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SECTION 1

GENERAL

CONTENTS

Paragraph
Administration and Political Activities. . . . o . « . . . . 1
Economic Activitien. . . . . . . & 4 4 4t 4 4 e e e e . . 11

Social Activities. . . . . . . . . . . .

ADMINISTRATION AND POLITICAL ACTIVITIES
1. All provincial and lower level councils of government were
dissolved by Ordinance No. 60. All records, functions, properties
and civilian personnel of the Inspection Subsection of the Planning
Section were transferred to the Office of the Civil Adminietrator
by Ordinance 58.

2. The National Economic Board was established in the Office of
the Civil Administrator to act es a coordinating agency for requeste
for imports and exports and to allocate raw materiale and supplies
t0o govermment departments.

_} 3. Military Government announced that farm lends formerly
owned by Jepanese would be offered for sale to landlese tenant
farmers., Long term credit will be extended and payment will be
made in farm produce.

Departmental Activities

4. The Civil Service Training Academy wae organized. The first
class will begin 1 April and will comprise 102 middle achool graduatee
selected from the provinces.

5. COrime was not widespread due largely to increased effective-
ness Of the Korean police. Korean civil police were suthorized to
apprehend and deliver to United States Army authorities any member

of the Americen Forces caught in & serious criminal act. A warning
was lssued against the use of third degree methods.

Judges in Korean criminal courte were ordered to diepoae
of all cases involving Jepanese nationels by 31 March. Juriediction
of the Bureau of Justice and provost courte in seven types of crim-
inal offenses was established by the Bureau of Justice.

Membership in the National Bar Aesociation was broadened
to admit former law teachers.

Traffic in South Korea will drive on the right-hend side
after 1 April. :

6. The New Korea Company was renamed the New Korea Company
Limited and established as an independent agency of the Military
Government of Kcrea by Ordinance No. 52, effective 3 March. The
Korean Commeodity Company was renamed the Office of the Controller
of Commodities.

7. The Korean prese, publishers and public speakers were warned
that freedom of speech does not confer the right to make falee pro-
nouncements that jeopardize the public peace.
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Politicel Farties

8. The first legel celebration of Korean Independence Day,

- —better known as Sam 1] Day, 1 March, was marked by orderly celebra-

tions.

9. One hundred thirty=-four political parties registered under
Ordinance No. 55. The Yenan Independence Alliance changed its name
to the Xorean New Democratic Party. Unification of political groups
made l1ittle progress.

: Dr. Syngman Rhee attempted to resign as chairman of the
Representative Democratic Council on grounds of ill health but was
parsuaded to take an indefinite leave of ebsence instead and Kia
Eyuh 8ik became .chairman pro tem.

Public attention was focused on the threat of hunger and
speculation on the United States~Soviet Joint Coamission meetings
which cpened ca 20 March.

Bepatriation

10. Koreans repatriated from Japan and other areas during March
numbered 24,269 and 5,315 Teepectively, bringing the totals on 25
Harch to 831,387 and 30,868. On 25 March an estimated 1,200 Japa-
nese resained in South Korea. ;

Repatriation from Japan to South Xorea of Koreans dsatined
for North Eorea was suspended indefinitely. Registration of Chinees
in Seocul was completed and licensing of Chinese places of business
begun.

ECOHOMIC ACTIVITIES
e TR Y80

Agriculture, Yorestry and Fisheries

11. %The rice meizure program Tecoelved press and public criticiem
but Military Government remained adamant and &nnounced that a ratioa-
ing plan would be instituted in Secul. Rice stocke in.Secul totaled
7,123 tons on 28 March.

12. Ho solution of the fortilizer shortage was found. Plant-
ing of poppy eesds was forbidden and. silkworm eggs were distributed
to the provinces. :

13. Control over maay Japanese-owned forest lands was placed
in the Bureau of Agriculture by Custody Order No. 4. An analysis
of luabsr requiremsnts and forest growvth showad that minimwm re-
quireaecnts cannot be met fram available resources in South Xorea.
All lumber in South Korea was frozen for use by the tactical for-
ces. Planting of 90,000,000 ceedlings is planned during “Emancipa~
ticn Planting Week" to gtart 1 Aprii.

14. Registration of fishing craft nearsd completion and a flest
of 1,000 beats was fully equipped for ths season's opening on 1 April,

Sommerce and Finance

15. Bhipasnt from Japan of over 3,000 tone of industrial chemz-
icals cxitically needed in the resumption of Korean industry was
ordersd by SCAP,

18. The pericd for deposit of Bank of Japan and Bank of Taiwen
notes was extended to 16 March by Ordinance Fo. §9,effective 7 March.
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VWithdrawels from former Japanese-cwned benk accounte now
vested in Military Government were authoriged for Japanees nationals
pemmitted to return to Japan and for heads of households remaining
in Korsa. . .

Korean financisl institutions wsre authorized to collect
interest due them on lozns, bills or overdrafts of former Japanese-
owned organizations and nationale.

17. Control over critical commodities was sstablished by the
Bureau of Cammercs. 4 national ccmmercial agent will coordinate
activities through provincial governore and prices will be fixed by
Hilitary Government. PFlans to ration rice were made so that when
stockpiles becams adequate they may be put into effect on short no-
tice.

Hind and nat

18. Shortages of coal and raw materials eased slightly and
sc@e 20 new manufacturing plants opened. Preduction of tools and
farm aquipment increased and South Korea's largest spinning mill
and only woolen menufacturing plant reopened. Home industry asaiast-
ed in the production of yaran.

Sabsidies totali.ﬁg ¥ 2,800,000 were apﬁroved. for nationsl
road repair and river improveament.

Compunjcatjone and Transportation

19. Limited exchanges of firet clees mail were made between
the United States and Ruseian commands a2t the 38th parallsl. A
shipment of 3,700 pounds of new issue postage stampe printsd in Japan
wvas received for distribution 1 Mey.

20. Increassd ccel supplise including 66,000 tons from Japan
anabled Korean railways to resume operation at full capacity even
though handicapped by old rolling stock.

Marine traansportation was augnented by additicnel LST's
and Baltic-type vessels. In all, 1,189 Korean vessels representing
69,000 tons hLave been registered and licensed.

Eight Korean weather observers began woerk at Kimpo airfield
end a new clase entered training.

SOCIAL ACTIVITIES

Educatjion, Oulture and Beligion

21. In Chonju, Cholla Pukto, officere and men of Bixth Infantry
Division Headquarters donated & scholarship fund of ¥ 4,500 to offset
living oxpenses of students whose homes are distant from achool.

22. 8School participation in political demonstrations and die-
seniration of political propaganda was forbidden. The prohibition
doee not prevent study of political esclences.

‘

Private achools vperating withont a license were ordered
closed and their books confiscated.

23. An adult training couree aimed at developing leaders in
Korean social and cultural life will open 1 April with selected rep=
resentatives fran all provinces attending. A long range sducational
progrea in principles of democratic government and life was insti-
tuted. .
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Boy and Girl Scoug organizatione in South Korea have been
redrganized and conetitutions adonted.

Public Health and Welfare )
W .

24. 1Incidence of emallpox in cities was high but univereal
vaccination ie rapidly being achieved. Over 8,000,000 units of
em&llpox vaccine have been produced since the establishment of Mil-

ltary Government. ;;

Eight hundred bottles of typhoid vaccine were shipped to
the provinces and in Seoul typhus inoculation of 85,000 school .
children wasg completed. .

25. Three hundred sixty Civil Affairs Division medical units
arrived at Inchon end 100 bottles of blood plaema were received
from the United States.

-

Twelve goverament life insurance hospitale have been
opened and a dispensary for Korean ¢ivil service employees of the
Naticnel Government wae opened. Construction of & 300 bed national
tuberculosis sanitorium ie nearly completed.

26. All dentiste and dentel applicance menufacturers were re-
quired to register with the Bureau of Public Health and Welfare, and
the Korean Board of Dental Licensure and Registration was formed.

27. Scientists at the National Chemiatry Laboratory succesa-
fully developed & synthesis of amytal. Translation -of Koreen phar-
macy laws into English was completed.

parellel. Fowlpest is being brought under control by immunization
of poultry flockas.

298, General relief auppliés totaling 250 lonz tons were re-~
ceived from Hawaii and several million pounds of surplus United States '
Army ratione relieved fecod shortagee in hospitale and other ineti~

tutions. 1

To augment clothing supplies quentities of Japanese apparel
are beinz aold under aumpices of the city of Seoul to persons with
low income,
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SECTION 2

POLITICAL ACTIVITIES

CONTENTS
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ADMINISTRATION

1. All provincial and lower level councils of government
were dissolved by Ordinance No. 60. Its provisions removed from
office all council members appointed under Japanese rule and not
yet dismissed, and impounded all funds and records of such councils.

2. Tne Nationel Economic Board was established in the Office
of the Civil Adminjstrator, It coordinates all requests for imports
and exporte and allocates all raw materials and supplies needed by
the various departments of government.

Mechanics of receiving, dietriduting and accounting for
supplies imported or exported at the Board s direction will be
handled by a newly created Foreign Trading Corporation. This organ-
ization is capitelized at ¥ 100,000,000 and will be the purchasing
authority directing the distribution of imported items through con-
trolled channels to the ultimate consumer.

(Q) Widespread interest and comment were engendered by the an-
nouncement that farm lande formerly owned by Japanese would be
offered for sale to landless tenant farmers, Long term credit will
be extended and payments will be made in ferm produce.

4, Minor changes includsd the transfer of the Inspection
Subsection of the Planning Section to the Office of the Civil Adminie-
trator.

5. Relationshiovas between Army personnel and the EKorean public
were curtailed by an order prohibiting acceptance of gifte and dis-
couraging visits to Koreen homes in an effort to further conserve
dwindling food supplies.

DEPARTMENTAL ACTIVITIES

Civil Servics

E 6. A Civil Service Training Academy was organized under the
" O0ffles of Korean Civil Service. Students have been drawn from every
province, and the firet class opening 1 April will number 102 middle
achool graduates selected by the provincial governors. The course
will be of fcur months' duration and will include adminietrative and
civil law, sthies, English, accounting and governmental practices.

It is expected that the second course schednled to begin in September
will a&ccomaocdate 200 trainess.
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Property Control

(é) Control of all formerly Japanese-owned forest lands not
specifically requisitioned by .other government departmente or
égencies was trensferred to the Bureay Of Agriculture by Custody
Order No. 4 on 18 March. General control remains with the property
custodian, with the Foresatry Department of the Bureau of Agriculture
designated as his reaponsible agent. The measure will enable the
Forestry Department to better administer timber production and dis-
tribution and to control destructive practices of Koreans who have
stripped many thousands of acres of trees for fuel.

Lezislation

8. Major legislation during March with effective dates in-
cluded the following ordinances:

No. 58, effective 15 March, transferred all records, fune-
tions, properties, and civilien personnel of the Inspection Subsection
of the Planning Section to the Office of the Civil Administrator.

No. 59, effective 7 March, amended Ordinance No. 57 and
extended to 16 March the period for deposit of Bank of Japan and
Bank of Taiwan notes,

No. 60, effective 24 March, dissolved all provincial snd
“lower level governmental councils and impounded their records and
properties.

Legal and Judicisl Affairs

9. Korean employees have demonstrated their ability to success-
fully operate the Bureau of Justice and military personnel have been
withdrawn with the exception of top level supervision.

10. Membership in the National Bar Association of Korea was
broedened by amendment of Paragraph 2 of Bureau of Justice Order
No. 4 to admit persons who had tausght law in accredited colleges or
univeraities for not. lees than five yeare. The amendment extends
to them the privilege of practicing law without taking the examina-
tione normally reguired.

11. Judges in Korean criminal courts were ordered to dispose
of casea invelving Japanese nationals by 31 March. The order imple-
mented a recent directive that ell Japanese nationals not easentiel
to the Military Government be immediately repatriated to Japan,

Examinatione are being given to select prosecutors and
Judges for Korean courts.. One hundred candidates wiil be chosen
for a year's special training given by the Bureau of Justice.

12, Jurisdiction was established for seven typea of eriminal
offenseas under instructions issued by the Bureau of Justice on 13
March. The order provided that: (1) cases involving criminal offenses
by members of the Occupation Forces, persons serving with the Oc-
cupying Forces or pereons claiming diplomatic immonity will be sub-
mitted to tha Bureau of Justice for action; (2) cases involving
criminal offenses by personnel of the United Natione other than
United States Forces, or by any persons contravening Korean crini-
nal laws and involving the prestige or security of the United States
will be handled by provost courts.

National Defense and Public Safety

13. Koreen civil police were authorized to apprehend and
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deliver to the neerest United States Army authorities eny member of
the American Forces ceught in & serious criminel act. To avoid
abuse,specific crimes in which jurisdiction could be spplied were
cutlined and the Military Governor was made responsible for imple-
mentation and control. The crimes listed were murder, manslaughter,
rape, robbery, asesault with s weapon or aggravated assault.

14. An order was published warning against the use of third
degree methods by &ny member of the police forces. Tne order em-
phasized that these methods wonld not be tolersted and that any -
cage would be severely punished. In spite of some instancea of
brutality the Koreen civil police have demonstrated that they are
a well trained, capable and loyal organization.

In Cholla Nemdo Province 150 men are graduated from a
special training course in police work every two weeks. A school
for railroad police was opened at Seoul in Februery and continued
tc 15 March. All students are middle school graduates between 21
and 35 years of age. They are being trained in technicues incident
to railroad traffic and freight security.

15. Traffic regulations in South Korea will undergo & radical
change on 1 April when drivers will revert to the old Korean custom
of ériving on the right-hend side, a system changed by the Japanese
to conform to their own method of driving on the left.

16. Approximately 500 men are undergoing training in the Korean
Coast Guard, 60 of whom will receive special training &s radio
operators and technicians beginning 1 April.

17. Crime was not widespread due toc a combination of increased
effectivenees of the Korean police and a desire to avoid violence
before and during the Joint Commiesion meetinga.

Two hundred passengers on a train from Kaesong were searched
and arrested at the Seoul railway etation. Civil police and United
States Army authorities confiscated weapons and ¥ 1,400,000 in cash.
The money confiscated represented holdings in excess of those allowed
pecple crossing the border.

A lerge counterfeiting ring was smashed in Seoul and four
pereons arrested. A lithographic machine, inke end ¥ 280,000 in
bogus currency were seigzed. y

The New Eorea Company

18. The New Korea Company, an agency of the Military Government,
was formerly the Korean branch of & Japanese commercial organization
known ae the Orientsl Development Company. The head officere of the
development company were in Tokyo and its aim was to exploit EKorean
resources and manufacture for the benefit of Japanese capital.

In general this company haa retained the Japanese organ-
izational pattern and is deeply involved in all phases of Korean
economic life. While the full extent of its intereste is not yet
known, it has more than 44 subsidiary ccompanies with the ownership
and meragement of agricultural lands a major activity. All Japanese
personnel were discharged and the greater portion of funds embezzled
‘by the Japanese was recovered.

Ordinance No. 52, effective 3 March, entitled ®"Creation of
the New Korea Compeny Limited", established the company as an inde-
pendent agency of the Military Government. The organization, which
has been operating since November 1945, will De managed by a president
and directors appocinted by the Military Governor. The entire capital
stock is owned by the Military Government of EKorea and waas paid in
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full by transfer of the physicel properties of the Oriental Develop-
ment Company. A board has been created with representation from each
of the provinces to assist and adviee the manggenent.

Xorean Commodity Company

18. The nsme of thie agency of the Military Government was changed

to Office of the Controller of Commodities.

were two fold: to decentralize adminietratior, all intra-provincial
collection, storing and distribution of rice were made regpongibilities
of the provincial governments; secondly, &nd of urime importance to
Militery Government units in the field, the change dissociated the
functions end purpose of thie orgenization from those of its Japanese

predecessor, ‘

The company established the followin

ment during March:
FProm

Cholla Pukto

Cholle Namdo
Chung Chong Pukto

Chung Chong Namdc

Kyong Sang Pukto

To

Seoul
Inchon
Mukko
Chechon
Wonjua
Chunchon

Mukxo

Seoul

Seoul
Inchon

Chechon
Mukko

a/ 1 suk squals 5.12 bushels

All rice being transported to Chechon,
is for transshipment to Kang Won Do.

uantit in_sulk} af

32,000
6,000
8.000
2,000
2,000
2,000

58,000
2,000
4,500

36,000
6,000

42,000
5,000

7,000
12,000

Reasons for the change

g quotas for rice ship-

Chung Chong Pukto,
If unhulled rice ias ehipped

in 1lieu of polisned rice, four bags of unhulled rice will be deemed
the equivalent of one suk of polished rice.

Press and Public Opinion

20. The trend of press comment and public opinion wes favorable
but several epecific items were the subject of criticism.

No. 52, establiehing the New Kcrea Company Limited, drew
comment. Some writers expressed the o
car interests existe. Criticism of O
of political parties, continued with the theme that enforced
and revealirg of membership lists and con

of political action.

Ordinance
unfavorable

pinion that exploitation by Ameri-
rdinance 55, renquiring registration-
regiastration

tributione was & curdb on freedom

Many articlees expressed confidence &nd hope for the outcome
of the United Stetes-Soviet Joint Commission meetings which opened
on 20 March. Trusteeship, the 38th pearallel boundery, and the price
ceiling of ¥ 38 per small marl (2.38 gallons) on rice all ceme in
for their share of comment. The phrese that "28 ie Korea's doubly

unlucky number” was circulated.
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A atern warning wes issued to the press, rublishers and
public speakers that freedom of speech ae advocated by the Military
Government in Korea does not confer the right to meke false pro-
nouncements that might jeopardize the public peace. It waa pointed
out that such statements constitute a violation of Proclamation No. 2
and will be severely punished.

POLITICAL PARTIES AND PERSONALITIES
21. In compliance with Ordinance No. 55, 134 parties have regia-
tered.

Party Changes

22. The Yenan Independence Alliance, formed in China by the
Korean Volunteer Army, changed its name to the Korean New Democratic
Party but no change in orgenizatior or etructure wae made.

Political Personalities

23. The attempt by Dr. Syngmen Rhee to resign as chairman of
the Representative Democratic Council on the ground of 111 health
caused much comment. Members of the Council voted not to accept the
resignation and Dr. Rhee was grented a leave of absence for an in-
definite period, His position as chairmen was assumed pro tem by
Vice-Chairmen Kim Kyuh Sik.

Party Unification

24. Little progress was made during March toward unification
of political groups although the Democratic People's Front held
several meetinge in an attempt to consolidete further. The time isa
not ripe for immediate decieive sction along this line for two reaesons.
First, the realization that the people are facing actual hunger is
diverting their thoughts from governmentel matters to concern over
personal welfere; second, United States—Soviet Joint Commimsion meet—
ings now in session are the object of a great desl of attention and
speculation,

Meetings and Demonstrations

25. The population of South Korea turned out en maase for the
firat legal celebration of Independence Day, 1 March 1946, better
known as Sam Il Day. Reports from &ll provinces indicated orderly
celebratione at all points. The formal ceremonies in Seocul were
sponsored by the Korean Representative Democratic Council and fea-
tured addresses by General Hodge, Generel Lerch, Dr. Fhee and Kim
Koo.

The leftists organized their own celebration giving the
reason that it would be a non-politicel cersmony which would indi-
cate unity of the EKorean people. Attendance waa amall and neither
the leader of the Communiet Party nor the head of the People'e
Party was present. Estimated attendance at variocus rightist cere-
monies 1in Seoul was over 100,000 compsred with an estimated 15,000
at the leftiet meeting.

INTERZONE ACTIVITIES
United States-Soviet Joint Commission

26. Three meetings of the Commiseion were held in March, the
firat on 20 March after a postponement of one week due to illneas
of the chief Russian delegate, Col. Gen. Shtikov., Formal ceremonies
marked the opening at Duk Soo Palece with United States Army and
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Korean police honor gusrds and a large crowd of Korean people to
greet the delegates.

FOREIGN AFFAIRS

Bepatriation Status

27. All revatriation from Jepan to South Korea of Koreans
destined for North Korea wae suspended indefinitely. This action
was taken to relieve transportation snd houeing problems and to
avoid depletion of limited stocks of food and clothing.

Repatriation of Japanese has been speeded up and of an
estimated 5,000 in Korea at the beginning of March there are now
less than 1,200 remaining. To implement the order that unessential
Japanese nationals be returned to their home country, all depart-
mente of the Military Government have been directed to report each
Japanese coneidered essential by them. These reports will be made
not later than 1 April. They will be screened end approved or re-
Jjected by Headquarters. USAMGIK.

28. ' The following is the etatus of Koreans repetriated through
25 March 1946:

From March Total Total to Date
Japan 24,259 831,387
Cther areas 5,315 30,858

Personal ?ropgrtz

29, The amount of personal baggesge which repatriated Koreans
may take from Japan was increased to 250 pounds per person effective
1 April. Formerly such baggage was limited to what each individual
could carry. There was no change in items considered contraband or
in the amount of yen currency.

Revatriastion Teams

30. Two Military Government officers and several Koreans have
been assigned as repatristion teams at Hakata in northwest EKyushu
and Senzaki in southwest Honshu to assist in the-repatriation of
Eorean nationals.

Chinese Affairs
3l. Registration of Chinese in Seoul was completed and licensing
of Chinese places of business began. There are approximately 200

Chinese nationals in Seoul and 30C at Inchon. Those to be repatriated
will be concentrated in Seoul during April for return to their homeland.
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AGRICULTURE, FORESTRY AND FISHERIES

1. The rice seizure program was the principel target for crit-
icism by both the people and the press. Changes in the collection
plan and abolition or suspension of the ceiling price of ¥ 38 per
small marl (2,38 gallons) were the major steps favored, although no
alternatives were advenced that would meet the prodlem of feedirg
hungry city dwellers and satisfying the farmers,

2. The Military Government remained adamant and announced a
rationing policy for Seoul, The statement emphagizaed that the
American Military Govermment favors frank discussion of matters af-
fecting the public welfare but warned thet aeizurs would continue
and rationing would begin,

Warning was also given that i{f stocks were not built up ¢o
the extent necessary even the established ration of 2,0 hop (,.095
Zallon) per person per day would not be distributed,

3, The effective date of rationing will be announced through
the press and rasdio, Chung leaders will be responsible for proper
distridution of the rice ration within their areas,

Provincial governors will meet at the national capital
1-3 April to report further on rice gelzure and establish a plar
for price control and rationing, Total stocks of seilzed rice in
Seoul were 7,123 tons on 28 March,

Fortilizor

4. Fertilizer to meet the season's Planting needs remained
scarce althougn some phosphete rock is obtainable from the Ryukyus
and pulverizing facilities are availabdble, fThe import of nitrogenocus
fertilizer from Japan is not considersd feasible,

Sericulture

S, Silkworm oggs were shipped from the experimental station
at Suwon to atorage stations in the provinces, ZFrom these points
the ezzs will be dietributed to silkworm raisers. Sericuitural
experts were dispatched to the provinces with each shipment of eggs.

Other Crops
6. Planting of poppy seeds was forbidden and farmers were urged

to plant grains, particularly millet, in their ctead. The restrict-
ing order affects 34,000 licensed poppy growers and will curb the
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narcotic trade and augment foodstuff production in Korea, See
chart, psge 13,

?. At a recent cotton congress in Seoul it was asgreed that
unless planting of cotton and hemp was encouraged there would be a
decline in these low=profit crops.

Forestry Controls

8. The provisions of Custody Order No, 4, which gave the Bureau
of Agriculture immediate control over many formerly Japanese-cwned
forest lands, expanded the responsibilities of the Forestry Depart-
ment and increagsed its fecilities to control timber preservation,
production and distribution,

Lumber Production and Refborsstati on

9. Ansalysis of lumber production requirements and annual
growth of forests scuth of the 38th parallel indicates beyond ques-
tion that minimum timber requirements for South Korea cennot be met
from available resources, Annual requirements in koku (10 cubic
feet) ere:

Logs 2,930,000
Charcoeal 2,126,000
Firewcod 10,280,000

Total 15,336,000

Foreasts in South korea can now produce only 7,000,000 koku
of timber per year and due primerily to lack of transportation, the
timber industry is working at about 10 percent of capacity.

Plens for "Emancipation Planting Week" to start 1 April
include the planting of 90,000,000 seedlings throughout South Korea.

¥Wood By-Products

10. The Tonga Pine 0id Factory, with a preduction capacity of
1,000 gallons of pine 0il, was opsned for experimental purposes,
The plent has facilities for producing synthetic gasoline, turpen-
tine, diesel oil and pitch,

Pigheries

11, Forty former Japanese craft were recovered in the course
of registration.of fishing craft, now 85 percent complete, A fleet
of approximetely 1,000 boats is fully equipped and walting for the
fishing season to open early in April, Fishing permita have been
issued and the leasing of fishing grounds started.

Procurement of engine oil is under way with shipment of 650
drums from Chung Chong Pukto to Pohang and 2,200 sdditional drums of
01l will be distributed from Anyang-ni for use by fishing veasels,

COMMERCE AHD FINANCE

12, SCAP directives to the Japanese Government in Merch called
for export to Korea of over 3,000 tons of industrial chemicals which
are needsd before Kerean induatry can resume operations, The list,
consigting of 38 ftens, included refractory clay, sulfuric and nitric
ecids, calcium carbonate, commercial chlorine and industrial aleohol.
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13, The Japanese Goverament \fas directed by SCAP to ship to
Eorea eight tons of 1liquid chlorine and 320 tons of alupinum smmoe
nium gulfate for uee in water purification plants,

14, The export of 1.812' tons of teroc from Korea to Japan was
authorized,

Currency Control

15, Inetructions to Banks No, 6 specified that withdrawals
could be made from former Japanese-owned bank eccounts which are
now vested in the Military Govarnment, Jepanege nationsls having
pernicasion to return to Japan may draw ¥ 1,000 for each perason in
the househcld and Japaness heads of honseholds remaining in Korea
may withdraw ¥ 500 a week as 1iving expenses for each adult dspendent.

16, The exchange of Japanese for Chosen currency at Japanese
Government repatriation centers was expedited., Bank of Chosen notes
were provided by the Commanding General, USAMGIK, and the Japanese
Government was directed by SCAP to exchenge up to ¥ 1,000 per person
Tor repatriates returning to Eorea.

All money in sxcess of ¥ 1,000 will be taken up by process-—
ing unit commanders and togsther with all receipts and records, will
be turned over to the Military Governor of Korea, Japanese yen
which are exchanged for Bank of Chosen currency are to bs deposited

in the Bank of Japan to the credit of the Military Government of
Eorea, . ’

Fiacal Policies

1?7, Methods, including financial ald, by which the United
States can assist Xorea in developing a strong and independent
econony are being considered, It was announced as the poliey of
the United States that such aid as may be given Korea's econonmic
develorment will be on terms sand under conditions agreed to by the
Korean Provisional Government,

T, tio;

18. The right of Korean bankes and other finsnctial insgtitutions
to collect interest due them for lcans, bills, or overdrafts of former
Japaness-owned organizations and nationals was recognized under an
order dsted 6 March, All Military Government or Korean author-
itice having custody or management of former Japanose-~cwned proper-
ties under Vasting Ordinence Ko, 33 wers empowered either tc enter
such interest liabilities as a charge upon the books of these come
paniss or to make a cash settlement,

19, Thas general banking situation is encouraging and shows a
material increase in bYank deposits during the past six nonths, It

is estimated that about ¥ 4,800,000,000 is outstanding in South
KXorea, .

Bationing end Price Coatrol

20, Steps were taken on 5 March to estabdblish control over ths
following critical commoditiss: cotton cloth, all typas; silk,
rayon and mixed cloth, all types; shoes, all types and kinds; socks,

cotton, wool and mixed: matches; 808p; paper and paper products; end
fera tools and implements,

Provincial governors will inventory all controlled items
on hand 4n Military Government warshousec or factories and detsraine
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the amount and production cost of each item. They will make esti-
mnates of requirements within their provinces. This information will
be furnished the Bureau of Commerce, which will establish a national
commercial egent who will coordinate information regarding stocks on
hand and future availabilities and will contract, buy, sell, transe
port and diastribute among the provinces,

After controlled commodities have been delivered to any
province, the provincial governor will be responsidle for safe—
guarding and distributing them to private retail channels. In fact
he is responsible for commodities until they reach the congumer,

21. The Miliiary Governor wil) establish the price at which
the national commercial agent will sell to the proviacial governor.
Each provincial governor will then establish the retail price, taking
into consideration such additional costs as transportation within
the province, loss from spoilege or theft and retailer's profit,

22, BRationing of rice, the most critical commodity in Korea,
will not begin until sufficient stocks are accumulated in urban
centers to insure that neede can be met, Plans have been made so
that when stockpiles bacome adequate a comprehensive rationing plan
will be started on very short notice,

MINING AND INDUSTRY

23, Shorteges of transportation, coal and raw materials, chief
deterrents to Korean manufacture, were eased in varying degrees
during Karch, Rew material snd %00l scarcities forced some induse
tries to suspend operations temporarily but new Plents were opened
80 that expansion of industry in South Xorea progressed.

24, Manufacture of farm tools and aquipment increased and
arrangements were completed for production of a six~month supply
of cutting tools for Korean flour mille, Production plans for dry
cell batteries were set back when the main Plant of the Nitsushida
Electric Company at Seoul was dsstroyed by fire,

25, The largest spinning mill in Korea, damaged during the
riots of 15 August 1945, recpened and is operating at 25 percent
cepacity, The mill has 11,000 hewp spindles, 13,000 cotton spindlos
and 620 looms. The Mitsuyo Woolen Company, the only woolen manu-
facturing plant in South Korea, has 33 looms in operation, Produc-
tion of civilian clothing was assisted by the release to manufac-
turers of quantities of clothing from Japanase Army cupplies,

Home industry wes called on to agsiast in textile manuface
ture and raw mohair was distributed to home spinning industries for
the production of yarn.

26, Following is a 1list of new plants opensd in South Korea
since 1 HMarch:

Humber of
Haae Location Product Employess
Korea Sakura Joint Fusan erayon 21
Stock Co,
m Textile Ssmchunpo, cotton cloth 7
Industrial Co, Sachun Gun,
Eyong Sang Namdo
-Asshi Silk Textile Fugen silk 370
Co,
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Number of

Hame Location Product Enployses
Korea Net Mfg, Co, Tong Yung Up, fishing net 85

Tong Yung Gun,
Xyong Sang Namdo

Sam Him Industrial Fusan cotton thread 70
Co., Ltd.
Tong~A Spinning Co, San Chung W. silk cloth 42

Sen Chung Gun,
Kyong Seng Namdo

Ozaki Casting Works Fusan farming tools 25

Pang-U-Jin Iron Pang-U~Jin Up, shipbnilding 230
Works and Ship- Ocl San Gun, and repair
building Co,, Ltd. Eyong Sang Namdo

Tesum Brewing Co,, Fusan synthetic wine, 60
Ltd. alcohol

Chosen Wooden Sta~ Fagsan abacug 6
tionary Mfg. Co,

Inchon Casting Inchon farming tools 35
Factory

' Pal-Eok Airplane Tasgu milling machinery 150

Co., Ltd,

Wan-I1l1 Rice Inchon rice cleaning 65
Cleaning Mill

Sam Hwa Wood Works Inchon shovel handles 17

Namsun Towsl Taegu towels 50
Industrial Co, ‘

Tasgu Silk Mill Taegu silk ) 50

Kyung-Book United Tasgu silk and cotton 35
Pactory cloth

Public Woriks

<7, Subsldies totalins ¥ 2,800,000 were approvad for national
rozd repair and river improvement, while in Seoul alons a further
subaidy of ¥ 355,000 was granted for public works projects, In
Xyungst Province sealed bids wera accepted on 23 March for the fole
lowing improvemants: two bridges in Chang Don District, two drain
Pipe culverts in Chang Don District, one drain Pipe culvert in
Kaipurg and one ferry approach rozd in Pa Choo,

Coal Productiopn

28, Supplies of both domestic and Japanese coal increased,
enabling railways to expand their operations which in turn assisted
industrial desvelopment. Coal imported from Japsan totaled 66,000
tons., The quality has improved and in order to maintain a high
standard arrangsments were made for imspection at shipping points
in Japan.

- 16 -

G019



COMMUNICATIONS AND TEANSPORTATION
26, Subastantial quantities of telephone, telegraph and radio .
repair parts ordered from the Japsnese Government are scheduled for
delivery in April, This equipment will be used to rehabilitate
communication services,

She San Francisco radio telephone circult, opened in
Tebruary, is cperated by Korean girls, 25 of whom are being trained
as supervisors.

30. Tight Eorean weather observers began work at Kimpo sirfield
during March and a new cless entered training.

31. Limited exchanges of first class mall were made between
the United States and Russian commands at the 38th parallel on 15
and 29 March, .

32. A shipment of 3,700 pounds of new issue postege stazps
printed in Jepan was received and will be placed in distribution
1 May.

Bailroads

33. Incressed coal supplies enabled the Korean railways to
resune cperation at full capaclty but they are handicapped by old
and worn out rolling stock, One electric and three stesm locomo—
- tives, a quantity of boiler tubes, locomotive tires and axles, two
ingpection cars and five small gasoline locomotives wers ordsred
from Japenese manufacturers for delivery in April.

Shipping

34. The Marine Division, Bureau of Trangportation, has regls-
tered 1,189 Eorean vessels ropresenting a total of 69,000 tons of
liceneed shipping., Only eight vessels reglstered over 1,000 tons,
while more than 1,000 are under 150 tons displacement.

Five Baltic type vessels are in cperation and arrangements
have been mads for 10 more to be sent to Korea for cosstwise shipping.
Twelve LST's are now assigned on a rotation basis to help offset the
over-iall shipping shortage,

35, Koreans are being trained as port superintendents and
cargo handlers in anticipation of increassd incoming tonnages,
Berthing facilitles at Fusan will accommodate 15 Liberty ships,
Uniocading facilities there can handle 15,000 ship tons per day
while wharf storsge is evailable for 150,000 ship tons,.
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SECTION 4

SOCIAL ACTIVITIES

COEBERTRYETS

Paragraph
Education, Culture end Beligion. « &+ . ¢ v ¢ v o o o o o & 1
Public Bsalth and Welfare. . . . . . + « ¢ ¢ ¢« ¢ « ¢ o o « 8

Pablic INformation « « «© « o ¢ + ¢ &+ ¢ o o o o s o« o » « » 24

UCA CULY GICH

1. The National Ccmmittee on Bducational Planning is largely
responsible for the educational program followed in Korea. This
group of 70 Korean sducators and public leaders worked with one
United States Army officer from each section of the Bureau of Edu=
cation. Each of the Committes's 10 subsections developed long temm
Plane and recammendations which were welded inte a comprehensive
program covsring all branches of Korean education. This was predi-
cated upon & balance between native cultural aims and modarn Ameri-~
can educational influsnces.

2. In Chonju, Cholla Pukto, a scholarship fund was donated by
officers and enlistad men of Sixth Infantry Division Headquarters.
From ite proceeds eix outstanding scholars whose homes are distant
from achool were awarded a total of ¥ 4,500 to offset living ex-
penass.

Contro

3. Public safety officers and chlefs of police were authorised
to close any private school operating without a license from the
Bureau of Education and to confiscate all textbooke and rosters of
teachazrs and students.

Directives forbidding school participation in political
demonstrations and dissemination of political propaganda were issued
to provincial education offices. It was made clear that the pro-
hibition 414 not prevent study of political scisuces.

Spacial Schoolg

4. & course in adult itraining aimed at developing leadszs in
Korean social and cultural life will cpen 1 April with specially
selected representatives fraa all provinces attending. Courses in-
clvde Korean language, civice, teaching methods and hame isprovement.

6. 7The Bursau of EBducation in collaboratica with the Bursau of
Police inaugureted & program of traffic safety educatica in the pud-
1lic schoole.

Education in Degocracy

6. 4 long range educational program in basic principles of dem-
occratic government and life was instituted. Dissenination of mzterial
is carried on through newspapers, pamphlets, radio and lectures.
Traveling speakers will carry the prograa of educaticn to rural pop-
ulations,

- 19 -
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Cultural Activities

7. A geries of school eymphony concerts was enthueiastically
Teceived with 10,000 pupile attending the firet performance. Fur-~
ther concerts by the Korean Symphony Orchestra also received populer
approval.

PUBLIC HEALTH AND WELFARE

Contagious Disease Control

8. The incidence of emallpox in cities throughcut South Korea
was high and conbative measures were energetically applied. Over
8,000,000 units of smallpox vaccine have been produced since the
eatablishment of the Military Government and universal inoculation
is rapidly becoming a reslity.

The firat large shipment of 800 bottles of domestically
produced typhold vaccine was shipped to the provinces. Production
continues &t the rate of 350,000 cubic centimeters a month.

9. In 8eoul typhus inoculation of 85,000 children in 74 public
schools was completed and 32,882 have already received DDT powder
treatment. In addition an average of 19,000 psople a week are being
dusted with DDT powder. Refugee centere, public assembly points and
public vehicles are periodically sprayed.

10. ¥rom 24 to 30 March, designated National Clean-up Week,
an intensive trash collection program was sterted. A fleet of dump
wagons placed at strategic points throughout Seocul haul re 1se to
city dumps daily. .

Medical ¥acilities and Personnel

11. Three hundred sixty Civil Affairs Division medical unitse
have arrived at Inchon and diestribution through controlled channels
is under way. ZXach unit contains enough medical supplies to care
for' 100,000 people for 30 days. Further tangille evidence of Ameri-
can good will was demonstrated with the rsceipt of 100 bottles of
blood plasma aesigned to the Seoul Department of Public Hsalth for
treatment of shock cases. .

12. Construction of ths national tuberculocsis eanatoriuvm is
practically completed. Ths imstitution wiil have a 300-bed capacity
and will be the first of 1is type built under Militery Government.
Plens for additional eanatoria are incorporated in the program of
the Burean of Public Bealth and Welfares in an effort to control one
of the more prevalent communicable diseases in Korea.

Twelve government life insurance hospitals have been ra-
opensd. A dispeneary for the treetment of Korsan civil services
eczployees of the Hational Governzent was opened under Eorsan medical
supervieion ip the capital. ~

13. The first 35 Korean women treined as public heslth nurees
are a&lready at work in the provinces &s assistants to Asorican and
Korean doctors. A second group is in training at Seoul University
Hoepital. The courss consists of both theory and practical work
at city health clinics, settlement housee, medical clinics and
repatriation centers where they are given insiructions in inoculation
and DI'? dueting of repatriates.

- 20 -
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NEutrjtion

14. Plans for a school lunch program were completed by the
Public Healih Depertment and will be activated as soon asa financial
details are arranged. In cooperation with the Chosen Flour Milling
Company & soybean milk powder has been developed as & substitute
for whole milk. -

Dentel Affaira

15. Control of dental practice in South Eorea was inetituted
on 15 March by an order requiring all dentists and dental appliance
marufacturers to register with the Bureau of Public Health and
Welfare. Upon qualification, licenaee to practice will be issued.
Phe Board of Dental Licensure and Registration composed of seven
Koreens was formed. T

Letters were sent to provinciel health officera directing
that plens be initiated to form provincial dental aasociatione so
that problems relating to the profession mey be correlated and sub-
mitted to the Dental Affairs Section of the Bureau of Heelth and
Welfare.

Drug Manufacture and Distribution

16. Scientists at the National Chemistry Laboratory have suc-
ceasfully developed a synthesis of amytal.

17. In the field of druz leglsletion, tranelation of the Korean
pharmacy lawe intc English was completed and a new price list of all
Eoresn drugs was compiled and approved by the Association of Manu~-
facturers, Retailers and Wholeselers.

Vetsrinary Affairs

18. Two Military Government veterinary officers will supervise
inoculation of 110,000 cattle am a safeguard against rindarpest.
The area t0 be coversd oxtends across the Korean peninsula immediate-~
1y south of the 38th parsllel.

19. A rising incidence of fowlpest is being brought under con-
trol by immunization of poultry flocke. The vaccine wae prepared
in the Fusan ILaboratory. -

Social Institutions and encles

20. The national reformatory at Mokpo was mads ready to re-
ceive boys of 14 years and under who have exhibited delinquent tend-
enciea.

21. The essistance of public spirited Korean men and women was
enlisted in ths creation of Boy Scout and Girl Sccut organizations.
The original Boy Scout organization in South EKorea was disbanded
early in 1946 when it was found to be more a private ermy than a
youtk-building organization. Complete reorganization has been
effected, governing committees appointed and constitutions gdopted
for both branches of scouting. .

Emerzency Relief

22. Food and clothing for relief are being made available to
indigent and low income groups. General relief supplies totaling
250 long tons collected through the Honolulu Council of Churches
were shipped from Hawaii on 7 March.

0024
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Ssveral miliion pounds of surplus United Statees Army
ratione ars easing food shortages in hospitals, orphanages and ¢
similar institutions throughout South Korea. They will also be
made availadle to refugees, indigent femilies and displaced paersons.
Limited amounte will be sold uwnder provincial governmeat supervision.

4 food distribution achedule was established for persons
obtaining individual emsrgency relief in Secul. Included in the
foods to be distributed are barley, flour, bread, canned cabbage,
salt, sugar and navy beans. . >

23. To augment the supply of clothing available to persons
with low income, quantities of Japanase apparel are being ®0ld under &
the auepices of the city of Secul. =Each individual may purchase uwp
t0 ¥ 300 in merchandise from licensed retail outlets.

PUBLIC INFORMATICN ‘5
24. All avenuss of dissemination ware working at full cepa-
¢ity on many phases of Military Government operetion. FProclamations
and informative talks by the staff of the Military Government re=
ceived major attentioen.
‘l
N
?
»
A
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SECTION 1

GENERAL

s Paragraph
Adminietration and Political Activities. o« o « o o o o o e a » 1
Bconomic Activition. o o o o o o o » o o o 2 s = o 2 o o o o 21

Soclal Activitiese o o o 2 « ¢ o ¢ o o o o o o s o s s o e o 35

ADMINTSTRATION AND POLITICAL ACTIVITIES

1. A complete change in nomenclature of the principal elements
of the government was made by Ordinance Ho. 64, All Bureaus.were

renaned. Departments, Sections were redeeignated Offices and officials
in charge were titled Directors.

U/"’ 2. Several major changes were made in Military Government organ-
igati

on tc use military perecnnel more efficiently and extend greater
responaibility to Koreans, -

3. The Office of General Affairs was abolished, Its Legrl
Diviaion wvas tranaferred to the Departeent of Justice and its Admin-
istrative Division to the Office of Administration. Ths Office of
dccounts was rensmed the Office of Administratiom, and the Divieion
of Accounts of that Office was renamed the Burean of Accounts ard
transferred to the Finance Depariment.

4. The FPolice Bureau was removed from the NHational Defense
Department and mads a separate Department. Contrel of fire depart~
ments was taken from the Police Dspartment and provision was made for
the formation of independent fire departeents under local administrs-
tion. Creation of a National Board of Fire Commisaioners within the
Public Works Bureau of the Department of Commerce and a Board of Fire
Coemiseioners in each province was anthorized.

5. The Provincial Affairs Office was dissolved and its sctivities
taken over by the departments or offices on s functional basis. Respon-
sibility of provincisl governors for superviaion of internal affairs
and liaison with ths Hational Government was broadened.

6. Duties and functions of the Office of Korean Oivil Service

vere defined and civil service rules and regulaticns were provided
for in Ordinance FNo. 69.

Departmentsl Activities

7. All Japanese have now been removed froz the civil eervice

" of South Eorea.

8., A budget for South Korea totaling ¥ 11,800,212,000 was
approved for 1546-47., With income estimated at ¥ 8,013,394,000 a
budget deficit of ¥ 3,786,818,000 1s anticipated. ’

9. The first case of espionage against the Kilitary Government
vas tried in Korean courts. The defondert was convicted, finsd
¥ 2,100,000 and sentenced to five years at hard labdor.

10. Strength of the Korean Constadulary was incrsased end ese
listrents averagsd 200 daily., Plana call for one conetabulary

-1 .
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battalion of 1,000 men in each province.

11, A new rotational training plan was instituted for the Xorean
Ceest Guard under which coast guardsmen will receive practical exper-
ience at Inchon where they will replace crews on lighterage facil-
ities of the Korean Base Command,

12, Superior dstective work by Korean police in collaboration
vith military police resulted in apprehencsion and conviction of
soven men charged with 72 crimes. Disorders and major crimes durirg
April wera few,

RBight~hand driving regulations went inte effect 1 April
with a sinimum of confusion,

13. A check of the files of ths Oriental Developmeat Company,
‘predeceesor of the Hew Korea Company, Ltd., disclosed holdings in
82 subsidiary orgsnisations.

Frges and Public Opinion

14. Temporary abatement of the food crisis in Secul lesasned
eriticlea of the rice collection plan but the real crisis ies not
expected to pass until the end of May. FThere was a generally pes— )
simistic attitude toward the ountcome of the U.S.-Soviet Joint
Commission meetings but little doubt that indeperdsnce would ultie
nately be realiged,

Folitical Parties

15. The political situation was quiet due, it ia believsed, to
public apathy on matters not concsrning their own immediate food
problems and the fact that political groups are on their best be-
bhavior pending the outcome of the U,S,~-Soviet Commission meetings,

16. The Fationalist and Indepsndence Parties amalgamatsed and
Xim Koo was made president of the unnamed new group. Dr. Syngnan
Bhee returned to his post as chairman of the Representative Demo-
cratie Council,

Interzone dctivitios

17 Toe fifth and sixth joint communiques of the U,S5.,=Soviet
Commission were issued on 17 and 20 April respsctively, They re-
ported a decision had been reached to consult with democratic
parties and social organigations in ths foreation of a future
Proviaional Korean Democratic Government provided that such groups
first sign a statement to the effect that they uphold the aims of
the Moscow decision on Korea,

18. %Ths Yellow Sea route is now being used t6 transport supplies
from South Korea to the American-occupled peninsula of Kwanghse Do,

.19, %he third exchange of mail between: North and South Korsa
was made on 12 April, Fouz tors of chlorine were received from
North Korasa.

Hepatriaticn

- 20e. HKarch registrations indicated 504,199 Xoreans in Japan who
desire repatriation to Scuth Korea. 4ll must be cleared from Japan
by 30 Auguet. ZXoreams repatriated from Japan and other areas from
1-28 April numbered 44,590 and 3,616 respectively, bringing the
totals on 28 ipril to 875,113 and 43,183,
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ECONOMIC ACTIVITIES
)/ s ¥,

21, During April the people of Seoul were permitted to bduy
rice on the open market but to do so they forfeited privileges
of rations from government rice etocks. PFarmers generally had
sufficient sesd rice and preparations for planting were undar way.

22, Land reclamation contracte amounting to ¥ 21,000,000 were
awarded to reclaim more than 8,000 acres as part of a master plan
which contemplates the expenditure of ¥ 100,000,000 in five provinces.
Fertilizer is critically needed, no imports were received during the
nonth and lack of raw paterials and equipment prevented plants from
producing et normal rates,

23, Three billion silkworm eggs were diastributed to provincial
ssriculture associations and egg~breeding research was resumed at the
Suwon Experimental Staticn,

24, large-scals planting of seedlings took place during Emanci-
pation Planting Week and further plantings were arranged to reach the
goal of 90,000,000,

25. Ths fiehing season began with 50,000 vesaocls engaged. The
estimatad catch off the weat coast for the season 1 Hay to 1 Angust
is 40,000 tons, principally sunfieh and mackserel, most of which will
be avalilsble for export. The industry is handicapped by acute short-
ages of nets, rope, twine, tramsportation and refrigeration facilities,

Commexce and ¥inance

26, Criticel items received from Japan, including mulberry
ssedlings, boiler tubes, sali, chlorine, alum, amnmonia, cigaretis
paper, coal, coal tar pitch and dbank note paper, stimulatod in-
duetry snd egriculiure. Quantities of fish wore available for ship-
gent to Japen. Exchange of Japanese currency for Bank of Chosen
notas for repatriates leaving Japan was placed in effect on 15
April.

27. A Hational Food Administrator was appointed to control
ths procurement, allocation, distribution and ratioming of critical
foodstuffs, Csiling prices for fcoods will be placed in offect in
coordination with the Netional Ecencmic Board,

28. Pricea remained high but the price of rice in Seounl drepped
from # 450 per small marl (16,5 pounds) to between ¥ 200 and ¥ 225
following the legaligation of 1ts purchase on thq open market.

The-scarcity and high cost of food caused unrest among em-
Ployess snd demsands for partial payment in rice coupled with political
grievances were the basis for several strikes, notabdly that of the
printers in late March which forced three Seoul newspapers to suspend
publication,

Minipg apd Industry

29, TFifteen industries producing a wide variety of commodities
and empleying more than 3,300 pereone cpened. The necesaity for
greater productioa of food products was emphasiged. A stockpile of
144,00C pounds of noodles was established in Seoul and is being
rationed throuzh the Provincial Foed Services.

20, %he quality and quantity of bituminous coal shipped Irom
Japan improved. During April 83,247 metrie tons were received,
Coal ie being stockpiled in Secul to prevent a recurrence of last

winter's severs shortege.
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3l. A study of South Korea's communications aystem disclosed
that under the Japanese the only manufacturing of communications
equipment, with few exceptions, coneisted of agsembly of complete #
units from parts shipped from Japan. No communications equipment '9 :
is being manufactured now except small quantities of wire but Korea
bas all the necessary raw materisls although they are not available
at preeent nor are plants equipped for production.

The Korean police have established a radio network between
a2ll provinces.

32, New Korean postage stamps will go into use on 1 May and
future issues will be produced entirely by domeatic facilities.

33. Railroad service improved and trains ran more nearly on
time. Cargo and passenger loades increassed but rolling stock and
trackage are in poor repair, nearly half of the leccomotives being
obsolets. Possibilities for nsw locomotive production were slight, -
Present government-owned trackage will be increased by 25 percent
on 1 Mey by acquisition of four privately owned lines.

34, Three Baltic-type vessels, five former Chosen Mail Stean-
ehip Company ships and 13 LST'a comprise the coastwise shipping
fleet operating in South Korea. An air courier service using U.S,
Army planes and pilots began operating on 22 Aprii,

SOCIAL ACTIVITIES

Edneation

35. School attendance at all levels in Scuth Eorea was at an
all-time high but lack of teachers and facilities handicapped educa-
tion. Temporary training schools were arranged which will accommo-
date 2,000 secondary school teachers, The Japanese census of 1944
showed that 45 percent of the population of South Korea was illiter—
ate, more then half being between the ages of 18 and 45.

36, A drastic revieion of Korean education embodying compulsory
attendance is planned to go into effect in Sepiember. Additional
secondary schooling will be offered. Re-establiechment of the old
Eorean alphabet 18 under way and textbooks will use horizontal print- |3
ing of characters reading from left to right.

37. The institute for training Korean leaders in adult educa-
tion opened in Seoul on 5 April. The firet of a series of documentary
films depicting governmental activities was completed,

_Public Health and Welfare

38, Smallpox erd typhus were the principal communicable discases
but intensified vaccination and DDT dusting have brought them under
control, Reporting of cases greaily improved end indicated a sharp
decline of typhus incidence in Seoul comperad with 1945, Typhoid in-
creased in Chung Chong Namde. Water supply systeme are being rehabii-
itated.

39, All incoming vessels from China were placed under a strict
cholera control program, Distribution was made to the provinces of
18,000 bottles of American sulfathiagcle and sulfadiszine..  Five med-
ical clinics are now operating -in Seoul with Korean staffs. ’

40. More than 2,000 refugees entered the newly consclidated Seocul
Befuges Camp during the first week of its operation. This was over
four times the average weekly intake at all of the individual refugee
centers formerly opsrated. A rscent survey showsd there are pow 68
orphanages and homes for the aged in operation. Their capacity is
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5,300 persons., Present occupants number 3,300 of whom 1,900 are
children,

41, An extensive social survey of 3,000 families in South

Korea was begun. It will include a study of farm and community life
end an evaluation of welfare work.,
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ADMINISTRATION

1. Several majur changes in organization of Military Government
at the national level took place during April. Their purpose was to
employ rapldly dwindling military personnel more efficiently and ex-
tend greater administrsative responsibility to Korean employees in the
Government.

2. A complete change in nomenclature of the orincipal elements
of the Government was made by Ordinance No. 64 effective 29 March but
no revision of existing powers or functions was involved. All Bureaus
were renamed Departments, Sections were redesignated Offices, and
officiale in charge of Departments and Offices titled Directors. See
chart, page 9.

3. The Office of Ceneral Affeires was abolished by Ordinance
Ho. 67 effective 2 April. Its Legal Division was transferred to the
Department of Justice and ite Administrative Division to the Office
of Administration. All legal functions are now congolidated at the
national level under one head, the Director of the Department of
Justice.

Under the same ordinance the name of the Office of Accounts
was changed to the Office of Administration, and the Division of
Accounts of that Office was renzmed the Buresu of Accounts and trang-
ferred to the Finance Department.

4. The Police Bureau was divorced from supervision by the
National Defense Department and established as & sevarate Police
Department by Ordinance No. 63 effective 8 April. Its functions re-
main unchenged. Organization, direction and supply of the Korean
Constabulary end Eorean Coast Guard remsin regponsibilities of the
Hational Defense Department.

5. Operation and control of fire departmente throughout South
Korea by the Department of Police was discontinued under Ordinance
No. 66 effective 20 April and provislon wee wade for the formation
of independent fire departments under the administration and control
of cities, towns and villages.

Creation of a National Board of Fire Commiseicners within

the Public Works Bureau of the Department of Commerce snd of a
Board of Fire Commissioners within each province was suthorized.

-7- 0035



These boards, with technical sesistants and staffs, will hendle the
broader planning, policy and budget responsibllities necessary to
a well-rounded fire contrrl program. %W

6. The Provincial Affairs Office was dissolved to further
decentralize provincial controls and conserve officer personnel.
Functions that were directly connected with education, finance,
eivil service, justice and property custody were assumed by those
Departments or Offices. The responsibility of provincisl governors
for supervision of internal affairs and agencies and for 1iaison with
the National Government was broadened extensively by the change.

7. Duties and functions of the Office of Korean Civil Service
were defined and civil service rules and regulations were provided
for in Ordinance No. 69 efrective 30 April.

DEPARTMERTAL ACTIVITIES

-k
Korean Civil Service
8. There were 70,000 Japanese in the civil service of South
Korea in September 1945, All have now been removed. Under the
policy of decentralization one civil service officer was placed on
duty in each province and the claasification and allocation of
positione was made a responsibility of the provincial governors.
It is planned to t 'ng government employees at all levels in South
Korea into the Korea.. Civil Service. See chart, page 1l.
Budszet
>
9. A budget for South Xorea totaling ¥ 11,800,212,000 was
approved for 1946-47. With income estimated at ¥ 8,013,394,000 a
budget deficit of ¥ 3,786,818,000 is anticipated. >
The estimated deficit was deacribed by the Finance Department
aa a terporary condition camsed by damege end neglect to propexty
and the deterioration of the economy because of the war, These
conditions created a huge backlog of neceasssry reconstruction the cost
of which ashould be spreed over several years.
Legal and Judicial Affairs 3
10. The first case of espionage against the Military Governament
was tried in Korean courts. The evidence dieclosed that the Korean
defendant, Kim, Kei Cho, had accepted a total of ¥ 3,100,000 froa
Japanese intereasts to be used in attempts to disrupt American military
adminiatration. He was convicted, fined exactly that amount and sen-
tencea t0 five years at hard labor. The finding was appealed.
11. Casee pending during April in the Korean Courts Diviaeion
wares
Supreme Court
Criminal cases pending 21
Civil cases tried 2 e
Civil casee pending 20 -
Courts of Beview
Criminal cases tried 16
Criminal casss pending 104 '
Civil cases panding 24
District and Branch Courts
Criminal cases tried 514
Criminal cases pending 1,007
Civil cases tried 142
Civil cases pending 1,211
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12. The following legislative measurea, with effective datea
as shown, were iasued during April: 13

ORDINANCES
FHo. €1, Diesolution of Korean Association for Protection and

Belief of Conscripted Laborers and War Sufferers.
Effective 8 April.

No. 62, Regulation of Druge and Medicines. Effective 8 April.

Fo. 63, Bureau of Police removed from Office of Director of
Hational Defense. Effective 8 April.

Ho. 64, Change in Nomenclature in the Government of Korea.
Effective 29 March.

k.
¥o. 65, Begulation of Vehicular and Pedeetrian Traffic.
Effective 1 April.
Fo. 66, Creation of Fire Departments and Boards. Effective
20 April.
Ho. 67, Legel Division of Office of General Affaire transferred
to Bureau of Justice.
Functions of Department of Justice.
Apportionment of Books and Budgetary Funde to the -

Hational Law Library.

Administrative Divieion of Office of General Affairs
transferred to Office of Accounte. Office of General
Affairse abolished.

Name of Office of Accounts changed to Office of Adminisg
tration.

Division of Accounts of Office of Administration trane— .
ferred to Finance Department. Name changed to Bureau >
of Accounts.

All effective 2 April.
Ho. €8, Control of Motion Pictures. Effective 12 April.

No. 69, Functions of Office of Korean Civil Service., XEffective
30 April.

Nationsl Defense

13. Present total strength of the Korean Constebulary is 2,406.
A team recruiting jointly for the Consetabulary and Coest Guard is
touring the principal provincial and coastal towns with an average
daily record of 200 enlistmente. Ultimate plans call for one constab-
ulery battalion of 1,000 men in each provin-te to act as a reserve
force for internal security and to aid the civil police in maintaining
order whenever soc directed by the Military Governor of Korea.

>

There are at present three companies in. Seoul, the remeinder
of the force being stationed in the provinces. While trained and
administered by U.S. Army personnel, the actual echelons of command
in the EKorean Constabulary are held by Korean officers.

- 12 - 0039



Korean Coagt Guard

14. Training on a rotational basis was inetituted for members
of the Coast Guard to supplement and broaden the training given at
Chinhae. At that port the Comset Guard Academy hae 60 Koreans in
training as officers, 33 having already been commissioned. In
addition to the Academy, the Training School has an enroliment of
8968 undergoing training as Coast Guardesmen. In Seoul 68 men are
attending a Communications Training School under supervision of
the Communications Department of the National Government. Others
are receiving special police training,

The new rotational plan will give Coast Guardemen practical
experience at Inchon, where they will replace present crews on light-
erage facilitieas of the Eorean Base Command. The missior of the
Korean Coast Guard is to prevent smuggling, police coastal waters,
assiast in enforcement of ehipving rules, perform coastal rescus work
and guard known mine fields. Present strength of the Coast Guard is
1,011 officers and men.

Public Safet

15. The efficiency and disciplined organization of the Korean
civil police were demonstrated to citizens of Seoul by a colorful
review of police officers from all provinces. Public exhibitions of
thie type coupled with a superior performance of duty on the part of
the civil police have reduced crimee of viclence in South Korea.

Disorders and major crimes during April were very few.
The chairman of the People's Front and a financial director of the
Pecnue's Party in Cholla Pukto were convicted as responsible for dis-
orders during a political campaign late in March. Each was sentenced
to 8ix monthe' imprieonment.

16. Superior detective work by Korean officials in collaboration
with military police resulted in the apprehension and conviction of
seven men charged with 72 crimee, including the murder of a policeman
and robbery of a U.S. officer's quarters. One was sentenced to death
by a military commiesion. The remaining eentences ranged from two
years to life impriscnment.

A plot to assassinate Dr. Syngman Rhee, Koreen political
leader, was folled with the arrest by Korean police of seven members
of a rival political party on a charge of carrying weapone. Two of
those arrested confesged.

17. BRight-hand driving regulations went into effect 1 April with
a minimum of confusion. Preparatory educational measures were taken
but the apparent ease with which the public adapted iteelf to the
change without major accidents or traffic corngestion was commendable.

The New Eores Company Ltd.

18. A check of the books and files of the Oriental Development
Company, predecessor of the New Korea Company, Ltd. revealed holdings
in 82 subsidiary organizations. In 38 subsidiaries with an sggragate
paid-up capltal of ¥ 296,842,500 theae holdings were in exceass of ,25
percent while interests of less than *25 percent were shown in 44 com=

panies with a total paid-up capital 'of ¥ 2,008,000,000.

Interests of the giant organization, now assumed by the
Government through the New Xorea Company, Ltd., included land develop~
ments, mining, lumber, aleohol manufacturing, wooTen manufacturing,
livestock, railroads, rubber, chemicals, machine toole, shipbuilding,

petroleum, rice storasge, aviation, paper mamfacturing, salt, aluminum,
cotton and fisheriea,

0040
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PRESS AND PUBLIC OPINION

19. The time 1limit for registration of printing presses, newe- s “i :f.
pepers, magazines and other publications required under Ordinsnce i
Ho. 19 has been extended to 10 April without penalty. . l \

20. With the temporary abatement of the food crisis in Seoul i
criticism of the rice collection plan lessened although there was '
8till a widespread belisf that the real crisis will not pass until i
the end of May, ’

2l1. There was a generally peesimistic attitude toward the
outcome of the U.S.-Soviet Joint Commission meetings but little
doudt on the part of the general publie that ultimate independence
would be realized.

22. Organized labor wae criticized, there baing a general <
opinion that it is too closely linked to political intereats. t

83. There was widespread approvel of military government
operations throughout South EKorea although individual programs of !
the Government such as the rice collection plan and its general
handling of the economic situation met with disaporoval.

The governmental offer of rewards for information leading
to the anprehension of persons holding rice illegally, proulgated
in April, wase openly criticized by the People's Front. With other
Korean political parties and groups, it suggeated that the entire
food problem be turned over to civilian egencles for solution. »

POLITICAL PARTIES AND PERSONALITIES

24. The political situation wae quiet due, it 1a believed, to :
public apathy on matters not concerning their own immediate food

problems. The tractable attitude of politiciane and politicel groups

can undoubtedly be traced to the fact that they are on their best
behavior pending the cutcome of the U.S.-Soviset Joint Commission meet-
ings, all hoping for recognition in the formation of the future
Democratic Provisional Government. Another factor was the prohibition

by the Military Governor of all parades and asaemblies with the >
exception of wedding ceremonies and religious meetings until after

the Commission meetings.

25. Activity toward unification by right wing groups was
mildly re-energized during the month resulting in the amalgemation
of the Nationalist and the Independence Parties. Xim Koo was named
president of the unnamed new group although he announced later that
he was severing all active connection with any particular party
or groupe.

26. Dr. Syngman Ehee returned to his poat as chairman of the
Representative Democratic Council and shortly after the middle of
the month both he and Kim XKoo announced that in the future they
wished to be free from all pclitical party ties so that they could N
render unbiased agsistance in the formation of the new Provisional A
Govarnment.

Meetinzs and Demonstrations

27. A memorial service honoring the late Franklin Delano
Boosevelt was held in Seoul under the sponsorship of the People's
Front. During the ceremonies tribute waa paid the late Preasident -
of the United States by Lyuh Wun Hung, chairman of the group. The
National Society for the Rapid Realization of Independence, a fusion !
of Rightist elements, met on 10-11 April under the Joint chalrmanship

0041 ;
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of Dr. Syngme.nhhee and Xim Koo. A message expresaing cooveration
with the efforts of the Joint Commission was approved.

28. The Korean Communist Party celebrated its Z2lst anniversery
at a meating in Seoul on 17 April with an attendance of 1,500 people.
American military government representatives attended and a congratula-
tory message from Colonel General Shtikov, chief Soviet delegate to
the Joint Commission, was read.

INTERZONE ACTIVITIES

29. The fifth joint communique of the Commission was issued
17 April and reported that a decision had been reached to consult
with democratic parties and social orgaanizations in the formation
of a future Provisionsal Xorean Democratic Government.

The Commission decided to invite the assistance of truly
democratic groups and required that before such groups would be
accepted for consultation a statement be signed to the effect that
they uphold the aims of the Moacow decision on Korea to re-establieh
the country as an indevendent state and abide by the decisions of
the Joint Commission in workingz out the basis for the future govern-
ment.

The actual mechanics governing the consultations are being
worked out by Joint Subecommiseion No. 1. Joint Sub-commission No. 2
will prepare a charter in which will be incorporated the atructure
and operation of the Provisional Government at all levels, while
Joint Sub-commisaion No. 3 will work out the political platform for

thes future Government embracing all political, economic and cultural
flelde.

30. The sixth joint communiqus of the Commiesion was issued on
24 April over the signatures of Maj. Gen. A. V. Arnold of the U.S.

delegation and Col. Gen. T. F. Shiikov of the Soviet delegation.
The communique:

"The U.S.-Soviet Joint Commiseion, at a meeting on 20 April
1946, in the Tuk Soo Palace, Seoul, Korea, discussed the question
of the order of consultation with Eorean Democratic parties and
social organizations and also the sequence of the work of the Joint
Commission in forming the Provisional Xorean Democratic Governmens.
The chief of the United States delegation, Major General A. V. Arnold,
was chajirman, :

“The chiefs of both delegations presented their points of
view and are teking every possible measure to insure the early com-—
pletion of the work of the joint sub=conmissions.

¥Joint Sub-Commiseion No. 1 made progress in working out
the procedure for the consultation by the Joint Commiselon with Korean
democratic parties and eocial organizations. It is expected that
the complete details will be ready for announcement soon.

*Joint Sub-Commission Ho. 2 and Joint Sub-Commission
No. 3 are working on Guastionnaires that will be submitted to represent-
atives of political parties and sccial orgenizations with which the
Jolat Commieeion will consult.

®"The purpose of these quastionnaires is to obtain for the
Joint Commission a broad and clear underetznding of the opinions of
the Eorean people and to give consideration to their advices and
proposals on the gusstion of the structure and principles of organ-
ization of the Provisional EKoresan Democratic Government and its
political platform.® i
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Travel, Communications and Commerce

3l. Tue Yellow Sea route from the mainland of South Korea to f %‘
the isolated Americar-onccupied peninsula of Hwanghae Do is now being :
used to transport supplies to personnel stationed there. The recent .

aseignment of an LSM to this duty is eaging the difficulty of road
travel through Russian-occupied territory that was heretofore necessary.

32. The American liaieon team at Pyongyang, just north of the
38th parallel, arranged for shipment of four tone of chlorine from
Inssian territory and it was received and allocated,

33. The third exchange of mail between North and South Korea
was made on 12 April. Twelve bags of registered mail and 35 bage
of firat class mail from South Korea were exchanged for one bag of
registered mail and 11 bags of first class mail from North Korea.

FOREIGN AFFAIRS

Bepatriation of Koreans

34. The March registrations conducted by the Japanese at the
direction of SCAP indicated 513,900 Koreans desired repatriation,
504,199 to South Korea and 9,701 to North Korea. Shipment of repa~
triates to North Korea is presently suspended.

The Japanese Government was ordered by SCAP on 9 April to
keep debarkation vorts filled with sufficient processed repatriates
to fill to capacity the daily sllocation of shipping epeces of 6,000. *
This quota has not been met. Further instructions were issued ordering
the Japanese to increase progreseively the present daily flow of
Korean repatriates from 2,000 to 4,000 by 4 May and to maintain that .
daily average. All Koreans in Japan who desire repatriation to Korea
are to be cleared from Japan not later than 30 August. ’

35. Refugee centere in Seoul established %o care for returning
Koreans consisted of emall individually operated buildings-end were
unsatisfactory from many standpoints. This condition has been
remedied by their consolidation into one government-supervieed com-
pound. The following table end chart show the status of repatriated >
Koreans on 28 April 1946,

Period

Bevatriated from 1-.28 Aoril To Date

Japan 40,974 875,113
Pacific Ocean areas 1 13,986
Fhilippine Islands 123 1,295
Formosa 1,777 3,449
China 1,716 17,369
Ryukyus 0 1,753
Hongkong 0 287
Hawaii 0 .. 2,531
Australian areas (o] 2,513
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REPATRIATION TO AND FROM KOREA

CUMULATIVE TOTALS THROUGH 28 APRIL 1946
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Jdapanese Repatriation

36. Outgoing shipments of Japanese repatriates from Pusan

have been increased to an average of one shipment daily.

South-

ward movement of Japsness acroes the 38th parallel averaged 200 daily.
Special trains from North Korea to Pusan for Japanese repatriates
were discontinued. During the first 28 days of April 13,606 Japanese
nationals were returned to their homeland, increasing the total

nwober of repatriates to 696,028 on 28 April.
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ECOHOMIC ACTIVITIES
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AGRICULTURE, FORESTRY AND FISHERIES

C cti D ridb

1. During April the pasple of Secul were permitted to buy
rice in the open market. The established ration of 1 hop (.38 pint)
Per person per dsy ias being maintained for rice issued from Zovern-
ment stocks. but in order to encourage the purchase of rice from
farmers in the surrounding rural areas, 2 hop per person per day
E&y be purchesed and brought into Seoul baetwaeen now and the next
harvest, 15 October. In making such purchases citizens of Seoul
forfeit their ration privileges.

P B c

2. Pre-planting season ourveys show that Korsan farmers
generally have sufficient seed rice saved, Preparation for the
rlanting is under way with the treatment of seed in salt solutica,
In this immeraion method the good seed sinks inte the solution and
the bad rises to the surface, About one-third of all seed rice is
usvally unfit for planting purposes.

3, Land reclamation is receiving serious attention from Mile
itary Covernmzent in an effort to increase rice acreage. Contracts
have alreedy been awarded for saveral projects as a part of a master
irrigation plan which wiil cost ¥ 100,000,000, Over 8,000 acres
will be reclaimed in Chung Chong Pukto, Cholla Pukto and Eyorgaeng
Pukto at a cost of ¥ 21,000,000, Three additional contracts,
spproved but not yet awarded, contemplate the sxpenditure of
¥ 22,000,000 in Kyongsang Pukto, Ewanghme Do and Kangwen De.

Xortlliger

4. The oritical shortage of fertilizers in South Korea pre-
sents a peasimistic outloock for the 1946 crop and no effsctive
remedial measures or scurces of supply bave been found,

5. Ho imports of fertiliser were racsived during April. Guans
deposits on Jikto Island, just off the coast of Cholla Pukto, were
reported and inveatigated. The deposits are fairly large but be-
cause they are very low in ritrogen and phosphorus content (only
about 10 percent of the content mormally found in Seuth American
guano) the expense of working and shipping them to inland Kores is
not jJustified. It is being used in the adjacent provinces of Cholla
Pukto apd Chung Chong Hando,

The two fertiliser plants in South Kores, at Inchon and
Samchok, are non-productive bscause of & shortage of szmonia. The . -
Inchon plant can produce 30,000 tons of supsrphosphate a year and,
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with the exception of requirements of 150 tons of ammonia, has enough
raw materials on hand to produce 5,000 tons at normel production
rate, The plant at Samchok needs one and one-helf tons of ammonia a
month for eix months to produce 7,200 tons of nitrogen calcium cyan-
emide, Allocation of this amount was made from the 50 tons received
recently from Japan. Anmual needs are 285,000 tone of superphosphate
and 155,000 tone of ammonium sulfate.

Sericulture

6. Only 15 percent of the mulberry secedlings recently imported
from Japan were found to be in good condition. Immediate distribution
was made to the provinces.

7. Three billion silkworm eggs were distributed to the provin=
cial sericulture assoclations. Tho eggs are now in atorage awvalting
the leaf growth of the mulberry before final diatribution to farmers.

8., Constent egg-breeding research is carried on at Suwon Exper-
imentel Station where a system of concentrating three generations of
gilkworm eggs, placed in operation by the Japanese, 1s being resumed.

Under this plen a portion of the initial shipment of eggs
will be retaiped for breeding. Next year the resulting production
of eggs will be distributed to provincial sericulture asscciations
where they will be kept for a second year's breeding. This second
goneration will then be distributed to licensed egg-braeders through-
out the provincee who will repeat the process and raise a third gen-
eration of eggs for dietribution to farmers. This process will be
repeated each year, with the expected result of increasing the supply
of eggs and improving their gquality.

Forestry

9. The reforestation program under which 90,000,000 seedlings
are being planied to restore overcut timber lands was formally placed
in operation 1 April. The school children of Seoul plantad 13,000
treee as part of the opening ceremonies and similar large-scale plant-
ings took place throughout South Korea. Arrangements were made for
further plantings to reach the goal set under the program.

Fisheries

10, lLicensing and leseing of fishing grounds was completed and
1,200 fishing craft assembled in the Yellow Sea as the fishing
season opened. Altogether some 50,000 vessels of varying asigas are
engaged in coastal and pelagic fishing in waters adjacent to Korea,
The estimated catch off the west coaest for the season 1 May %o 1
August i3 40,000 tons, principally sunfich and mackerel, most of
which will be available for export.

1ll. Korea is producing all the marine products she can presently
consume., There are sufficlent supplies of dried fish and seaweed
in even the most remote communitiee, although inadeguate transporta-
tion and refrigeration facilities limit the amount of fresh fish
whic¢h may be disposed of in areas far from the seacoast. At present
there is a surplus of laver or edible seaweed and limited quantities
of ager-sgar are available for export.

12. A numdber of requirements must be met to insure continued
satisfactory production of marine products, There 1s an acute short—
age of fish nettinge, rope and twine in meny communities and much
equipment now in use nseds replacement and repair,

Steps have been taken to obtain ammonia for the refriger—
ation industry and sait for the preservation of fish. Bamboo is
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being shipved from Japan to be used largely in the seaweed industry,
and a small canning industry may be reactivated if cens or timplate
are provided.

13. The fish meal industry cannot be reactivated sufficiently
to alleviate the present fertilizer shortege. The sardine fighery
normally produces most of the Korean fish meal but there has been
an almost complets failure in the sardine run eince the 1942 aseason.
Meantime much of the sardine gear deteriorated or was diverted to
other uses. Many of the presses for the extraction of fish oil
were diemantled and used as ecrap metal for war purposes, so that
even 1f sardinee should reappear thie season in sufficient quantity
it would be imposesible for the industry to be ready to catch and
process large quantities before the run ends,

1l4. The fishery guilds and unions are being reorganized along
more democratic lines. The guilds collect the basic statistice in
the fishing communitiea and the union in each province consolidates
the menthly reports from its guilds and supplies copiles of these
reports to the proviacial and national governments.

15. South Kores has two government fieh farms, ome on the
south coast at Chinnae and the other northeast of Seoul at
Chongpyong. The primary purpose of these farms ie to produce
young fresh-water fish for distribution into reservoirs, lakes,
streams and rice paddies. Most of the fish produced are carp, the
majority of which are distributed to farmers for planting in paddies.
See chart, page 22.

A small experimental station is operated in conjunction
with each farm to study problems of raising, distriduting and
utilizing fresh-water fish.

16, Carp spawn in the spring and attain a length of one and
one half centimeters by the time the rice paddies are flooded in
late Juns or July., At this time they are purchased by farmers and
placed in rice paddies. When the paddies are drained in October
the carp have attained a length of about 15 centimeters and are
edible,

The public has been informed how to care for fishobtained
from government farms, Many more fish are requssted each year than
can be produced with present facilities.

COMMERCE AND FINANCE

] E T

17. Quantities of critical items received from Japan include
910,000 mulberry seedlings, 5 tona of boiler tubes, 4,000 tones of
salt, 12 tons of chlorine, 320 tone of alum, 70 tons of ammonia,
23,000 reams of cigarette paper, vegetable seeds, coal, coal tar
pitch and bark note paper, Other items which SCAP has ordered the
Japanese Government to ship to Kcrea include gasoline locomotives,
motor cars, transportation eguipment partas and sulfur. Three hundred
tons of fresh fish, 60 tons of dried sardines and 10 tons of dried
eea slugs are avalilable for early shipment to Japen,

Flecal

18, Exchange of Jspanese currency Ifor Bank of Chosen notes for
ropatriates leaving Japan was placed in effect on 15 April. SCAP
ordered the Bank of Japan to distribute & 120,000,000 in Korean money
to brench banks at Hakodate, Fukuoka and Kyoto, to apportion these
funds to Japansse ports of embarkation and to account for all funds \
disbursed and received under the new exchange plan. -
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CARP HATCHERY ACTIVITIES

KOREA-1929 TO 1844
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Deliveries of Bank of Cheoeen currency were made from
¥ 320,000,000 held in Tokyo together witn ¥ 15,000,000 flown from
Korea. All exchanges will be made on a one-for-ons basis,

Bationing snd Price Control

19, A National Food Administrator was appointed to control the
procurement, allocation, diatributicn and rationing of eritical food-
atuffs, The main efforts of ths office will be directed toward pro-
curing and distributing rice in deficit and urbasn areas but all foods
will be controlled. Ceiling prices for foods will be placed in effect
in coordination with the National Economic Board.

Existing chanrels will be used to distribute foodstuffs,
nanely, the Provincial Food Services, formerly branches of the Korean
Commodity Company., The organication of the Hational Food Administrator
will includs the Office of ths Controller of Commodities, forzmerly
the Korasn Commodity Company.

Foods owned by or purchaged from the U,S. are all handled
through the Materials Control Corporation as accountabis agent. Thie
will contimue and afier necessary records have been 3ade the foods
wvill be turned over tc the Hational Food Administrator for distribu-
tien.

20, Prices remain high throughout Xorea but the price of rice
substantially decreasead due primarily to the legaligation of pur-
chase of that commodity on the open merket, Market prices in the
Secul area have dropped from ¥ 450 per small marl (15.5 pounds) to
between & 200 and ¥ 225,

21, Even at the prasent lowver prices rice purchase is eo diffi-
cult for factory employses and white collar workers that unrest exists
in those fields of employment, Demands for partial paymsnt in rice
have been made and in several cases have been the basis for strikes,
notably the recently settled walk-cut of Kcrean Broadcasting Corpor-
ation employees and the printers' strike in late March. The latter
forced three large newspapers, the Chosun Ilbo, Dong A Ilbo and
Hapeung Ilbo, tc suspend publication.

The notivating influence behind the newspaper strike appeared
to be more political than economic but the difficulties of employees
in buying rice undoubtedly added fuel te the flame.

23. Government employces in South Korea are paid a monthly eun
known se a cost of living differential in addition to their basic
earnings to offset the wide variation between living cost and income,
The smount varies from month to month with the rise or fall of living
coasts, During April it was estazblished at ¥ 1,000 per month.

The differential is paid on a flat-rate baeis regardless of
the basic pay scale of the employee. The difference in basic pay
rates ia dependad upon to offeet greater expenditures of higher
galaried vorkers in maintaining their houaeholda.

Althou 1 ¥ 1,000 is establishsd as the current differential,
- 11a does not mean that this amount is paid univereslly. ZXach urdban
centsr is rated according to local conditions and & corrssponding
percentage of ths full differential, which 1s considered as a 100
percent figure, is paid. While all employess in the Sacul arsa
are pald ~a a basis of 100 percent those in Taejon may receive only
80 percent and those in a smaller community where pricee are more
favoratle a still lower percentage in accordance with local prices.
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MINING AND JNTUSTRY
Iactory Openinse and Closings .

23. A total of 15 industriss producing a wide variety of com=~
modities and employing more than 3,300 persons opensed in April. Among .
the products represented are cannad meats, fish nets, machinery, rub-
ber shoes, toilst articles and wool and cotton textiles, Hand tools
for many of the factories are being mads available through the Depart-
ment of Commerce and the Materials Control Corporation.

24, The Hokusen Paper Company produced nearly 200,000 pounds of
newsprint in March and has a sufficipgat quantity of raw materials to
continue operation for four months st the current rate. Of 18 paper
mille in Socuth Korea 15 are inoperative due to shortages.

25. An asphalt emulsion plant, the only one of its type south
of the 38th parallel, wae opened by the city of Secul., It is capable ~
of producirpg sufficient material to surface 600 to 1,000 square meters
of strest per day. :

26, The nscessity for greater production of food products and
food procesaing was emphasized, Plants with facilities for handling
flour were urged to produce noodles, Flour commitments from governw
ment sourcea to Korean noodle factoriass now total 58,000 bags and
production has reached a total of 18,392 psunds per day. A stockw
pile of 144,000 pounds of noodles was eatablished in Seoul and is
belng sold in rationed amounts through the Provincial Food Services,

27. Difficultieec in water purification dues to an acute shortage
of certain chemicale have besn allaviated by distribution of 11 metric
tons of liquid chlorine and 67 metric tons of aluminum sulfate. Two
pover plants with a combizad production capacity of 17,000 kilowatts
are in operation at the Yong Wul Steam Plant in Kangwon Do,

Coal

28, Both the quality and quantity of bituminous coal shipped
from Japan have more nearly approached established standards, See »
acccepanying chart, Inspection of coal before shipment, inaugurated
in March, and the deplestion of 0ld Japanese stockpilea have reaulted
in marked improvement im quaslity. Shipments received from Japan dur-
ing April aggregated 83,247 tons, See chart, page 25.
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COAL RECEIVED FROM JAPAN
KOREA — MONTHLY — 1945 TO 1946
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Approxirately half the coal being brought into Seoul froam
coal-producing areaa of South Korea is being held in reserve for
winter to prevent a recurrence of last winter's severe shortage.

COMMUNICATIONS AND TRANSPORTATION
Sompunications

29, The communications system of Korea was developed by Jap-
anese technical personnel with equipment which came from Japan as
complete units or component parts., Several companies were eatab-
lished in Eorea under Japaneae management to sell and distribute the
equipment. The only manufacturing procese carried on in Korea con=
sisted of assembly of complete units from parts shipped from Japan.

Electrical power equipment is manufactured in Korea and
this industry has been self sufficient in production, engineering
and resources, Motors, switches, panela and transformers were
avallable from Korean scurces and are manufactured at present on a
very limited acale.

Copper and steel wire and pole line hardware are mads in
Korea and under normal conditiomns production would meet communications
needs,

Batteries were manufactured in Korea until 1945 and capacity

was ample to meet all local needs. Carbon components and materials
for batteries were imported from Japan and Chifa.
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Some equipment adaptable to communications use is manue
factured in EKorea but this is mnoetly an outgrowth of the electrical

power manufacturing field. No commercial electronic equipment has *
been manufactured in Korea, t
30. Eorea has all the necessary rav materisls for the manufac- N

ture of communications equipment, but at present practically nons is
available for any manufacturing process.

El. Bere plant facilities.exist in sufficient number for the
manufacture of communicetions products but have been pertially or
completely stripped of usabdle heavy machine tools. Larger plants
are partially used at present for storage of supplies and housing
of troops.

Small hand and machine tools are not available in quantity
and the fow available hand tools are poor in quality., Critical items
of production such as dies for wire drawing were imported from Japan. -
There has been no import of these items in the last year and present
units are worn and will need replecement in a few months.

32. Technical personnel who are trained and able to carry out
manufacturing processes are available. These men are not welil trained
according to U.S., standards but are capable of carrying out the norhal
details of manufacture excluding the design and development of new
and modern products. Unekiiled and semi-skilled labor ia available
in guantity.

33, Fo communicaticns equipment is being manufactured in Korea
except wire which is being produced in very small quantities. It is. .
believed that a small amount of communications manufacturing will be
started by private industry. An example of this is the Chungung
Foundry which has been given a trial order for 500 switchboard plugs
by the Department of Communications. Several small and medium siged
manufacturers have indicated a desire to produce communications
equipment when conditions permit.

34. An investigation of the following 20 firme disclosed that
nine were producing on a limited basis and 11 were closed:

Operating (limited production): Chosen Electric Wire Com- »
pany, Chosen Toshiba Electric Company, Ltd., Chungung Foundry, Korea ’
HMintature lamp Company, Mitsubichi Electric Machine Compeny, Ltd.,

Orfental Ury Cell Compeny, Ltd., Oriental Wire Company, Osaks Trans-
former Company, Ltd. and Sang Cheun Sa Lamp Company.

Closed: Chosen Daiding Industry Company, Ltd., Chosen
Eangap Company, Dong-A Wireless Industry Company, Ltd., Korea Spescial
Alloy Cempeny, Matsuchita Electric Company, Oki Electric Company,
Pupyung Metal Works Oompany, Ltd,, Seoul Bakelite Industry, Seoul
Metal Industry, Tang Chun Storage Battery Manufacturing Company and
Tokyo Seiko Manufacturing Company.

35. A sories of contests is being held to improve the efficlency
snd courtesy of telephone operators. Cash priges are awardsd for ths
best slogane submitted dsaling with g00d operating practices and a N
selected number of the prize winning slogane will be used to educate
telephons personnsl elong these lines.

25. The Korean police have established a radic network betwasn .
all provinces using both voice and code. The vocational school of

the Communicatioas Department greducted 95 ftelegraph opsrators and
56 postal clerks on 20 April.

Roeta) Soxvice
37, New Korean postsge stamps will go into use on 1 May. 014
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stanps will be honored until June 30. The new issus includes those
of 1, 3, 5, 20, and 50 chun denominations.

Future issucs of Korean stamps will be produced entirely
by domestic facilities. Korean artists have submitted a series of
stamp designs of which 10 will be selected for use on future issuse.

Ballroads

38, Railroad transportation in South Korea has improved. Cargo
and passenger loads have increased but equipment and trackege are poor
and inadequate. No repair parts of meintenance equipment have yet
been obtained cutsids Korea.

Bolling Stock and Locomotives

39, Total standard gauge equipment in South Korea is 1listed
below:

CO, YO8
Switch engines 43
Passenger engines 262
Freight engines 167
472
Rolling Stock
Passenger cars 1,060
Freight caras '
9,526

40. Of the locomotives in South EKorsa, half are practically
obsolete dus to age and type. Some are over 35 years old, many are
of the single-driver type and othera ars too light for normal mod-
ern power requirements, their weights ranging from 28 to 52 tons.
Seventy-five percent of all heavy power engines in Korea prior to
the surrender are north of the 38%h parallel. An average of 11
locomotives a month have been reatorsd to ssrvice in excess of
breakdowns.

Possibilities for new locomotive production within Korsa
are slight. There are two aasembly plants, one at Yongdong Po and
one at Inchon, at which two nsw locomotives have bsen assembled and
placed in service, Sufficient parts are on hand for production of
three more but any further assemblies will depond on impertation of
parts from Japan,

Irackage and Boadbed Maintepance

4l. The only double track road in South Korea is the Kassong-
Seoul-Pusan main line. The present government-owned trackage will
be increased 1 May by 25 percent when acquisition of four privately
owned railroads will bs completed. See map, page 28, Total
kilometeres of trackage in South Eorea at present are as follows:

Government Owped BErivately Owned Totaldr

Standard gauge 2,074.0 416.5 2,450.5
Harrow gauge - 86,7 22523 —222,0
Total 2,160.7 541.8 2,702.5

The privately-owned systems have not been self-sustaining
end have had litile or no maintenance during the past nine years.
Automatic bdlock signals on the Secul-Tasjon section of the main line,
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inoperative since the surrender, will be buck in service by 1 May.
HRoadbed maintenance remains a major problem with a critical need for
1,000,000 cross-ties a year. During the pest aix montha fower

than 20,000 ties a month have been obtainable.

Iraffic
42, Both freight and passanger traffic have increased but
an analyeis of operations showe considerable improvement as in-

dicated by the following table:

Week Ending Week Ending

31 Dec 1945 21 March 1946
Passenger trains arriving in Seoul 67 K44
Trains arriving on time 4 20
Avesrage hours late 3 hre 24 min 38 min
Paseengsr trains departing Seoul 71 77
Trains departing on time 6 53
Average hours late 2 hrs 2 min 9 min

During the week ending 31 December 480 loaded freight cars
were dispatched north over the main line out of Pusen. This figure
bhad increased to 881 by the wesk ending 31 March. The movement of
coal, the major freight load north of Pusan, increased from 142
carloads during the firset week in January to 635 during the last week
in March, an average increase of from 20 to 91 cars a day.

Shipping

43, At present there are thres Baltic type vassels and five
former Choaen Mail Steamship Company ships on the Pusan-Mukko run
carrying coal from Mukico south and rice from Pusan north.

Thirteen LST's comprise the remainder of the coastwise ehip-
ping fleat operating in South Korea. Cargoes of coal, rice, lumber,
fiah and other commodities are carried to all coastal porte,

Alrwaye

44. BEight C-47's were sent to Kimpo air field and an air cour-
ier service began operations on 22 April using U.S, Army officers
as pilots. The planes will make two runs acuth from Kimpo every

other dey, one %o Pusan through Taejon and one to Ewangju and Chejn
Island.
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SOCIAL ACTIVITIES
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EDUCATION AND CULTURE

1, Korean schools have wore students today than at any time
in the history of the country, yet many children of achool age ars
prevented from attendlng because of inadequate facilitles in many
sections of South Korea, Middle gchools are gseriously overcrowded
and a heavy influx of students from Nérth Korea adde to the gravity
of the situation. 'Schools in the Seoul area, most seriously affec-
ted because of its concentrated population, have inaugurated a
double~shift program as a temporary expedient pending the acquigi-
tion of suitable buildings,

2. The 26 colleges and other higher ediucation institutions
in Scuth Korea now have an attendance of 9,562 studente study ing
under 940 teachers,

Under Japanese domination 1t was practically impossible
for anyone not Japanese to gain admission to Seoul University, the
only institution of its kind in Korea, There were gometimes as
many &8 two instructors per student, Japanese repatriation deplet-
ed the faculty but Koreans have staffed the univereity to accommo~
date 506 students, ihe largest enrollment in its history,

3. There were several student strikes in April, In Seoul
1,800 studenis from five of the 22 higher schools refused to attend
classes, giving as their reasons difficulty in obtaining rice, the
inadequecy of transportation and dissatisfaction with school admine
ietration, Investigation showed that in most cages the real reasons
were of a political nature, During the last week of April mest of
the striking students returned to school voluntarily,

Reforms, Materials and Personnel

4, A drastic revision of the Korean school system, planned
by the Committee of Higher Education, is scheduled to go into effect
in September, Compulsory education will be instituted for the first
time in Korea's history, Two additional yvears of secondary educs-
tion will be decreed and four years of college will be offered,

Compulsory educatior will not be completely effective at
once. Specisl consideration will be given to families needing their
children at home next year and classroom and teacher shortages willl
further delay the program, Universal education is not expected 40
be in effect until 1952,

5 Re=oatablishment of the o0ld Korean alphabet is under way
and achocl texts will uae horisontal Printing of characters reading
from left to right, Both measuraes will aimplify. reading mnd enable
school children to learn to read at an earlier sge than 1s possible
with the present characier arrangement, The alphabet is composed
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of 26 phonetics and 70 syllables representing all asounds in English
except F, V and Th,

In all, 1,700,000 cocpies of the new EKorean textbooks have 3
been disiributed but supplies of paper are sufficient for only '
700,000 additional copies, Two American teachers' manuals were
tranalated into Korean as guides in textbook preparation,

Temporary training schoole for teachers wers arranged in
13 colleges and achools in South Korea, Theae courses will accommo-
date about 2,000 prospective teachers for secondary schools,

Adult Training and Literacy

6., The institute for training Koreen leaders in adult educa-
tion opened at Seoul on 5 Anril with 120 in attendance representing
every province, At the close of the two-month course these astudents
will return to their home communities and organize local programs -4
for adult education,

A study of the Japanese census of 194k reveals 7,733,000
illiterates in a population of 17,000,000 in South Korea, Over
4,000,000 of these are between the ages of 1% and L5,

7. Military Governmert hae started an English course for
Eoreans who wish to dtudy in tha United States, The course is open
now only to those nominated by governmental chiefa of sactionsg,
Enroliment ia limited to 100, most of whom have studied English for
10 years and expect to qualify undsr a State Departuent ruling that
foreign students must de proficlent in the Znglish language,

Pending the outcome of negotiations by a Korsan commission
now in Washington, it is expected they will be admitted to the
United States with scholarshipe now available for foraign students,
The number has besn est teantatively at 150 students a yeoar,

Museums and Libraries

8, An exhibition in Seoul of Korean native industrial arts
and farming methods attracted muck favorable attention., The Kaesong
Branch of the Natlonal Museun was formally opened on 15 April, )—

The Korean committee for the preservation of treasures, rel-
ics, hiasteric sites and natural places was reorganized to restore
monumenv= and relice defaced by neglect or vandalism,

The National Library 1s establishing a school for librarians,
The initial class of 25 will attend a course of six months duration,

PUBLIC INTORMATION

9. Arrangements were completed for distribution of Americen
feature films and newsreels and two newereels were made in Korean
theaters, A eeries of documentary films on governmental activities
will be produced., One showing the work of the National Police Acad- o
exy was completed, and another was begun depicting the manufacture
of DDT and the toxic analysis and aynthesis of organic msdicines by
the National Chemical Laboratory,

PUBLIC HEAIPH AED WELFARE
10, Smallpox and typhus vere the principal communicable dig-
eases but inteneification of waccination snd DDT dusting -tn : "1

communities has brought them under consrol, An allocation o.’
3,000,000 units of vaccine was made~Prom United States Army stocks,
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Public educatlion in the importance of prompt reporting
of cases was successful and tardy reports are now due mainly %o
tranaepcrtation difficulties,

11, The Public Health Department of Seoul has incculated
410,000 pereons egainst typhus and dusted more than 600,000 with
DDT powder, The effectivenese of this program is indicated in the
following comparigon of typhus cases reported during three corres-
ponding periods of 1945 and 1946,

February March 1=19 April
1945 . 153 378 136
1546 100 191 38

12, In Chung Chong Namdo an incresse in typhoid cases was ex~
perienced during April and public water supply plants and pips lines
are being rehabilitated to curb further increases, The situation
1s aggravated by an acute shortage of purification chemicals.

13, All incoming vessels carrying EKoreens from China will be
inspected at the debarkation ports for cholera caseas., If the ship
has been away from its home port for six days or more and no cases
are discovered the passengers will be allowed to disembark after
receiving inoculations against cholera., If the vessel has been en-
route less than six days 1t must remain in port until a six-day
periocd has elapsed before unloading, Should any cholera be discov~
ered, the vessel will be placed in quarantine for 14 days and thas
individual cases transferred to isolation centers,

Suppliss and Distribution

14, Distribution wae maace to the provinces of 18,000 bottles
of aulfathiagole end sulfadiamzine, part of the recent shipment of
Americen medical units,

Commendable results have been achieved in Korean labora-
tories under the direction of American forces, outstanding among
which was the production of biologicals, Progress was also made in
organic gynthesis, nutritional studies, toxicology, blochemlsatry,
sanitary chemistry and drug enalysis,

Inastitutions

15, ¥ive medical clinics have been established in Seoul and
are operating with EKorean staffs under the supervision of the Depart-
ment of Public Health end Welfare, They are the General Dispensary
at the capitol for Millitary Government employees, the Tuberculosis
Clinic at Sungme Hospital, the pre-natal, maternity end child wel~
fare clinics at City Hospital and the General Clinic at the City Hall,

Welfare

16, More than 2;000 refugees entsred the Seoul Refugase Caxip
during the first week of its operation, over four times the aversge
weekly intake at all of the individual refuges .canters formerly in
operation,

17, A recently completed survey of public institutions shows
that there are 68 orphansgss and homes for the aged in operation
with a total cepacity of 5,300 personc, Present occupants number
34300 of whom 1,900 are children, Prior to August 1945 orly one
public home for children existed in South Korea, 8Since that date
nine new ingtitutions have been founded for the.cars of juveniles,
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12, An extensive sociasl survey of 3,000 Korean families in all
parts of South Eorea was begun, The survey is belng made by nine
trained investigators over a period of six months and will includs a
atudy of farm and community 1life end an evaluation of existing wel- {
fare work, '
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SECTION 1

POLITICAL ACTIVITIZES

Paragraph
Admindstration. . . & 4 4 4 4 4 4t 4 e e e e e e ... 1
Political AfT2iT® « o ¢ o o o + 4 o 2 2 ¢ 6 o s o a 5 o o s 6
Lesal ¢« o o ¢ v o s o o o o 2 s s o 0 0 s s a e s s s s s 7

Public Safedy v v ¢« o ¢ 2 ¢ o o ¢ o o 6 8 o o o o o o o o 8

ADMINISTRATION

Beorganization of the Department of Commerce

1. During July administrative develonments within Militery Gov-
ernment centered sbout reorganization of the Denartment of Commerces.
Two new bureaus were established in the Department and the functions
of the old Bureau of Labor were transferred to a newly created Devart—
ment of Labor,

bor L alat n

Z. The new Devartment of Labor was set up by Ordinence No., 97,
This ordinance also recognized the right of workers to form unions
and to engaege in collective bargeining.

Iwo New Buresus
3. The reorganization distributed the functions of the old

Bureau of Commerce to a new Bureau of Domestic Commerce and to a new
Burean of Foreign Commerce.

Foregizn Trade

4. Begimming 1 August the Bureau of Foreign Commerce will re—
»Ceive applications for licenses to engage in foreign trade.

New Province

5. The island of Cheju-do and various small islands of the Chuja
Archipelago were establiched as a senarate province. This action
removed the islande from the jurisdiction of Chclla-nemdo.

POLITICAL AFFAIRS

Proposed Korean Legislative Body

) 6. The Military Governor of Korea proposed that a legislative
"body b8 established which would help determine the wishes of the
Korean people in legislative matters. The proposed body would con-
sist of members representing the major political parties and members
elected to represent the verious provinces.

LEGAL
legislation

7. Announcement ‘was made of nine ordinances officially promul-
gated since May and the dates on which they became sffective,.
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PUSLIC SAFETY

law aond Order ¢ .

8. The food shoriage, heizhtened by the June floods and restric- -
tions on trevel due to the cholera epidemic, caused some demonstrations
during July.

9. Trial of the alleged countarfeiters who were arrested some
weelks ago opened on 29 July. Police repulsed an attempt to free the
defendants.

10. The Natiomal Crime Laboratory disposed of 38 of 41 cases
submitted.

Police

11. The National Police Academy graduated the first class of +
55 policewomen on 12 July.

12, On 19 July the first class of commissioned police officers
wag graduated from the Nationsl Police Academy.

Prisons

13. On 22 July 122 men were graduated from the Prison Guard
Training School after successfully completing a two-month course in-
cluding criminal lay, Military Government ordinancee, Koreen lan—
gvage, history, modern penology, fingerprinting and use of waapons.

14, Prison industries are now an integral part of the rehabile
itation and vocational training program et all the prisons under the
Eorean Department of Justice.

Internal Security ’ -

15. Three regiments of the Korean Constabulary were officially
commended during the month,

16. Memsures were taken to reduce lose of life and property
in floode and other emergencies in South Korea. Areas will be assigned 13
to local teams for this purpose and neceesary supplies and equipment
will be provided.

—a- 0069
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SECTION 2

ECONOMIC ACTIVITIRS

CSONZEHRZIS
Paragraph
HEatural BEeSOUTCO8 . . . . . . ¢ ¢ « 2 o 2o o e s e et o e s o 1
Cozmerce and INdustry . . v « . v 2 v ¢« o v o o o ¢ o « o o B

FInanc® . .« «c ¢ 4 4 ¢ v ot 2 s s e e s e e e e s e e se 24

NATUBAL EESCURCES

1. Graln now growing in Kyorggi-do is not maturing well.
2. Inchon has been closed to fishing becanee of cholera.

3. Hearly all forestry work has stoppsd becsuge transports~
tion was allotted elesevhors.

4. Fyrophyllite and telc minss have bosn investizated.
COMMERCE AND INDUSTRY

§. The lack of technical skill, fuel, raw materisls and
sparse parts and the disparity of wegez and cost of living are hin-
dering production.

6. Amsrican importe and technical aesistance have enablsd
the Korean drug industry to produce verious antissptics and curs-
tives. ’

1le

7. %Pen thousand pounds of 14/21 denier raw eilk are now ba—
ing teeted for suitability for export.

8. The price of autumn cocoone has besen se: at ¥ 250 per
kwan (one kwen aquale 8.27 pounde) and new egg sheats at ¥ 75.

9. Commercial egg stations have producsd 92,000 shsets of a
cross betwsen Japansee and Chinsse silikworm eggs, and the original
statione ere experimenting with other Japansse-Chinese crosses.

10. Twenty-two of the 25 cotton gins in South Xorea ars now
undsr the control of the Department of Agriculture.

11. 4in estimated 11,798,000 pounda of hemp will be produced
this esason. .

Trensportation and Publiec Utilities

12. Esavy raine during late June seriocusly demaged the rail-
roed system.

13. Construction work to improve Seocul's water supply system
was besgun.
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Comrunications

14. Commnication facilitisa were greatly daneged by the
flood.

15. There ig a great shortage of telegrarh poles, vitally
neaded in flood areas and for rehsbilitation work.

16. Mail service betwesn the U. 3. and Horea wag started.
Only lettere and gift parcels are acceptable for dslivery.

labor

17. An ordinance was approved which egtablished a Department
of Laber and announced the lsbor poiicy of the Military Government.

18. A ¥ 200,000,000 work relief program wag epproved for
South Eorea. +*

Imports and Ezports

19. Four food ghips carrying a total of 37,000 long tons
arrived in July.

20. Coal imports dropped to 22,788 tone.

Price Control and Rationing

Z1. Since rice supplies in Kyonggi-do and Kengwon~do,wera
virtually exhsusted sariy in July, the ration of wheat flour was
increased. Summer grain collections lagged far bshind the goal,

22. The Military Governor on 5 July announced a policy of
combating inflation by reducing consumer prices and increasing pro-
duction. On 15 July price ceilings were established on several
congumer articles. In all major cities market prices of most cost—
of-living commodities were higher than June prices.

23. The Pederation of Financial Associations was designated
Eational Commercial Agent under the Department of Commerce to rar-

chage and distribute etaple foods and certain consumer goode. 3

FINANCE

24. Bank of Chogen notes cutstanding on 30 June totaled
¥ 9,422,299,000, an increasa of ¥ 200,000,000 sincs 31 May.

25. Occupational currency "type A" is no longsr legal tender
for the payment of yen debts. Holders of this currency wers re—
quired to deposit 1t in gpecified financial inetitutions during
1-10 July.

26. Trensactions in which any person or political entity out-
eide South Eorea has an intersst and tranmsactions involving certain

types of property owned, Leld or controlled by any person or politi- A

cal entity in South Eorea were prohibited.
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SECTICE 3

SOCIAL ACTIVITIES

COETEETS

Public Health and Welfara. o « « o ¢ o ¢ ¢ ¢ ¢« 06 0 o o o o 1
Bducation, Culture and Belizion. « « o ¢ o o ¢ ¢ @ s « o o 7

Public INFOrmAatioR « o« o o ¢ o o« ¢« ¢ o ©« ¢ o o ¢ o o & o o 12

FUBLIG HEALTH AND WELFARE

1. Repatriation of Eoreans from Japan to Kangwon-do and
Xyonggi~do was resumed during the month.

2. Hursing textbooks frar the Office of the Surgeon-General
in Washington, D« C., and pamphlets published by Americen nursing
organizations have been translated into Korean and are bsing used
in South Korsan nursinz schools.

3. EKorea recelved 28 tons ¢f medical supplies from the United
States and distributed them to 55 major hospitals, 780 mmall private
hospitals, three leprosariums, 50 public clinics, deantal colleges
apd accredited dentists.

4., In an effort to stop the spread of cholera the weekly ez~
change of mail betwesn North and SBouth Korea has been temporarily
postponed.

5. After 1 August wholesalers will be authorized to sell
medical supplies to phafmacies, drug merchants and public hoepitals.
After 15 August doctors and private Lospitals will purchase from
retail druggiste but will be granted a 10 percent discount.

6. A charter for the newly insugurated Korean Red Cross Soci-
ety was adopted 27 July. It provides for the continuation of the
8eoul Red Cross Hospital and clinics, additional health services,
services to alleviate suffering caueed by floods and other dieasters,
& Junior Bed Cross program and a home nursing progrem.

EDUCATION, CULTURE AND BELIGICN

7. A training school for community physical education die
rectors was held at Seoul Normal College. A committes was formed
to organize school and community physical education programa.

8. Faculty members of the proposed Provincial Summer Ineti=
tutes attended the first term of the National Summer Inatitute., All
phages of primery and secondary education were coverad by the currie
culum, Twenty-~five percant of all teoaching perscnnel are expected
to attend one term of the Provincial Summer Institutes for teachers.
411 normal echools are offering a one=month course for elementary
teachera. Credite sarned will count for graduation requirements.

9. The Summer Music School opensd. A gpeclal feature will

be the series of lsctures or rhythmics and the relation of physical
education and music,
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10. Textbook distridbution in South Korea has resached a total
of more than 3,047,500,

11, Eight missionaries srrived from America.

EIBLIC INFORMATION

12, The food problezm was discuscad through all medis of infor—
nation. Results indicate the great value of the educaticn prograe
on the prevention of cholera,

13, The first visual education programs utilising film strips
werd presented in Secul. These programs will be given in all pro-
vincees of South Korea,

14, A radio program "World Nows in Review’ was insugu-
rated., All political parties were given radio time to present their
policies to the gudlic.

15, Prees comment continued to ceater upon the topics of price
control, food, urification and independence., Hsw iteme which appear-
ed wore discussions of the propossd logislative body and foreign tralde
Proposals, FPapers' opinions were those of ths various political
parties. Hope for unification and independence were expressed.
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SECTION 1
GOVERNMENT AND POLITICS

Paragraph
Adminiatration......-......-.......-. 1

PoliticalAffairs..................... 8

ADMINISTRATION

Reox, tion of Depar nt of Commerc

1. During July administrative developmente within M{litary Gov—
ernment centered about the reorganization of the Department of Com-
merce, Urdinance ¥o. 97 transferred the functions of the Buresu of
Labor of the Department of Commerce to a new Department of Labor and
Ordinance Mo. 98 established two new bureaus within the Department
of Commerce.

Depargment of Labor

2. The new Depariment of Labor will follow policfes outlined
in Ordinance No. 97, ‘This ordinance encourages labor organizations
and peacaful collective bargaining resulting in written contracts
8pecifying wages, hours of work and other conditions of employment.
It recognizes the workers' right to form and join unions, to give and
receive assistence from other labor organizations and to desigtiate
representatives in collective bargaining.

Two New Bureaus

8. Under Ordinance No. 98 the functions of the oid Bureau of
Commerce were reallocated to the new Buresu of Foreign Commerce and
the Bureau of Domestic Coumerce.,

The Bureau of Foreign Commerce wiil develop, atimulate,
license and control the import and expert of commodities, The Bu~

CGonference of Provincial Governors

4. Provincial governors, meeting at Seoul on 11 and 12 July,
diacusased the objectives and policiés of the reorganized Department
of Commerce., The director and other representatives of the Dapart-
ment discusaed foreign and domestic commerce, labor, public works,
minings and other industries,

The Department's director told the conference that Hilitary
Government's economic policies had passed through the phase of *im-
provization" and that the Government is now endeavoring to achieve
an "interim etabilizationh which will assure maximum production and
effective distribution of basic commodities at stabilized pricesa,

cens of F n Tr.

5. Beginning 1 August the Bureau of Foreign Commerce will receive

- 11 -
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applications for licemses to engage in foreign trade. Application
forms will be availeble at the Bureau's office in Seoul, in the ports
of Inchon, Kunsan, Mokpo, Mukko and Pusan and in the offices of pro-
vincial military governors,

Holders of licenses rnust obtain a bureau permit author-
izing each specific transaction.

Commandine General., USAFIE, on Foreisn Trade

6. The following sitatement was issued by the Commanding General,
USAFIK, on the trade of American companies in Korea:

"The Korean peonle have been concerned, as I have been,
with the reports from the United States during the past few days
regarding the alleged establishment of American companies to engage
in lmport-export trade with Korea within the next '30 to 60 days.!

"I assure the people of Zorea that USAFIK hss had no pre~
vious or official informetion regarding this alleged anticipated
trade with Korea. .

"Specifically, the American World Treders Export-Import
Company, rTecently in the news, has not applied for nor has it re-
celved any license for trede with Korea. Furthermore, no Tequest
has been received by thie headquarters for representatives of this
company to proceed to Korea,

"I assure the Korean people that I will be consulted before
any import-export trade arrangements are concluded for South Kores.
I also assure the Xorean people that I will not permit any exploiting
of South Korea by large firme or monopolies.

"Any import-export arrangements that are set up for South
Korea prior to the establishment of the Korean Provisional Govern-
ment under the Moscow Decision will be made through the Department
of Commerce and the Economic Board of Military Government, snd will

be for one purpose only, namely to benefit Korea, Koreans and XKorean
economy."

Hew Province

7. The island of Cheju-do and various small islande of the Chu ja
Archipelago were established as & separate province. This action
restored the islands to the provincial status held prior to 1906 and
removed them from the jurisdiction of Cholla-namdo where they had
been placed under Japanese adminiatration.

POLITICAL AFFAIRS

Erovosed Korean Legislative Body

8. On 29 June the Militaery Governor of Korea proposed thst a
legfslative body be established which would help him determine the
wishee of the Korean people in legislative matters.

The proposed legislative body would consist of members
representing the major political parties and members elected to rep-
resent the various provinces.* It would have the power to enact
ordinances which, when approved, would have the force and effect of
law. It would have the power to screen past appointmente of Koreans
to impgrtant jobs in Militery Government and to confirm future appoint-
ments.

The Military Governor felt that such a body would provide
an opportunity for the Korean leaders to obtain practical experience
in handling the kind of preblems which will confront them when the
Provisional Government is formed through the U.S.-Soviet Joint Com-
mission.

-12 -

Q077

[



SECTION 2

LEGAL AND PUBLIC SAFETY

CONTEXNTS

Paragraph

Legalnboeocggo-ooouo-oo.oolon-oo 1

Pu'blicSafety......................}. 2

Legislation

LEGAL

1. legislative measures officially promulgated since May with
effective dates are as followe:

No.

No.

No.

No.

No.

.3 No.

No.

No.

91

g2

93

95

g6

oird

98

99

Law and Order.

Police . . .

Prisons. . .

Internal Security.

Kot published.

Elimination of Inspection Functione of the Office
of Civil Administrator.
Effective 16 May.

Foreign Exchange Control.
Effective 4 July.

Establishment of Cheju Province,
Effective 30 July.

Deposit of Supplemental Militery Yen.
Effective 1 July.

Anending Drugz and Drug Business Reguiations.
Effective 25 July.

Public Policy in Labor Matters Declared;
Department of Labor Established.
Effactive 23 July.

Bureaus of Foreign Commerce and Domestic Commerce
Created in Department of Commerce.
Effective 21 July.

Postal, Telegraph and Telephone Rates.
Effective 14 July.

PIBLIC SAFETY
Paragrarh
e e e e 5 e s e s s s s s s s e e e e 2
s e e s e s s s e e s e e s e e s e 7
e s s s s s o s e v o e e e e e e e s O
e s s o s e e s s s s 0 e e s e eee B3
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LAW AND ORDER
Meetines and Demonstrations

2., A etrike by employees of the Korean Truck Company resulted
in injuries %o 60 persons and the arrest of 150, The demonstrators
protested a Military Government order to turn over thelr trucks to
the Seoul Electric Company to be used for public transportation.

3, Food demonstratione, in some instances politically inspired,
occurred throughout South Korea during July. Contributing factors

were the floods which hampered all transportation and the reestrictions

on travel imposed as the result of the cholera epidemic.
Trial of Alleged Counterfeiters

4, Trisl of the alleged counterfeiters who were arrested soms
woeks agzo commenced at Seoul on 29 July. - An attempt by e large group
of sympathizers to free the defendasnte was repulsed by the police,.
One pereon received fatal injuries,

Hationnl Crime Laboratory

Se The Neticnal Crime ILavoratory completed investigation of
four cases in which three Koreans died after drinking poisonocus
liquor.

6. The laboratory disposed of 38 of the 41 cases submitted
during July.

POLICE
Reorzgenization Under United States Army Military Government

7. Beorganization of the police bsgan soon after the advent of
Military Government. Not only national but provincial and local po-
lice organizations were thoroughly revemped to conform to democratic
ideologies pertainingz to public protection and lew enforcement.

8. Elimination of oppressive and undemocratic activities fol-
lowed. On 29 September 1945 the Bureau of Peace Praeservation was

abolished end on 24 October 1945 the Bureau of Eccnomic Police was
eliminated.

9. The urgent need for police was met by the immediate recrult-
ment of 1,500 Koreans, A police academy was established and t¢raining
began on 15 Octover 1945,

10. Dr. Chough Pyong Ok, now Civilian Directer of Police, was
appointed the firat Chief of Police Affeirs.

i1, By November the police force numbered 15,000. By December
it was an effective instrument of law and order.

Policjes and Objectives

12. On 4 March a Military Government directive defined the or-
ganization of the National Police of Korea:

The Police of Kerea are organized on a national basia:

(1) To etandardize organization, methods, procedure, pay
and promotion,

- 14 -
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(2) To facilitate rapid and general mobilization for
emergencies and disasters.

(3) To eliminate Jurisdictional disputes and petiy Jjeal—
ousies.

(4) To eliminate political influechce.
(6) To guarantee the impartiel enforcement of the law.

(6) To eliminate the possibility of the police joining any
group individually or collectively.

The Director of Police hes two main objectives:

(1) To retain such good practices of ths police system as
existed under the Japanese and to add police practices
necessary for a progressive democratic nation.

(2) To require Koreans to assume progressively the respon-
6ibllity of supervision in order that full management
of the police by Koreans may be accomplished in the
shortest possible time.

13. The Divisional Chief of Police informe the Provincial Gover—
nor of all matters of importance occurring within the province and
on all matters of importance referred to him through police channsls,

14, The Provincial Military Governor will be aseisted in carry-
ing out his responsibility in every way possible,

Eatablishment as Separate Asenc

15, Ordinance No. 63, promulgated on 8 April, separated the
Department of Police from the Department of National Defense.

16. On 20 April the responsibility for fire-fighting, previously
under the Department of Police, was placed under the administration
and control of local governments. A National Board of Fire Commia-
cloners was created within the Public Works Bureau of the Department
of Commerce; Fire Commisaion Boarde were set up in the provinces; and
thenceforth the Department of Police handled police functions only.

17. Effective 15 April the National Police of Kores was eatab-
lished consieting of a National Headquartera at Seoul and eight divi-
eions headed by chiefs corresponding to the former provincial chiefs
of vpolice.

Police Divisions

18. ©Police divisions are coextensive with provinces. See
Chart 1, psge 17.

19, The area of jurisdiction of each division was divided into
dietricte, each headed by & district commender with the rank of cap~—
taln and correeponding to the former local police chiefs.

20, Outside the metropolitan areas groups of five or more dis~-
tricts are combired into inspection commands headed by an inspector.
This grouping of districts into inspection commands 1a prescribed
by the chief of division according to geographical conditions, road-
net and communication facilities.

- 15 -
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21, Divieion and diestrict headquarters were named as normal
offices of record, and inspection command headquariers were directed
to keep only minimum records and staff,

Detective Bureau

22. The Detective Buresu, established on 11 Jenuary 1946, in=
cludes all personnel of the Hational Police other than members of the
uniformed force,

23. The Bureau at Seoul maintaine a central office staff, a
criminal informatior section, a criminald identificetion section and
other sections as dictated by necessity and approved by the Director
of the Bureau of Police., Ses the accompanying chart.

24, A detective unit is maintained at each provincial police
headquarters under a commending officer appointed by the chief of
division with the approval of the Director of the Bureau of Police.
A detective spuad is operated from each district police station.

25, AIl criminal investigations are conducted by detective
personnel of the provincial detective units and station detective
squads, except such special investigations assigned by the Director
to the central office staff. oF the Detective Bureau.

26, Thq strength of the Detective Burean, ag organized, is not
to exceed 15 percent of the authorized strength of the National Police
Force. All appolntments to the Detective Bureasu are made from the
uniformed force. Efficlency determines tenure of aseignment.

27. The ratio of detective ranks follows: A chief of the Detec-
tive Buresu at National Police Headquarters and one superintendent
per province, each with an inspector as aseistant; one captain per
three lieutenants, one lieutenant per five sergeants and one sergeant
to every eight dstectives,

28. Membere of the Dstective Bureau in the rank of patrolman
receive the pay of patrolmen of.the uniformed force plus 50 percent
of the difference in pay between a patrolman and a uniformed sergeant.
The chief of the Detective Bureau has the rank and pay of a chief of
division., All other detective ranks receive ray equal to their equiv-
alent ranks in the uniformed division.

29. Direct communication between National Police Hsadquarters
and proviancial detective units and from divisional unite to district
squads is authorized for routine investigative matters and Detective
Bureau procedure.

Communication Buregu

30. A network of telephone lines is leased from the Department
of Communications for police use. Pending construction of new tele-
phone facilities, the Communication Bureau has procured and installed
radio facilities to supplement inadequate toll circuits. :

Palephone Network

Zl. Voice tranemiszion is used exclusively over a carrier chap-
nel installed during the war by the Department of Communications be—
tween Seoul and Pusan.

32, All messages are handled in English except on the Seoul-
Pusan circuit, which still uses the Japanese language because sult-
eble English-speaking operators are not yet available in Pusan,
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33, All long toll lines malntained by the police pass through
Department of Communicatione repsater stations.

34, Telephone personnel employed by the Department of Police
are divided into four classes: (1) engineers with college degrees,
(2) police technical assistants, (3) technicians trained in tele-
phone work and (4) switchboard operators.

Badio Facilities

35, The first police radio station began operating in December
1945 and the radio network, now consisting of eight estations, ie
still expanding.

36. Equipment for the police radio network was obtained from
the Department of Communications and coneists of former Japanese
Army and Navy sets.

37. The eight tranamitters employed range from 30 to 250 watta,

28. Call signs and frequencies of the Japanese air rald warn-
ing system which connected Seoul and the provincial capitale were

assigped temporarily to the Communication Bureau of the Department
of Police.

39, The police plan to continue use of the radio network for

emergencies even after complete rehabilitation of wire facilities
has ueen effected.

Police Training Progsram

40. Tne Uniformed Burean of the Department of Police trains
and equips perscnnel for the ¥ational Police organization. The
police are trained for the following duties:

(1) Suppreseion and prevention of lawlessness, control
of crowds and traffic.

(2) EBnforcing the law.
(3) Safeguarding the public,

41, To prepare personnel for this mission, the Upiformed Bureau
was organized into four sections, as shown in Chart 2, page 17.

42, The Nationsl Police Academy at Seoul, founded by the Japa-
nese 40 years ago, admitted only Japanese students prior to the
arrival of American Forces.

43. After the dismissal of the Japanese faculty an investigation
disclosed that the large yearly appropriation to the school had been
divided up among the faculty membere. The school conseguently was
sorely in need of equipment and repairs,

44. Since the inception of the recruitment program in September
1945 3,000 cendidates have successfully completed tralning.

Qualifications of Police Candidates

45, Minimum requiremente for cendidates for the Fational Police
in South Korea were established 19 December 1945, Candidates must

be 22 to 35 years of age, of sound physicsl condition and with no
objectionable characteristics or background.
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46, Applicants muet be Korean nationale, have three years of
middle school, agree to serve three years and must not have been
convicted of a crime under Korean law,

47. The Provincial Chief of Police may approve reinstatement
of former police officers if the applicant's record was good and
his previous duty terminated under favorable conditions.

Provincial Police Schools

48, 1In January provincial police echools were instituted,
Each divieion's police schools operate under the orders and direc—
tions issued by the Nationel Academy. Students of the National Po-
lice Aocafiemy are selected from among applicants in the provinces,

49. Twelve courses of instruction at the National Police Acadeny
include military training and administration, police administration,
police report writing, criminal law, military law, jujitsu, use of
the police stick or baton, identification and fingerprinting, inves--
tigation, sanitation and first aid, rifle instruction and range firing
and military drill,

50. During the course Military Government merscnnel affilisted
with the police lecture on special subjects.

*51. The first class in the National Academy began training on
16 October 1945, graduating 480 students on 19 November 1945.

52, The first class of commissioned police officers was grad-
uated from the National Police Academy on 19 July 194€,

Policew n's Divisd

S3. The training of policewomen began om 10 June, a Police—
women's Divieion having been authorized by the Military Governor oa
20 April. Om 12 July the National Police Academy graduated 55 stu~

.dents.

54, Applicants for this Divieion must be betwsen the ages of
25 and 45, &t least 4' 7" tall, have no phnysical disgbilities and
must have completed at least three years of middle echool. Appli-
cants are given strict medical examinations. Single women or widows
are preferred but married women are accepted with the written consent

‘of their husbands,

Winni Public Supnort

55. To win the confidence of the public, rigid rules guiding
the behavior and appearance of the police were established. Orders
were 1esued stating that a police officer must wear the uniform .
prescribed for his rank when appearing in public.

56, On 18 March National Police Headquarters issued a directive
forbidding the arrest and detention of persons without csuse end the
detention of persons without evidence or legsl violations.

A Pulletin was issued by the Department warnings the police
thet:

(1) Police have no punitive powers. The courts award
punishment in all cases in the form of fines or im
prisonment or both.

(2) A policeman may use only sufficient force on the body
of a person to effect an arrest, to protect himeelf
from injury, or to prevent injury tc othera. \
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(3) The abusive practices formerly used by the police under
the Japanese will not be tolerated in the new National
Police of EKorea. Any policeman found abusing hie
authority will be diemissed from the police and charged i
before a court when circumstances warrant.

(4) Police should exhibit no signs of personsl interest
or satiasfaction in making an arrest.

PRISONS

Prison Guard Training .

57. On 22 July 122 men were graduated from the Prison Guard
Training School, The two-month course included criminel law, Mili-
tary Government ordinsnces, Korean language, history, modern penology,
-fingerprinting and use of weapons.

Prison Industries

S8. Prison industries operated in Korea even during the Japa-
nese occupation., At each of the prisone under the jurisdiction of
the Xorean Department of Justice, industriee are now an integrel vart
of the rehabilitation and vocationel training program, 014 and new

ekills are taught to prisoners to expedite their reorientation in
society.

59. Goods produced by prison workmen now augment outside pro-
duction, Stimulating prison industries is part of Military Govern-
ment's aim to develop capacity production in light industry. See
chart, psge 21._

Food Productiopn on Prison Farme

60, All prisons under the Department of Justice have operated M
farms for years to give healthful employment to inmates meriting
such freedom. These farms provide food for prisoms.

61. The present lack of farming equipment and fertilizer lowers

production and makes the prisons partially devendent upon other sources
of food. (3

62. Current facilities consist of approximately 485 acres of
tillable fielde and 813 acres of paddy land distributed among 183
prisons, These lands are hand worked.

INTERNAL SECURITY

Korean Constabula

63. Three regiments of the Korean Constabulary were officially
commended:

(1) Third Regiment for displaying "unususl initiative,
tact, courtesy and a high standard of discipline®
for repatriation work at the Kunsan Repatriation 4+
Center. .

(2) Fifth Regiment for "extraordinary services in cholera
control activities®™ at Pusan,

(3) Sixth Begiment for "heroic action at Taegu" ir helping
to prevent the flooding of four villages there during
the 26-~29 Juns floods.
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Elood Coptrol

64. Measures have been taken to reduce loss of life and prop~
srty in flood and other emergency conditions. Areas will be assigned
to leaders of local teams authorized to impress lebor in emergency,
reinforce lgvees, erect sandbag barricades and talte other means to
control flood waters,

65. Emergency water-sterilizing chemicals will be kep:t on hand
at strategic points throughout the provinces. Reserve sanitery and
medical supplies will be stored at selected points. Evacuation and
hospitalization centers have been selected, with authority to requi-
sltion buildings where necessary. ZEach critical area will maintain
& seven-~day supply of food.

Beliof Associatiop

66. Tong Yul Riu, Director of the Department of Internmal Secur-—
ity, donated his asalerv for June to the Korean Constabulary and Coas$
Guard Rellief Association, Funds of the Associstion may be borrowed
by membere of the Comstabulary and Coaast Guard to meet emergency per-—

sonal or family needs. The Assoclation is & self-supporting, non-
politicel group.
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SECPION 1

HATUEAL RESOURCES

CORRTEHEETS

Faragraph
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AGRICULTUEE

1. Grain now growing in Eyonggi-do has a bad color, germina
tion is about five percent ard the kerrels sre small and immature.
Yields will be amall.

£ducation .

2. The Anyans Forestry Experiment Station held a mseting
10-12 July to discues seedling zZrowire.

3. BE=dio broadcasts heve instructed farmeras irn the uss and
processing of native grasa for hay

Livestock

4. Jinthority zmmat be obiainsd from the Garr (ccunty) officer

te alaughter gwine eo as to prevent too great a mmber frem baing
glanghterad.

FISHERIES

5. Tue Governor of EKyonggi-do has closed ths port of Inchon
and viclanlty tc all fishing operations until further notice as a
cholera control measure.

6. TFishing guilds received 21,500 bundles of Japanese bamboo.
Each bundle contains from thres to 10 pisces of bamboo, depending
on the size of the bamboo.

. 7. ‘The Dapartment of Finance approved a loan of ¥ 3,000,000
for the South Eorea Fighing Compsny. The Bank of Chogen will ad-
vance the money whose repayment 1s guaerantesad by the Military Gov-
ernment. The 2outh Eorsan Fishing Company opersatas about 44 fiah-
ing boats in Eyongsang-namdo.

FORESTRY
8. Prectically all forestry work stopped in early July

becauuge transportation was diverted to cholera control, grain con-

trol and smergency food distridution. The resulting shortsge of
lumber will be an indirect effect of recent floods.
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MINING

3

9. June ccal production in Eyongseng-pukto wae:

Production
Mine (Etric tona)
Bung Sung 2, 254
Kyong Ju 1,002
Ulsen 1,128

Racent floods filled the Kyong Ju mine's lower levecla.

Pyrophyllite

10. Pyrophyllite has been reported in 30 Eorean localities,
of which 27 are in the American gone. Twenty-two are in Kyongsang-
nando and five are in Cholla-namdoc.

In 1944 Eorea produced 41,211 metric tons of pagodite,
a variety of pyrophyllite, with 40,011 toas coming from South Eorea.
Hine of the 27 South EKorea mines were in operation. )

Taic

11. There are three tale mines end ons telec mill near Chung-
Ju, Chungchong~pukto. Ths Sonmen mine is the largest. It ylelded
about 450 metric tons of talc per month under Japeness superviseion,
btut was idle during late 1945 and early 1946. JAbout 1,350 tons of
talc is stockpiled near the mine. There is an unmined reserve of
about 2,000,000 tons of good quality tale.

The Choson mine exploits the same body of talc and 1is
alsgo idle. It has nearby stocks of about 20 toms.

The Jon Hyon Chik tale mill could be placed in opersticn
after & fow minor repairs. Siockplles amount %o 49.5 tons of pow
dered talc and 608 tons of talc ore.
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INDUSTRY

l. Lack of technical ekill, machinery, replecement parts and
the shortage of raw materiale limit industrial recovery. Bacause
of high food costs, some plants feed or partially feed employees in
addition to paying them wages,

2. 4 survey of factories in South Eorsa showed that on 30
Apri1l) 1,083 plants were operating. Of thease plants only 213 employed
more than 5C persons, Chart, page 28, showsz the number of factories
and employees by industry.

Food Frocessing
3. BHRsporte from Eyongsang-namdo show that there are 13 food

processing plants. in cperation. 3Six otheres are closed due to the
lack of raw materigls,

A loen of ¥ 11,000,000 to the Taka Nake Company was ep-

proved for the summer canning of peaches, ham, pork, mackstel and
sardines.

Papsr

4, Ninety-three percent of all paper mills in Sowth Eorea are
now operating, depending largely on local sonrces of raw materials,

Drug Indnetry

5. American imports and techanicsl assistance are helplng the
Korean drng industry to recover.
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6e American doctors have trained Koreans as technicians to

operate these factories and laboratories.

Korea is making ether,

adheslive tape, glucose for injection, cough syrups, headache pow-
ders, stomach remedies, 1odine and many more iteme of antiseptic
and cnrative powers.

Cotton

TEXTILES

7« 1t ia plenned to re~eatablish the cotton induastry of Eorea

under national supervision,

Twenty-two of the 25 cotton gins in

South Eorea are now operating under the Department of Agriculture.

8e Production of cotton cloth at the Kwangju Textile Mill

has increased from 3,200 to 18,000 yards dailye.

This plant is ex-

pected to resch deily production of 30,000 yards by fall,

Actual production was resumed last November after extensive

repairs to the machinery,
work ons eight-hour shift.

Silk

Fifteen hundred trained employees now

9. An estimated 10,000 pounds of 14/21 denier raw eilk in
skeins is now being teated at the Silk Conditioning House.
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10. The price of antumn cocoons has been sst at I 250 per

kwan (one kwan squale 8,27 pounds) for common cocoons and § 75 for
new egg sheetes,

11, The commercisl egg atations in Kangwon-dc bave producad
92,900 gheete known as *F-1," a cross between Chinese and Japanese
ezgs. The original egg stations ars testing four classes of egcs
known as "Japanese 112,* "Japaneas 115,F "Chinage 110" and %Chingse
108" to deavelop new varisties of egzgs.

12. Three thousand pounds of mulberry seeda were distributed
in Scuth Eorea during July,

13, Of the 123,000 mulberry seedlinge imported from Japan
last spring 77,600 are growing in good condition while 45,500 spoiled
dus to the long trip from Japan during which they were subject to
adverss weather.

Homm
14. It ie anticipated that 11,798,000 pounds of hemp will be
produced this season, 3,696,000 pounde of which are to ts distrib.

uted to factories and cther commercial consumers and 8,101,000 for
use on farms.

TRANSFORTATION AND PUBLIC UTILITIES

Paragraph
mui‘ransportation................... 15
Water Transportatiem. o o . o . . . . . . . .. « s o o » 18
Public Ubillt16Me o o o 2 = o o o s « o o o o o o o o o & 19

BAIL, TRARSPORTATION
Floed Bmargency Measures

15. Hsavy reins in the latter part of June washed out many
kilometare of track and five bridges, suspending rail traffic be-
tween Seoul and Pusan, BEnergency food and othex aupplies weres
shipped to Pusan and other ports from Inchon,

Thirty-five hundred Xorean railroad workers, workingz on
& round~the-clock scheduls under U. S. Army supervision, have re-
raired much of the damags,

Operations

16. On 16 July all trains except the Rorean Liberator were
operating,

17. Travel restrictione were instituted to help check the
spreed of cholera. These restrictions and the losas of traffic
caused by floods resulted in the operating loss of ¥ 100,000,000
during Juns and July.
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WATER TRANSPORTATION

Smuzslins

18. Five ships which hed been illegelly transporting Koreans
to Japan were caught in Japanese waters and returned to Puean under
Us. S. naval escort.

Seven hundred seventy-eight persons, both passengers and
crewe, are to be tried in the case.

PUBLIC UTILITIES

¥ater Supply

19. The Military Govermment appropriated ¥ 20,000,000 for
the improvement of Seoul's water supply system. ' Two filters are
under construction and reservoir capacity is being increased,

COMMUNICATIONS

Telephone and Telegraph Service o o v o o o o « 2 o o o o 20
Postal Services o ¢ v v ¢ o« = ¢ o ¢ o o o s o o o o o o o 26

TELFPHONE AND TELEGRAPH SERVICE

Bestoration —~ ¥lood Damace

20. On 2 July telephcne service was restored to all routes
on a temporary basis.

By 6 July all police circulte were working except those
in Chungju and Chonju.

South Eansnung Telegraph Service

2l. The rehebilitation of approximately three fourths of the
South Kengnung Telegreph Service has been completed.

Korea — Jzpan Telegraph Traffic

22. The accompenying chart shows the trend in wire telegraph
traffic between Eorea and Japan for successive four=week periods
ending 13 July,
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WIRE TELEGRAPH TRAFFIC BETWEEN JAPAN & KOREA-1946

4 WEEX PERIOD ENDING:

23 FEB 23 MAR 20 APR 18 May 1S JUN 13 JUL 10 AUG 7 SEP 5 OCT
NUMBER KUMBER
CF oF
MESSAGES MESSAGES
1400 1,400
Lzoo 1200
1,000 TOTAL MESSACGES v—ﬁ\/—/ \\ 1,600
800 V4 AN 800

400 — PRIVATE MESSAGES 400

N OVERNMENT ~SMZSSAGES
SOURGE. JAPAN MINISTRY OF COMMUNICATIONS

JULY 46 GHQ- AFPAC NUMBER S

Telegraph Poles

23+ Conferences on the allocation, supply and priorities of
telegraph poles were held by representatives of the Forestry Bureau,
Eorea Electric Power Company, South EKorea Electric Company, Seocul
Electric Compeny, the Department of Communications, the Department
of Transportation and the Department of Police.

First priority goes to flood damaged installations and
to rehebilitation of surface overhead lines.

Yocational Training

24. On 20 July 162 students were graduated from the Vocational
Training School as telegraph operatora and postal clerks. These
graduates have been dispatched to poets throughout South Korea.

25. To train skilled technicians an electric communications
technical course begen on 15 July with 26 gtudents.

The 18-month course includes the study of Korean, BEnglish,
advenced mathematica, physics snd technical subjects related teo
elsctiriclity, radio and telegraphy.

POSTAL SERVICE

Hail Between Us S. and Korea

26, Effective 4 July meil and gift parcel service was resumed
between the United States and Korea. BRegistered, special delivery,
insured, airmall and money order services are not avallable at this
times Mail may be addressed in Korean, English, Bussian, French,
Spanish, Chinese or Japenese.

27. The first shipment consisting of 740 letters end cards
left Inchon on 25 July on the USS Cape Fairweather. At present
such maill ig to be sent every two weeks.

28. The gift parcel service will be subject to the following

el 00396



U. Se restrictions:
{1) Parcels may not exceed 11 pounds,

(2) Only one parcel per week may be sent by or in behalf
of the same sender to or for the same sddrassae.

(3) Contents of gift parcels are limited to essential
relief items such as nonperishable foed, clothing, .
soap and mailadble medicine.

(4) Parcels must be conepicucusly marked ®Gift Parcel®
by the sender, who must itemize the contents and
value on the customs declaration.

Parcals which cannot be delivered will be turned over to
an authorized Korean relief agency.

Kangnung Mail Bun 4
29. The mail run to Kangmung, suspended because of the floods,
waa re-established at the end of July.
Exchange of Maild
30. There were two mail exchanges, on 1 and 8 July, between
Horth and South Korea. Other exchanges were postponed becsuse of
the cholera epidemic.
3l. The accompanying chart indicates the wolume of meil ex-
changed between Korea and Japan from November 1945 through June 1946.
MAIL SERVICE BETWEEN KOREA AND JAPAN
NOV 45 TO JUN 46
NOV DEC JAN FEB MAR APR MAY JUN JUL AUS SEP ocT WOV
;l:}:lge“f XOTE: ;'IL:IEO::S‘
SHARP FLUCTUATICONS
IN VOLINE FROM TOTAL=7,656,000 PCS .
MONTH TO MONTH RE-
A G aueT
TOTAL
’ or ‘
. 172))
25N
, LA ,
=2 /—Fgﬂﬂ JFPAH l'I’D K?REA
om: SAFAR NSUSTRY OF COMMUNRICATIONS. °
JBLY «e ’ GHQ- AFPAG NUKBER
Poatal Savings *

32. The following chart showa postal savi
nge deposites and with-
drawals from 25 May to 26 July for four major post offices and the
total monthly balance from February to June for South Kores.
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POSTAL SAVINGS—KOREA-1946
MILLIONS POSTAL SAVINGS — END OF EACH MONTH l [FHOUSANDS DEPOSITS AND WITHDRAWALS —WEEK ENDING:
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LABOR

33. On 11 July Ordinance No. 97 declaring the labor policy
of the Military Government ard establishing a Department of Labor
was approved.

Like American labor policy, the ordinsnce recognizes the
rightas of Korean workers to organize end choose representatives to
negotiste terms and conditions of employment, without interference
from employars or their agents.

Depaxrtment of lLebor

34. The purpose of the Department is to improve wage earners!
working conditions and esdvence their opportunities for profitable
employmente

35. The Department will shape lebor policies and superviase
woriring conditionas It will esupervise labor mediation boards and
adminiaster a national employment service and a labor information
servicee

Unemployment Progrem

36. On 12 July the Military Government announced that
¥ 200,000,000 had been appropriated for a nation-wide unemployment
road bullding progrem.

Construction work will be handled by provincilal road
officlals, with local welfare officials furnishing liste of unem-
ployed in each locality.

Fublic Works

37. Supervision of the Seoul-Pussn Highway will be taken over
by the Bureau of Pubiic Works. All present road and bridge projects
will be completed. Rach province ies to maintain ite section of the
road until the Bureau cen asgume responelbility.
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IMPORTS AND EXPORTS

38, The Bureau of Foreign Commerce waas organized to re-astablish
foreign trade end guide development in the best interests of the
Korean economy. After 1 August no individuasl or firm will be per-
mitted to engage in foreign trade without a license from the Buream.

39, Imports in 1946 have consisted largely of repsir parts
for the rehabilitation of basic industries, coal and other eriti-
cal items from Japan, and foodstuffs from the United States. IEx-
ports were negligible,

40, Because of Japaness domination prior to the war 83 per-
cent of all Koreen overseas trade was conducted with Japan. The
following chart comparss trade with Japan and other countries for
eight years before the war:

IMPORTS AND EXPORTS—KOREA-1932 TO 1940

BiLLIONS | EXPORTS I IMPORTS BILLIONS
OF YENS? 33 34 35 36 37 38 39 40 3 33 34 < 38 37 33 39 YEN

L i
| .
i

o —

% ESTIMATED. EYPOR?TS FOR FIRST HIRE HONTES OF 1N0: TOTAL FP00,648,000; TO JAPAN ¥650,140,000; 70 OTSER COUNTHIES ¥150,708,000.
LLORTS POR SAME PERIOD: TOTAL ¥1,176,121,000; FECM JAPAN ¥1,007,024; FROM CTHER COUNTRIES ¥1£9,097,000.

SOURCE:  USAMGIX

JULY 46 GHQ-AFPAC NUMBER 8

4l. The following table gives the yen value of the principal
i1tems of import and export during the January and September period
of 1939 and 40:

IMPORTS
{thousande of yen)

1939 1940
Barley and rye 1,288 20,988
German millet 17,351 15,114
Millet 29025 5,679
Soya beans 7,828 22,528
Sugar 10,197 9,321
Vegetablea 9,389 15,119
Fruite 7,610 15,172
Fresh and dried fish 6,093 7,868
Ginned cotton 7,878 6,440
Baw silk 12,508 6,849
Woolen tissues 17,144 11,671
3ilk tissues -25,435 44,268
Carried forward 124,748 ' 182,037

- 34 o
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Carried forward

Rayon tissues
Staple fiber tissuass
Clothes

Papere

Coal .

Coke

Ceramics
Kaiis
Blectric wire
Machinery
Fertilizer
Others

Total

Baef

Rice

Beans
Fresh fish
Dried fish

Dried laver

Other marine productas
Soap

Carbide

Glycerine

Ginned cotton
Baw milk
Cotton tiassussg
Bayon tissuss
Pulp

Coal

Fish powder
Fortilizer
Others

Total

Izmporte

42. The following table
to HKorea during June and the first two weeks of

4938
124,748

22,280
24,650
16,261
17,244
27,570

6,447

8,668
7,249
6,085
101,721
21,279
623,298

1,007,488

EXPORTS
(thousands of yen)

1838

7,697
139,765
16,653
71471
5,340

8,976
7,226
6,645
2,446
2,455

9,145
13,217
10,482
9,393
7,030

9,000
7,202
35,966
443,588

749,707

total shipments for 13946:

IMPORTS FRCGM JAPAN

Shipments 1946
June 1-16 July Jan-15 July

Commodit; Unit
Alcohol, industrial drum 10
Aluminum sulfate MT 634
Apperatus, electrical MT
Bemboo bdl 42,846
Blicycle parte .T]

- 35 =

1340
182,037

8.060
15,967
16,910
20,215
38,311

7:930

10, 368
7,119
7,570

129,276

19,737

72,633

1,176,121

1940

8,449
9,079
29,793
10,715
9,444

15,849
11,594
5,709
6,251
6,251

15,078
21,201
5,523
54217
6,891
17,067
14,167
38,393
464,187

700,848

chowas materials shipped from Japan
July togzether with

10

128 1,282
10 10
63,634

937 937
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Commodity

Calcium carbonate
Cars; motor
Chlorine liquid
Cloth
Cotton
Silk
Wool
Coal
Cutouts, outdoor
Cutters, cloth
Film, X-Toy
Headlights
Ink, printing
Lamp, electric
Maznesium carbonate
Needles, cutting
Paper, cigarette
Pitch
Poles, telaphone
Pyrethrum flowers
Salt
Seeds, vegetable
Seeds, mulberry
Seedlingae, mulberry
Soda ash (secdium
carbonate)
Soda sulfate (Glauber
ealt)
Scdium amide
Sodium bicarbonate
Sulfar
Transportation
equipment
Locomotives
Electric
Gasoline
Steam
Locomctive tender
Iocomotive parts
¥rame, main
Kotor, alectric
Hotor acces-
aories
Tonder
Tonder frame
Tender truck
Tires, locomotive
Truck, leading
Tubes, boller
¥heel and axle
Switch system
parts

The salt listed above waa asctual
as 1t was diverted from quantities o

ie considered an import from Japan,

43, Four food shi

rived in July.

Theres were 5,

24,000 long tons of wheat an

Shipments 1946

d 8,000 long tons of corn,

Thit June 1-15 July Jan-15 July
Mags T 130 130
ea 2 2
MT 12
sq yd 981,795 981,795
sq yd 148,715 148,715
iin yd 26,000 26,000
MT 70,000 17,500 408,869
ea 50 50
set 3 3
sheet 8,016 8,016
cs 16 16
1b 800 800
ce 37 37
MT 30

" pe 500
1bv 130,134 395,818
MT 8,426
pe 3,000 3,000
MT 85
MT . 4,000
kg 32,750 32,750
1iv 3,020
pc 910,000
MT 60
Meas T 5¢6 Se6
kg 100
MT )
MT 510 510
ea 1
ea . S
aa 2 3
ea 2
aet 6
ea [ 6
ea 1 1

" ea 2 2
ea 2 2
ea 1 1
pr 292 292
ea 1 1
1b 10,897
pr 80 80
box 28

ly shipred from China, but
riginally scheduled for Japan i%

P8 carrying a total of 37,000 long tons ar-
000 long tone of miscellanscns foodstuffs,

44, The following chart shows =z drop in coal imports in Jnly:
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COAL IMPORTS
ocT KOREA — MONTHLY - 1945 TO 1946

NovE&  peg JAN FEB  MAR APR  MAY JUN JUL
THOUSANDS

METRIC TONS

100

" COAL RECEIVED

SOURGE: USAMGIK

JULY 48 GHG - AFPAC NUMBZR S

BATIONING AND PRICE CONTRUL

Food Supply and Dietribution . . . . » . . o . . . “ . e 45

PriceControl..................... 51

Government Control of Distribution . . . e e s e e 4. 60
FOOD SUPPLY AND DISTRIBUTION

Staple Food Deficiencies

45. BRiro mmnlies were virtuslly exhamsted in Kyonggi-do and
Rangwon-do early in July. These areas had been receiving rice ra-
tions through Government collections, primarily from Cholla~pukto
and Cholla-nramdo. Disruption of transpertation facilities by floods
prevented rice shipments from reaeching the deficiency areaas.

The cities most severely affected by the food shortage
were Seoul and Inchon. These cities were allocated a daily ratien
of staple fcod of 0.2 pint of rice and 100 grams of flour per person.

- 37 -
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On 6 July the National Food Administration announced
that rice would be omitted from the ration for 10 days and the
flour ration would be increased to 180 grams.

Suypmer Grain Coilection

46. Government collections of summer graine during July wsre
1,195,598 bushels, compersd with a goal for the month of 6,598,391
bushels. Purchase, warehousing and diestritution of summer grains
were assigned to the Pederation of Mnancial Agsociations, which has
been designated a National Commercial Agent under the Department
of Commercas. The Fdnancial Associations placed paylng agents at
the grain collection points so that farmere can be paid immediately
upon turaing in their grain. Farmers who sell their summer grains
to the Government will receive priority on certain consumer goods
‘prodnced in May, June and Jnly.

Survey Groups

47. Bepresentatives of the Department of Agriculture and the
Hational Food Administration ware organized into four groups to in-
vestigate the condition of erops and the progress of the summer
grain collection. Field trips began 23 July,e

Importad Focdse

48, 7To supplement the short supply of domestic staples 37,000
loag tons of grain and other foods were received from the Unilted

States in July, These imports included whole grain, flour, canned
£0ods and other foodstuffe.

School Imnches in Seoul

49, An invesiigation of the meals fed to school children was
made by the Department of Public Health and Welfere and the Seoul
City Welfare Bureau. The kot school lunch priced at ¥ 3 consiats
of 2 bowl of mixed rice and millet and & bowl of vegetable soup.
On certaln days the pupils Hay buy a plece of bread for ¥ 1.

Distxribution of Salt

60¢ A permanent plan for the distribution of salt went into
effect on 1 Julye The plan provides for: a uniform price of I 310
Per 60 Kllograms of common aalt throughout South Eorea; governcent
transportatior from the salternas to the ratail stores to reduce op-
erating coeta; and higher prices to private salt manufacturers to
stioulate production.

PRICE CORTROL

5l. On 5 July she KiYitary Governor announced hig program
for meeting the rising cost of living, His statement follows:

“Ky attsntion has been called to the plight of many
Eorean citizens whoue incomes bareiy cover thas dally necessaries
of 1lifo—focd, clothing, shelter and fuel.

¥It 19 oy firm conviection that :the solution to the prob-

lcnd!u not higher wages, but a reduction in the prices of consumer
gooda.

“Shen the supply of gZoods falls %o mast the demand, pricss
invariably incrsase unless checksd by some form of price control,

hat eontrol should then be maintained until production of needed

- % - 0103
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goods 1s sufficient to cause & reduction in prices of their own ac-
cord. .

*I have instructed the Netional Price Administrator to
take such steps as are nacessary to lowsr ths selling pricesa of
consumer goods, PFProduction of such goods will be increased to the
meximunm possible with the raw materialg and production facilities
that are avallaeble.®

Action by the Hationsl Price Administration

52.. The Rational Price Administration is preparinz a maximm
price liet applicable throughout South Eorea on items manufactured
largely in government-controlled factories and to be distributed
primarily through government-controlled channels until production
is sufficient to permit commercial trade,

B, C ings

539 On 15 July price cellinge for cotton cloth, shoes, amoap,
matches, electric light btulte. and bicycle tires and tubes went in-
to effect. Merchants are requirsd to Post the established celling
rrices and domeetic barter of erticles-covered by the price regula-
tion ig prohibited. The ceilinge established are given in the
table below,

FRICE CEILINGS ON CONSUMER GOODS
Effective 15 July

Ceiling Price

Article en
Tennis shoes and rubber zhoaes ’

Men's 45

Woments 35

Children's 30
Zikatabi shoas

white 55

Black 60
Cotton cloth (yard)

Shirting 30

Sheeting 33
Light twill 38
Heavy twill 40
Mixed cotton and hemp cloth 28
Cotton socks (pair)

¥hite 9

Coloxred 10
Soap

Leundry (13 ounce bar) 12

Toilet (4 ounce “ar) 9

Rectric 1ligat bulbe

30 watts and smaller 30
40=-50 watts 40
Over 60 watts - af

- 39 - 0104

et e ey e et



Ceiling Price

Article en

Matches )
8mall box 2
Large bex 15

Bicycles tires
26 inch 160 -
<8 inch 175

Bicycles tibes
26 inch 50 *
28 inch 60

@/ RElectric light bulbe of more than 60 wetts will asll
for ¥ 1 per watt,

SOURCZ: Eational Price Adminietration. . <

Effect of Pateblishment of Ceilins Prices

544 Lesa than 20 stores in the Seoul area were sslling con-
trolled~price items as of 17 Julys Some stores had sold their ep-
tire stock of these iteme. Otheres held back thelr stocks.

Eelation of Ceilings to Market Prices

55. Before the ceiling prices became sffective, market pricss
of certaln of these articles ranged from twe to three times the
ceiling prices. For exemple, in Seoul on 12 July rubber shoea wers
sollirg for ¥ 85 per pair; Zikatabi shoes, ¥ 145; cotton cloth,
¥ 70 per yard; laundry soap, ¥ 30 per bar; 40-watt light bulbs,
¥ 80 each. In the smaller cities and rural areas, these prices
averaged somewhat lower.

Prices of Chinese Cabbage and Bsdish Seed

56, Wholesale and retail pricea of Chinese cabbage and radish
seed were established by the Rational Food Administrator. Chinese
cabbage sesd will be bought from the grower for ¥ 110,87 per liter

end will sell for ¥ 124.17 per liter., Radish seed will be bought ]
for ¥ 94.24 per liter and will sell for ¥ 105.55 per liter.
Braweries

57. On 1 July the price of beer was sat at 3 264 per cass.
The restaurant consumer will pay ¥ 35; including tax, per bottle.
The cost of beer 1s still only twice that of the pre~liberation

period, vhereas materials and laber kave risen from 50 to 1,000
times.

tail Price levele

58. Betall prices of consumer goods continued to rise in July,
The tebles on page 41 give latest evailable quotations of the prices
of selected articles in five major cities and in the eight provinces.
The black~market price of cleaned rice in Ssoul rose from ¥ 600 en
21 June t¢ 7 955 on 19 July. Correspending increases took rlace
in other areas. Prices of practically all the othear articles liated
also rose in Julye For the most part they are considerably nigher
in the cities than in ths provinces,.

Y

-0 - 0105

[



.RETAIL PRICES ON 5 CITIES
Medium Prices Used

(yen)

Seoul Pugan Taejon Kwangju Taegu
lten Unit 26July 24July 22 July 25 July 26 July
Cleaned rice g/ marl b/ 950.00 1,250.00 740.00 845.00 800.00
Barley marl 700.00 775.00 520.00 3656.00 580.00
Soy beans marl 600.00 625.00 400.00 840.00 450.00 ¢/
Millet marl - 700.C0 - - -
Fresh fish 100 rme 4/ - 22,50 - 90.00 ¢/ -
Salt doi £/ 55.00 32.50 15.00 52.80 30.00
Potatoes keun g/ 6.00 13.60 4.50 2.75 7.20
Sweet potatoes keun 7.00 13.60 - - -
Cotton cloth yd 70.00 B/ 60.00 72.50 B/ 117.00 45.00
Leather shoes o3 d 500.00 %50.00 575.00 750.00 750.00
Bubber shoes pr 85.00 n/ 140.00 92.00 b/ 102.70 140.00
Charcoal bag 75.00 ?70.00 60.00 - 75.00
Laundry soap ea - 22.50 32.50 h/ 30.00 35.00
Hztches 10 boxes 90.00 B/ 90.00 100.00 L/ 110.00 95.00
Electric light

bulb, 40 watt ea 40.00 100,00 135.00 h/ 87.50
a/ Black market prices of rice. e/ Price on 29 June.
b/ One marl equals 4.76 gallons. £/ One doi equals 0.476 gallon.

¢/ Price on 19 July. £/ One keun equals 0.6 kilogram.
4/ 100 momme equals 0.375 kilogram. h/ Price on 1% July.

SOURCE: Commerce Bureau, Research Statistics Records Section.
RETAIL PRICES IN & PROVINCES

Kedlum Price Used
14 - 20 July

(yen)
Eyonggi- Rangwon~ Chungekon- Chungehong- Cholle- Cholla- Eyongsang- Kyongsange

Item Unit ds -1 pukto naxndo pukto nando t/ pekto nando
Cleaned rice a/ marl b/ 860.00  780.00 200,00 680,00 555,00 400,00 532,50 790.00
Barley evarl 645,00 U460.00  US0.00 365,00 30,00  260.00 312,50 500.00
Soy beane marl 500,00 532,00 455,00 400,00 L50,00 300,00 337.5¢ 560,00
Nillet marl - £00.00 390.00 350.00 - 300.00 250.00 380,00
Freeh fish 100 mze ¢/ 12,00 65.00 15.50 35,00 - 20,00 1¢,00 ‘ %0,00
8alt doi & 32,50 16,00 31,00 21,00 55,00 17.00 35.00 55.00
Fotatoas ks\m-él 6.00 6.20 4,65 400 6.00 6.0 6.00 6.70
Swaet potatoes kewn 6.15 14,60 7.05 5.00 - - - -
Cotton clotk yard 67.50 80,00 64,00 62,50 75.50 60,00 60,00 65.00
Leather shoes . pair 612,56 700,00 €00.00 700,00 850,00 325.00 760,00 715.00
Rubber ahos patr 80,00 97.50 95.00 115,00 92.50 100.00 119,00 107.50
Char:ll ° b:s 60.00 30.00 32.50 50.00 57.50 75.00 52,50 34,00
Lavndry scap esach 30.00 30.02 25,00 20,00 15,00 32,00 35.00 30.00
Matchas 10 boxes 70,00 85,00 100,00 90,00 110,00 120,00 110,00 70.00
Electric light

:ulb, 40 G‘:n each 80,00 100,00 60,00 85,00 100,00 130,00 95.00 60,00
a/ Black narket prices of rice,
b/ Ons earl equals 4,76 gallons,
¢/ 100 mozme squaie 0.375 kilogras,
4/ One doi equals O.U76 gallon,
o/ One keun squals 0.6 kilogrsam,
£/ 30 Juae - 6 July,
SOURCE: ¢ e Burean, R h Statistics Records Section.
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59, Prices of several important 1tems have been charted on
Page 42 to show the extent of inflation during 1946,

GOVERNMENT CONTROL OF DISTRIBUTION

Factories Operated by Government

60. About 18 percent of the factories now in asperation in
Korea are vested factories under the immediate operation of the
Militery Government., The production of these factories reaches
the market at a low price because of geles directly to consumers
or through retail agencies.

Production Contracts

6l. Various Military Government agencies such as the Korean
Agricultural Association, ths Federation of Financial Associations
and the New Kores Company have production contracts with privately
managed factories. Finished products such as farm implements are
distributed directly by Military Government agencies to conasumers
at no profit,

62, All eritical consumer goods under Military Government
control are collected, sold ard priced through the Bureaun of Com-
merce. At the present time controlled commodities include: cotton,
8ilk, rayon and mixed cloth, shoes, socks of cotton, wool and mix-
tires, matches, soap, raper and peper products, farm tools and ime
Plementas, cement and leather,

63. Untll recently the Materials Control Corporation was free
to sell materials to any agency considered legitimate, but because
of the need to conserve limited supplies of raw materials, the De-
partment of Commerce, through the Bureau of Commerce, now gives fi-
nal approval on all purchase contrects made between the Materials
Control Corporation and prospective buyers. Unnecessary middlemen
and profitesrs are eliminated by this method.

Hetionsl Commercial Aszent

€4. The Federation of Financial Associations as National Com-
merclal Agent purchases, warehouses and distributes specified con-
trolled commodities. At present these commodities include cotton
cloth, eilik cloth, matches, shoes and socka., The Federation has
the authority to solicit purchasing contracts with Eorean producers
not directly under Military Government control. :

Disgolntion of New Xoraa Company

65. 1In accordance with the policy of liquidating the large
organizations established while Korea was undsr Jepanese domina-
tion, the New Xorea Company will be dissolved. Since the company
is complex and covers rultiple enterprisse, action will proceed
slowly to avoid disrupting the economy,

Eorean Trucking Compeny

. 66. 4ll provinces in South Korea are teking over vehicles of
the Eorean ¥Trusking Cempany in their respective areas; the vehicleg
will be utilized for improving local economic conditions,
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FINANCE

Currency

67. Ienk of Chosen notes outstanding on 30 Juns totaled
¥ §,422,299,000, an increase of ¥ 200,000,000 since 31 May,.

BANK OF CHOSEN NOTES OUTSTANDING
1937 TO 1946
BRLIONS INGTES GUTSTANDING AS OF 30 JUNE) I 1545 % T 1946 * 3 B‘L'a‘gNS
yogFN 3T 36 .39 40 4 42 A3 44 JFMAMJJASONDJFMAMJIJASONDJ YEN
% ROTES OUTSTARDING AT

END OF EACH MONTH - rA 9
° /777; iy .
8 % 8
7 7 vy 7
6 k- 7z 6
5 p 5

»

4 4
3 2055 3

7‘
2 2
, V/ /1 £rad, 1
o V7 7‘7 7 Z 7% °

SOURGE © USAMGIX
JULY 46 GHQ - AFPAG NUKBER 1

68, On 1 July the Bank of Chomen isgued a new series of ¥ 100
‘bank notes, The deaign of the new notss was altersd to remove POf=
tions of fermer prints which would remind Xoreans of Japanese domi-
nation,

€9. Proclamation FHo, 4; 1 July, declared that occupational
currency "typs A® was no longer legal tendsr in South Koree for
the payment of yen debts. To withdraw this currency from circu-
lation Ordinance Ho. 95 required the deposit of "typs A" currency
in certain epecifisd financial i:istitutions during 1«10 July and
prohibited any transacticne in such currsncy after 10 July.

Finencia) Ingtitutions

70. The Hational Economic: Board announced a sharp incroeass
in deposits and loans in financial inatitutions during Merch and
4pril, Depcsits increused ¥ 1,103,558,734 and loans ¥ 220,000,000,

7?1l. Deposit balances of Korean benks in Japanese banks were
set at approximately ¥ 271,000, SCAP directad the Japanese Govern-
ment to confirm these balances and to ascertain counterclains
against Horean banks.
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Foreien Exchange Control

72. Ordinence No. S3 Prohibits, vnleas apecifically autherized
by the Milltary Government of Eorea, any trensaction in which sny
Person or politicel entity outsids of South Eorea has an intersat
and eny traneaction which involves property of any of the following
types, owned, held or controlled by any person or political entity
in South Eorea:

(1) Property located outside of South Eorea.

(2) Geld, silver, platinum or other precious metals, in-
cluding coin or bullion containing such metala.

(3) Money not legal tender in South Eorea.

(4) Securities, negotiable instrumente and other evidencs
of ownership or indebtedness expressed or payable in
money not legal tender in South Kores or constituting
ar obligation of & person or political entity outside
of South Eorea.

(5) Claims expressed in money not legal tender in South
Eorea or egainet any person or political entity out-
side of South Korea,

(8) Property in which a person or political entity out-
side of South Eorea has any interest.

A1) persons owning, holding or controlling any property
described above, other than property in Japen, or owning any obli-
gation of payment or performance to any person or political entity
onteide of South Korea, other than to a person in Japan or te the
Japanese Government, ehall file a written declaration of auch ageet
or obligation with the nearest branch or designated agent of the
Banit of Chesen.

110
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SECTION 1
PUBLIC HEALTH AND WELFARZS

Parsgraoph
Public Welfare . . . . . . . . . &t v 4 @ v v o o o o o 1
Fursing AffaiTs . . v & &t o 0 4 i 4 4 o o s e e e e e 17
Dental Affairs . . . . . . . . . . 4 h e i e e e e e 20
Voterinary Affairs o o & v ¢ & v v 4 4 4 4 4 o w o ou 22
S‘upply......................... 26

Preventive Medicine . . . . . . . . . . . . .. 4 ... 30

Buabiic Assistance

1. Subeddies to social welfare institutions were increased
from ¥ § to ¥ 12 daily per capilta.

ghild Welfare

2. A% the request of the heads of national, provincial and
clty welfare buresug s four-week training course for Xoresn inves-
tigators of children's institutions was opened at the Chongro
Settlement under tha direction of a child welfare expert from the
Anerican Red Cross. Subjects included rhilosophical essentials of
welfare work, improvement of physicsl atandards, recrezationsl ard
educational programs, case work in institutions and advanced
standards of institutionsl care of children.

3. Buildings of the National Orphanege are being repaired and
additions being constructed to accommodate 75 more children. In
order to better control the children's diets & central kitchen 1is
Yeing built. Previously each house mother prepared the fcod in
her dormitory.

4. Benovations to the dormitories of the Natiomal School for
the Blind and Deaf will aeparate the blind from the deaf children.

A separate class and a newly repaired dormitory were made
available for the blind children. .

Yoluntary BEelief Imports

5. Relief supplies donated by the Church Committee for Bslief
in Asia valued at over $125,000 arrived in Korea during the monmtn.

Helfare Education

6. The traiming section of the Department of Public Hsalth
and Weifars prepared a film scrip explaining the provieions of the
Ecrean Bslief Law.
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Eoxrean Bsd Cross

7. At a meeting of the Xorean Red Crose Society held on 27 »
July a charter was adopted providing for the continustion of the ;
Seoul Red Croes Heepital end clinice, additional health services, !
sorvices to slleviate suffering caused by floods and other die- .
asters, a Junior Red Cross program and a hopme nursing program.
The charter follows the ideals endorsed by the Internsational Red
Crossa.

During the same meeting Dr. Kim Kyu Sic was elected
president of the Society.

Flood Relief

8. The personnel of the Courts and Prosscutors Bureaw in
Seoul contributed ¥ 5,364 to persons in South Eorea who saffered a
losses in the recent floods. '

9. A survey will be made throughout South Korea to determine
eritical areas and weaknesses in present emergency relief msasures
as brought out by the recent floods.

Belief Supplies

10. Since Octoter 1945 161,000 tons of food heve been used
to feed about 2,000,000 returned Koreans.

Housing .

11. One hundred seventy thousand familles were rehoused and
anproximately the same number sre in neead of homea. There ere 74
temorary refugee shelters with a totsl capaclity of 31,720 persona -
and 43 semipermenent shelters accommodating 33,400,

Espatriation ‘

12. By 28 July 783,340 Jepansse nationals had returned to
Japan from North and South Rorea and 983,066 Eoreans had returned b
to South Korea, 898,821 from Jepan and 84,245 from other Pacific
areas. The sccompanying chart shows repatriation to and from Korea.

18. On 28 July 335 Japanese nationals, excluding refusees i
from the north,  remained in South Korea.

The following figures show the number of Japanese repa- }
triated to Japan by weaksa: N
1

Nurmber of Japanese Humber of Japanese ;

- W Endin Befuzees from the Worth from the South '

]

26 May 10,771 0 :

2 June 11,738 168 i

2 June : 11,252 0 4 '

16 June 8,646 158 T

23 June 12,437 0 :
30 Juns 7,335 85
7 July 1,273 0
ig Jay 1,239 4
21 July 2,287 o}
28 July 1,998 €8
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14, Dus to improved flood conditions SCAP has ordered re-
sumption of repatriation of Koreans from Japan to Kangwon-do and
Kyongsi-do, previously stopped in late June because of torrential
rains.

15, The port of Pupan was reopened for repatriation on 16
July. Separate ships are being used for Korean and Japanese re-
patriates and no contacts are allowed between the crews and Koresns
ashore to prevent the transmittal of cholera.

dapanege Relief Society

16. Fifty perceni of the personnel of the Japanese Relief
Society was returned to Japan during the month. The Society will
be disseclved on 1 September and its present functions will bde
handled by Korean personnel.

REPATRIATION TO AND FROM KOREA

CUMULATIVE TOTALS WEEKLY —-1945 AND 1246
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NOTE « FIRST REPORT GF REPATRIATION TO KOREA COVERED PERIOD TO 28 OCT 45; FIRST REPOAT oF
REPATRIATION FROM XOREA COVERED PERIOD TO 21 QCT 45

JULY 46 GHQ- AFPAG KUMBER 2

NURSING AFFAIRS

17. Oral qualification exZaminations for midwives and nurses
were held on 25 July.

Education

18. The third public health nureing course, acheaduled to be-
gin 2 July, was postponed until 10 July bvecause of the floods. The
course will be given to 16 gualified nurses at the Seoul Red Cross
Bogpital.
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19. A lack of textbooks and teaching aids is being met 4in
part by Eoresen trenslations of pexphlets published by seversl
American nureing organizations and nursing textbooks from the
Office of the Surzeon General in Washington, D.C.

DENTAL, AFFAIRS

20. A Fational Dental Board was established to contimue teo
license and regigter dentists.

21. H"Crownmokeras," formerly rscognized, are being aboliched
by requiring thom to pass a prectical examinztion follcowed by
three monthe of schooling before receiving a locel dental license.

YETERINARY AFFAIRS

Yeter Examinotions

22. A National Veterinary Board wae created to examineg, 1i-
cengse and register all veterinarians.

23. Written veterinary examinations will be held from 2 to
8 September and teaste in practical work will be given from 2 to 5
October.

Diseases

24. To prevent the spread of rinderpest from North Korea,
vhere the disease was reging, 20,000 animale in a belt 5 to 10
miles wide south of the 38th parallel were inoculated to achieve
a S0-day imzunrity.

25. fThe former high incidence of fowl pset has been reduced
and ocutbreake of blackleg, anthrax and glanders were also sup~ressed.
All enimal diseaaes are now under control.

SUFPLY

Production

26. Ten million cubic centimeters of reserve stock cholera
vaeccine were requisitioned from Japan during the month and 9,685,500
cubic centimeters were received.

Eorean production quring July was 11,708,800 cubic cen-
timeters, sufficient to supply Eorean nseeds,

27. It will be eix to nine months before adequate production
of typhus vaccine will be poasible,

Korea is making either, adhesive tape, glucose for in-
Jection, cough syrups, headache powders, stomach remedies, iodine
and antiseptics.

Distribution

28. Twenty-eight tons of medical supplies arrived from the
United States including prepared drugs, vaccines, toxoids, surgical
and dental supplies and ingtruments and 260 basic iteme for drug
menufacturing. There were 200,000 packages of typhus vaccins,
enough to treat 20,000,000 people; 25,000 vials of antiplegue
shots, for 350,000 people; and 243,000 cubic centimeters of diph-
theria toxoid, fer inoculation of children.
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Theee supplles were distributed to 55 major hospitals,
780 amall private hospitals, three leprosariume, 50 public clinics,
dental colleges and accredited dentista.

29. The Military Government announced on 22 July that effective
1 Angust wholesalers will be suthorized to sell medical supplies
directly to pharmacles, drug merchants and public hospitals. Doctors
and private hospitals will not be allowed to buy direct from wholesaleres

after 15 August dut will be allowed a 10 percent discount on purchases
nade from retail druggists.

FPREVEETIVE MEDICIHE

Cholera

30. By 321 July 7,642 cholera cases had been reported with
4,878 deathe, Incidence dropped in Pusen and Tasgu, the main
foci of the dieseass.

A3 moet areas of Pusan have been cholera free for 14
days or more the Quarantine of these sections was lifted. Only
10 pnew casee developed from 1C to 16 July. The entire population
of the city received two inocdulations against the disease.

31. At the request of the commending general of the Soviet
Forcee in Eorth Korea the weekly exchange of mall betwsen North
and South Korea was temporarily postponed in an effort to stop
the spread of cholera.

Insect and Bodent Conmtrol
32: The insect and rodent control program ie progressing

satisfactorily in all provinces but is being hindered by the lack
of sufficlent equipment.

Sanitation

33. Sanitstion work, formerly under the Department of Police,
became o function of the Bureau of Saritation of the Department of
Public Health and Welfars.

34. There are no sewege treatment plants nor sewage disposel
in Korea except in larse cities where water borne systemas discharge

raw sewage into streama. There are 70 water purification plants
in Korea.
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