its nroduction quota for the month to 2,613,000 met-
ric tons of standard coal in antiecipation of the drop eXperienced
each year in August because of the extreme heat and the celebration
of the three-day O-bon Festival,
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COAL PRODUGTION
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COAL PRODUCTION af ’
{metric tons) '

Bastern Western *
Hokkaldo Eonghu Honshu Kyushu Total <
1-10 anzuet 223,800 78,300 78,100 427,300 807,500
11-20 Angust 172,600 £2,500 70,600 384, 800 697,500
21-31 August 276,700 92,700 92,300 554,400 1,016,100
a/ - Preliminary.
SOURCE: Ministry of Commerce and Industry, Coal Board.
COAL PRODUCTION, DELIVERIES AND STOGKPILES A
REPORTED MONTHLY SINCE JANUARY {945 *
MILLIONS 1948 - 1948 1047 1948 1949 MILLIONS
I G0 300 TR TS N o[ WA T TalS ool e aRTa o] e
Tows PO T T Tows
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H : 3T ILE DATA SINCE 30 NOVEMSIR 1946
J \_ \ SIS wl S paiCa
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gkl ’\\ : \ i
3.3 + o —+ 3.5
uliiA : ‘
\ 1
3.0 v E \ A ,LTET:E?EH;GL-om*“ =0
1 N 5 .
Wi [/"”v"\
2.8 ! ‘/ ) . 2.8
: \ ﬂ f. PRODUCTION DURING MONTH
i 'QVA *
&0 " : i\ 7 ,4 \‘“ 2-e
1 Al Cj
i x ,;:y‘
S ‘ 4 [
'\
4 \ .
[t N
N
1.0 1.0
1 \\ — STOCKPILES (REPORTED ON LAST DAY OF MONTH)
N AN A
0.5 } LA 0.3
L
[}
s ! o
novTE: ::::&,’.:LY,-IJ-U‘:(’}‘H;M:I#.'Y 'I::: ::g::g::g: :::: :.['VJI:::‘.‘:"J! 1848 DELIVERIES DATA REVISED. JULY 1948 DELIVERES
;(:‘U;tzg ;:‘le F CORMETIE WO navsTRY; WJAPAN - AUG 48 NUMZER 13
Deliveries

4. Total deliveries of coal to consumers decreased in July
to 2,669,000 metric tons from June'ls deliveries of 2,821,000 tonse.
Of the July total 97,000 metric tons were imported and 2,572,000 )
tens were domestic,

Stockpiles
5. Stockpiles of coal available 31 July decreased by 5,800
tone from the 30 June figure of 580,600 tons. .
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COAL DELIVERIES
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COAL DELIVERIES
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COAL STOCKPILES
(31 July metric tons)

Eastern Western
Hoxkaido Honshu _Honslm Kyushu Total

Avallable for current -4
shipment 64,000 30,600 14,100 74,000 182,100
In transit 146,300 32,700 42,900 270,800 492,700
Total 210,300 52,700 57,000 344,800 674,800

SCURCE: HMinistry of Commerce and Industry, Coal Board.

Lignite
6. Preliminary figures for July lignite production dropped
to 151,492 metric tons from the revised June fizure of 170,237 %ons. Y
Stockpiles in July decreased to 384,879 metric tons compared with
the preceding month s revised stockpiles of 443,654, Deliveries of
lignite also registered decreases. Preliminary reporte indicated
deliveries of 105,230 metric tons, a drop of 129,737 tons from the
June revised report of 234,567 tons.

LIGNITE PRODUCTION
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NOTE: T 3ETRIC TONS: A » DATA NOT AVAILABLE. \

SOURCE: MINISTRY OF COMMERCE AND INDUSTRY.

GHQ-SCAP JAPAN - AUG 48 NUMBER IS5

OIL
» 7. In spite of a strike in late July by Imperial 0il Com—

pany labor unions, total output of petroleum declined only 4.6
percent. :
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Preliminary figures for July crude 0il production totaled
16,085 kiloliters compared with 16,832 kiloliters in June. The
Imperial Oil Company’s production of 15,571 kiloliters represented
96.9 percent of this total. The daily average of 518 kiloliters
decreased by 43 kiloliters from the June average of 561 kiloliters.

CRUDE OIL PRODUCTION’
LOUTERS FISCAL YEAR MONTHLY AVERAGES MONTHLY KHLOUITERS
s : 3 1945 1946 1947 1948 1949
i
; ] |
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i
]
. R H
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| '
A 1
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ii ]
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2[4
H B H &
§N§"§" H § |
10,000 {iiH T H 10,000
il I
12 !
5,000 2 —— 5,000
JHLE ‘
B3
° i - b 31111 o
I.Oc\:: MY 1948 DATA PRELINIMARY; R:REVISED.
LOURCE: MINISTRY OF COMMERCE Al A
GHQ-SCaP ° EACE AND INOUSTRY.  .pan - auG 48 MUMBER 16

Drilling Operations

8. The Imperial 0il Company brought in two new gas wella,
having a total daily production of 1,025 cubic meters. Both
welle are in Niigata Prefecture. A new 0il well producing 5.5
kiloliters daily was brought in in Akitae Prefecture.

DRILLING OPERATIONS
July

Fxploitation Exploration

Gompleted
0il
Gas

Abandoned

owo

Suspended

Commenced

Continuing

Total strings active
at end of month 6

[« o Ne)
o oOHND MOoH

SOURCE: 1Imperial 0il Company.
MINING INTRISTRY

9. OQutput of 21 minerals increased in June. Mercury showed
the largest upward trend with an increese to 5,984 kilograms, 3,376
kilograms above the May output. This substantial increase was due
to production rises from the Itomulka and Oketo mines in Hokicaido.

timony, chromite, graphite, tin and pyrite output registered

inereases while decreases were noted in ashbestos, dbarite, iron ore,
limestone, pyrophyllite, sulfur, llgnite and oil. See the chart
on ths next page-
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"MINE PRODUCTION
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COBALT WEITAL [N COMCENTAATE - NA naes) vi1zm. 474 .oos .cos
COPPER METAL IN CONCENTRATE - Na na Na 2,10, 2,073,
FiRE CLAY - LYY NA 14,4925 18,852 23,143
FLUORITE CONGENTRATE - na t3ae s s. o o
GoLo METAL 1N CONCENTRATE - "a na o3 L ree 93
R0 - 20m ¢ - L/ 333687 338
GRAPHITE ANORPHG0S = 54933 {osan 1o37.
CAUDE ORE 20 = 43% & - S14503
CONCENTRATE +40% SO3 - 72972 & v 510383
GYPSUM «383353 (nsen 17,380 -
CONCENTRATE - 40% 50y - 3979.417 7.630.
onE V. o L%
IRON CONCENTRATE ABT S0%, Fe - 23,$33.333 [usaq 292,400, 42,881.917 40,303
SONCENTRATE aBT SO% Ko - s na ~a aar.
LEAD METAL IN COMCENTAATE - sesa3 [usen LTS st7.a67 533 sao.
LIGNITE - 9.977.683 |trsem za45,848833 245048833 225,134, 170,337,
LIMESTONE - 5862.433.233 ((19430 1,188,000, 80,2625 608,240, 548,337
BATTERY GRADE N
MANGANESE | CONCENTRATE XBT 70% M0, BA Ha n 809 457
ARG ST A% e - na A A 3,803, a.20n
MERCURY METAL 14 CONCEINTRATE - 0417 lusaa 2039 3.379 2 ¢08 5384
MOLYBDENUM | CONCENTRATE AST 80% MaSq| - 0.087 {ngam 262 2.034 0 a
CRUDE OIL x 23,087.933 jussn 22720 16328503 13,440, 16,808
PYRITE COMGENTAATE 30 — 30% 3 ur 63670 Gaeen  i7ecoo. 75.284.083 100,101 V103,078
PYROPHYLLITE - u.ssl,u.i "IN 38,000 15,5937 (LY 3 17,380
SILVER METAL [N CONCENTRATE - NA A 5368 5.432 4013
SULFUR REFINED B 7751407 losan 13.200. 2,7503 2,003 2,310
TIN METAL (M CONCEWTRATE - 125, (1237 190 8.703 23 12288
TUNGSTEN CONCENTRATE AAT TO% WO - c.483 |Use2) 4ge3 109 Y *
ZiNG WETAL % CONCENTRATE - resais7 |0een LXTYN 2.532.167 2,584 2,090
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ey

SOURGE - B Catinanean aascL e O
" 1946 AND SUBSEQUENTLY: MINISTRY OF COMMERGE AND INDUSTRY, LIMESTONE M!
GHQ - SCAP

JAPAN - AUG 48

oE b SINCE LRaTe K AIBLLTER S MT e VETRE TOR, s REVITD ks DATA NOT AVAILARLE.
TO 1946 . MINISTRY OF COMMERCE AND INDUSTRY, GONTROL ASSOGIATIONS, INDIVIDUAL MINE OPERATORS;
NING ASSOGIATION.
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SECTION 3
INDGSTRIAL RAW MATERIALS

> GO ETITENXNTS
Paragraph
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co

Production

1. July coke production totaled 264,112 metric tons, an in-
crease of 5,036 metric tons over the revised June output. The
major coke-producing induetries were iron and steel with a total
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output of 98,790 metric tons in July; gas, 79,552 metric tons; and
chemicals, 27,373 metric tons. Minor industries produced 58,397
metric tons.

Cons tion b oducers

2. Consumption by coke-producing industries in July totaled <
108,510 metric tons, 107,764 metric tons of which they produced
themeelves. The amount of self-produced coke consumed wae 13,6723
metric tons over tha June figure.

Deliveries

3. Coke producers made 143,800 metric tons of coke available
in July for delivery to mejor users. 4 total of 118,383 metric tonas
reached consumers in July, a decline of 37,252 metric tons under the
revised June deliveries of 155,635 metric tons. The remaining 25,417
metric tons were in %ransit. See the chart opposite.

A
COXE DFLIVERIES g
(metric tons)
June b/ July of
Iron and steel 22,401 16,393
Chemical fertilizer 52,824 44,721
Chemicals 7,416 9,388
Electrical machinery 4,763 2,078
Other machinery (industrial, light) 29,605 16,213
Metal mining and refining 5,385 5,612
Metal manufacturing 4,441 2,945 .
Rolling-stock manufacture X 13,073 10,487
Shipbuilding (port and harbor) 2,068 2,924 .
Ceramics 4,338 3,251
Hougehold 3,533 1,583
Others _5.788  _2,828
Total 155,635 118,383
Excludes self-deliveries to producers.
b/ Revised.
g/ Preliminamy. 4
SOURCE: Ministry of Commerce and Industry, Coal Board.
Stockpiles
4. Coke stockpiles on 1 July totaled 44,941 metric tons, an
increase of 5,717 metric tones over the revised stockpiles of 39,224
metric tons on 1l June.
METAL INDUSTRIES
E. July output of pig iron 2nd rolled steel products reached
new postwar peaks due to the increased availability of raw materials -«

and to improved efficiency in labor and plant management. According

to preliminary reports over-all pig-iron production gained 10.9 per-

cent over the revised June output while rolled steel products in—

crezsed four percent. See the first chart on page 80. 5
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